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THE MONEY MARKET. 


Ease in money was reduced as the week advanced by 
revenue payments, and by withdrawals connected with 
the payment of railway dividends, but there was no 
approach to pressure. The discount market was more 
receptive, owing to a keen Continental inquiry for bills at 
rates ranging down to 4% per cent. for three months’ 
paper, the recovery in the dollar price of sterling, and 


the more cheerful feeling generally prevalent. 
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Notice ........ 
Market rate (3 months’ bills) 
The Bank return showed decreases of £2,000 in the stock 
of coin, and of £626,000 in the note circulation, and a 
consequent increase of £624,000 in the Reserve. Govern- 
ment and Other securities declined by £3,510,000 and 
41,889,000 respectively, and Public deposits expanded 
by £3,862,000; the Other deposits were thus 48,645,000 
lower. Currency notes outstanding were increased by 
£666,100 to £ 284,685,400, which includes £1,348,000 
for notes called in but not yet cancelled. The fiduciary 
issue is £ 229,387,400, being £18,758,000 below the 
maximum for 1925. 

The monthly statement of average weekly balances of 
the London Clearing Banks for February, which is given 
in detail on a later page, shows a decline in deposits of 
#10 millions as compared with January, and of £3 
millions in acceptances. On the credit side investments 
have been reduced by £9 millions, bills discounted by 
over £11 millions, and cash by £1} miilions, but 
advances have expanded by nearly £3 millions, and 
money at call has increased by ove: £9 millions. The 
aggregate figures of the nine English banks are com- 
pared below :— 


196 | 4.784%. 


In February of last year deposits stood at £1,633 

lions, having fallen by £42 millions as compared with 
January, while bills discounied dropped by £°31 millions 
and advances increased by £10 millicns to £770 millions. 


NEW YORK MARKETS. 


Qur New York correspondent cables :—During the past 
week the stock markets have shown real weakness for the 
first time since the Presidential Election in November. 
Some support was eventually forthcoming, but the 
volume of liquidation was sufficient to deal a shrewd blow 
at speculative enthusiasm. The money market has 
remained steady, in spite of a temporary flurry in the 
short-loan market, which is now over. The monetary 
ease which customarily follows a relaxation in the activity 
of the tax-gatherer is expected to develop early next week. 
The Federal Reserve system’s ratio is practically un- 
changed at 75.5 per cent. This week’s return shows 
increases of $14 millions in gold reserves, of $10 millions in 
discounts, of $3 millions in bills bought in the cpen 
market, and of $3 millions in circulation. Production of 
iron and steel is still at a high level, though slightly below 
the recent peak, and prices are easier. 


THE STOCK MARKETS. 


The Stock Exchange appeared to be depressed in the 
early part of the week by vague fears of a still higher 
Bank rate, and when no change was made a feeling of 
relief was reflected im an all-round rise in prices of gilt- 
edged stocks. Foreign stocks have been very quiet, and 
home rails, in the absence of any public interest what- 
ever, fell still further, but rallied a little at the end of the 
week. In spite of firmness in the price of raw rubber, 
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rubber shares have been dull, while oil shares 
been heavy. Stcadiness has been the keynote of most of 
the prominent issues in the industrial market. Platinum 
is still the centre of attention in the mining section and 
prices have fluctuated widely, with extensive dealings in 
London, Paris, and the Cape. 


have also 


THE COMMODITY MARKETS, 

There is little sign of a breeze in the commodity markets 
which would waft us to a brighter course. Business in 
the cotton trade has not improved; the upward move. 
ment in American cotton has ceased, but a further rise 
has taken place in the Egyptian staple. While it cannot 
be said that the wool auctions in London this week have 
given a definite lead to the consuming centres, the course 
of trade has at least done something to remove the 
extreme uneasiness prevalent before the opening of the 
sales. Coal, iron, and steel are quiet; our Sheffield cor- 
respondent reports that ‘‘ the downward trend of the iron 
and steel markets has not yet been arrested.’’ The home 
and foreign hide and skin position again shows weakness, 
while in vegetable oil and oilseeds the markets continue 
quiet. General stability characterised the sugar market, 
but tea was weak. Business in rubber was confined 
within moderate limits. Wheat and maize are depressed as 
a result of lower prices in America. Further details of 
markets and prices will be found on later pages. 


FOREIGN EXCHANGES, 


It has been a comparatively quiet week in the foreign 
exchange market. At first the improvement in the New 
York exchange was slow, the rate closing on Tuesday at 
4.763, as against 4.763 on the preceding Friday. By 
Wednesday, however, it had risen to 4.773%, and on 
Thursday closed at 4.784, to open on Friday morning at 
It would seem that New York, which is now 
bullish of sterling, has realised that the situation is now 
stabilised for the time being after the money market 
movements of the past two weeks, and regards the dis- 
persal of the rumour of a further rise in the Bank rate this 
week as an additional proof of the strength of the posi- 
tion on this side. Recent experience should, however, 
serve as a reminder of the extent to which the rate of ex- 
change is dependent upon the very) heavy American 
balances at present held here. Forward rates are steady 
at approximately 1-32 cent per month above spot. The 
French rate, on the other hand, has fluctuated fairiy 
widely in the course of the week, but it is difficult to trace 
any official intervention on the market on this occasion. 
From 92.30 on the 6th it fell to go.85 on Saturday, on 
the strength of Mr Chamberlain’s visit to Paris and the 
report of sweeping alterations to be made by the Senate 
in the Budget. The artificiality of the level reached on 
Saturday was demonstrated by the opening rate of 91-75 
on Monday. A rise to 93.10 during the day was follow ed 
by a recovery to 92.75 on Tuesday and 92.65 on Wednes- 
day. On Thursday, in spite of a more favourable Bank 
of France report showing a reduction in advances to the 
State of 100 million francs and a slightly lower note issuc, 
it touched 93.20, and yesterday morning opened at 93.25- 
Brussels followed approximately the same course, falling 
from 94.40 on the 6th to 93.75 on Saturday, only to . 
lapse to 94.75 on Monday. By Wednesday 94-55 hae 
been reached, and yesterday morning the rate opened at 
94.60. Forward rates in Paris are steady at 30c, but * 
Brussels are narrower at par to 2c per month above sp‘ © 
Italy, having recovered from 116.65 to 116.50 by Wedne> 
day, fell away again, and stood yesterday at 118. Ame 
terdam has once more moved with the dollar, but eve" 
more quickly. From 11.933 on Tuesday it had risen 
11.96} on Thursday, and opened on Friday at 11.0% 
Geneva followed the same movement, and stands at 24-83, 
as against 24.78 last Friday, while Madrid has risen ~ 
larly from 33.60 to 33-70. Stockholm moved from 17- 7 
to 17.73. Oslo, however, after being steady during ye 
week at approximately 31.23, recovered on cee . 
33.17, and Copenhagen similarly fell on that day a 
26.63 to 26.47. Berlin followed the dollar from 20.02 
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20.10, and while Vienna at 33.85, Warsaw at 24.80, 
Prague at reo}, TS ph = remained steady A LOST OPPORTUNITY. 
most of the week, upward tendency in sym i ital 

~ the New York rate set c yesterday aneiieie. = i oe a a cae oa in 

pest remains steady at 347,000. In the Balkans, ‘Belgrade the form in which it w x : Naas. shcerggatias 

Tre nt ot wap and Sdle-ae Ge, her Athane’ sean : it was drafted by the Assembly of the 

a, the en gem med. Bucerstt. fram: 960. to ors on eague last September. But there will, nevertheless, be 

balance. In the East, the rupee has fallen syd to profound disappointment in Europe at the tone of Mr 

is sffd, but the yen has continued its recovery from Chamberlain’s speech to the Council of the League on 
Thursday. For, on the surface at all events, his state- 
ment took the form of a general oration, whereas it had 


1s 8$d to 1s 8$d. In the silver market larger supplies 
from China and the Continent have resulted in a fall of 

been hoped that he would have indicated ways in which 
that epoch-making international code could be made 


on cash quotation over the week. A moderate 
acceptable to the British Empire. The disappointment will 


demand from India is reported. Hong Kong, after im- 

proving over the week-end from 2s 3$d to 2s 34, fell 
be the more profound because many of his arguments were 
not merely directed against the Protocol, but were reasons 


away again to 2s 3}d,and Shanghai, after rising similarly to 

3s 18d, stands at 3s o}d, as against 3s 12d a week ago. 

in South America, Rio is steady at 5 17-32d, but Buenos | + Ainniiend : 

tacts deat -anabiedat. ended: Mania Widen, onthe = oe our signature to the League Covenant itself. 

aartaniol, tat debe tenn dyed to ahd, bat: Valparaiso; ; A : : other hand, he showed no appreciation of the 

sca peiitent <althded, ‘hens tales: Groin 4a:20: 49.40. overwhelming difficulties of a limited agreement or under- 
standing, or of the reasons which have driven Europe 
along the road towards the Protocol. If our responsible 
Foreign Minister (and we may add the Governe 


NATIONAL ACCOUNTS. 
The following table shows the national income and 

ment Departments on whom he must largely 
rely) fails so completely to understand the temper 


expenditure during the week ended March 7th :— 































(000’s omitted.) - . 
EXPENpITURE. bos ae Recarets. g |Of Europe, it cannot be wondered at that the 
Bapply —— acaaereenerss*ee 13.262 ‘om VOTUC . cee cwceesccvccee 23,829 eae betrays an i ; ae vision. Thus 
En cs:niesdaptecsouns e Times was apparently surprised to discover that after 
BE rer catvccconssns Tam Mr Chamberlain’s statement France and other members 
facrease in Balances............ 0 of the Council, instead of falling in with his views, 
23,829 23829] €xpressed their adherence to the principle of the 


Protocol. Even the Italian delegate, who agreed with 
some of the British criticisms, and desired to see various 
amendments, concluded by affirming approval of the 
principle of the Protocol. The fact is that Europe, faced 
with the enormous difficulty of settling down to live at 
peace, is striving to attain some new system of security 
by making international opinion a really effective means 
of enforcing peace. The Rhine frontier problem is an 
important element in the problem, but it is only one of 
many. It does not touch the difficulties of Central 
Europe, the Balkans, the Russian frontier, and the Eastern 
Mediterranean. In 1923 eighteen States, according to 
M. Herriot, approved in principle the Treaty of Mutual 
Assistance. Great Britain rejected it. The nations 


Revenue during the week ended March 7th, at 
£23,829,300, compares with £ 26,041,500 during the 
corresponding period of the previous year. The yield 
from Estate, &c., duties declined from £ 3,320,000 to 
£1,070,000. Property and Income-tax receipts show an 
advance from £11,722,000 to £15,382,000, but Super- 
tax receipts declined from 43,500,000 to £ 2,320,000. 
Customs yielded £2,002,000, against £2,209,000, and 
Excise £1,074,000, against £1,169,000. Nothing came 
in from either Ordinary or Special miscellaneous receipts, 
against £591,400 and £186,600 respectively. The 
week’s operations reduced the National Debt by 
42,202,500, and caused the following changes :— 





(000’s omitted.) 
a £ |then set to work on the Protocol. Seventeen 
National Savings Certificates + 250] Exch Bonds.........+++ - : : ; 
seam t Department Advances + 9,900 Treasuly Bills. eeeccerbesee — 12,19 | have already signed and many others, including the 
ee ee sccaane Scandinavian nations, were ready to accept if Great 
+ 10,343 — 12546| Britain did so. All were ready to discuss amendments, 


and it is clear that so far-reaching a plan needs very 
prolonged and the most careful preparation. Instead of 
offering any helpful comment at this stage, Mr Chamber- 
lain proposes to revert to a scheme of a limited guarantee, 
which has been twice tried since 1919 and failed. 

The effect in Europe of Mr Chamberlain’s statement 
would have been less harmful if he had said less. But he 
endeavoured to justify his attitude by criticisms which, in 
our view, betrayed a gross misconception of the Protocol. 
For example, he travestied the document as an elaborate 
means of preparing for war. ‘‘ It is not wholesome for 
the ordinary man to be always brcoding over the possi- 
bility of some severe surgical operation; nor Is it wise for 
societies to pursue a similar course. It is more likely to 
hasten the dreaded consummation than to hinder it.’’ But 
the same argument applies to the laws of England. Does 
Mr Chamberlain really believe that the fact that Parlia- 
ment and the Law Courts are engaged in laying down con- 
ditions under which civilised society can continue, and 
that a police force exists to enforce them, creates a morbid 
condition in the nation? Rival armaments create a 
morbid condition. The Protocol aims at making disarma- 
ment possible, and ensuring that such armaments as exist 
are used for keeping the peace. : : 

We cannot deal here with the many points to which 
the present debate in Geneva will give rise, but we believe 
that the British alternative of a specia! agreement, which 
will form the basis of discussion between ourselves, 
France, and Germany in the near future, will inevitably 
lead back in the end to an understanding which will em- 
body many of the proposals of the Protocol. 

This might not be so, if it were possible for Great 
Britain to disinterest herself from Europe. But those 
Englishmen who would like us to adopt an isolationist 


The floating debt was reduced by £2,340,000 to 
£757390,000. 
Fivancian Year, 1924-1925 (April 1, 1924 to March 7, 1925). 
£ 


£ 
Total Expenditure .. 735,890,079| Raised by Revenue .. 726,356,477 
Amount borrowed .. 6,234,651 
Decrease in Balanves 3,298,951 


Total eeecececoece 735,890,079 Total eeeeeeneoeoee 735,890,079 
Esrmatzs for Yzarn 1924-25. 


PF F 

Expenditure 786,848,000 Receipts .. 764,050,000 
Special ure.. 3,178,000 Spud Gee. 30.000.000 
Total eeeceececece 790,026,000 Total ..ccccece 794,050,000 
Surplus........ 4,024,000 


Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following 
“ompanies :—Britannic Assurance, River Plate Trust 
Debs and Agency, Trade Indemnity, United States 
. enture Corporation, Distillers’ Company, and Isaac 

alton. At the meeting of the Britannic Assurance 
aan, , the Chairman emphatically denied the rumours 
amalgamation with the British General Insurance Com- 
th At the River Plate Trust Loan and Agency 
‘ Ceting, the Chairman referred to the possibility of the 
"position of income-tax in Argentina. 
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policy are living in a fool’s paradise. The history of cen- 
turies should be a warning on this point, while the trading 
and political interests of this country in Europe and the 
Mediterranean, and the elimination of distance by modern 
science, rule this solution more than ever out of court. 
Nor do we think that British opinion desires to withdraw 
our assistance from Europe in striving for a real peace. 
Moreover, the alternative of speciai agreements is a policy 
full of pitfalls. The armaments cf Furope outside Ger- 
many, which are still on an enormous scale, and in some 
cases larger thin before the war, are not only a political 
danger, but an intolerable economic burden. Mr Chamber- 
lain’s piecemeal plan does nothing to relieve this burden, 
and if the agreements are not carefully guarded might in- 
crease it by reviving competing groups. We believe the 
Government is alive to this danger. But its solution leads 
back to Geneva, for if we are to have various treaties of 
guarantee supported by military undertakings, the country 
would only consent to them on condition that disputes 
which might call for their enforcement should be subject 
to the League machinery of conciliation and arbitration, 
and, above all, that the decision as to whether a case for 
intervention has arisen should not be left to the discretion 
of individual nations, but should be dependent upon 
whether a nation has or has noi committed a breach of 
its obligations to the comity of nations. New plans for 
ensuring peace will only function in Europe when Ger- 
many is a member of the League. But in the meantime 
we cannot contemplate, without dismay, a return to the 
dangerous uncertainties of 1914. 


————— 


BUDGET PROSPECTS. 

Tue Chancellor of the Exchequer has been busy during 
the week receiving deputations from commercial and in- 
dustrial associations asking for relief of taxation. We 
pointed out last week that Mr Churchill’s available re- 
sources are much restricted, and that he will have difficulty 
in balancing his Budget, to say nothing of reducing taxes. 
The revenue basis from which Mr Churchill will start his 
budgeting will be appreciably lower than the present 
year’s receipts at £775 to £780 millions. This figure 
will show some natural growth; but, unfortunately, the 
grounds for assuming a big increase as a result of an 
expansion of trade are not as definite as they were three 
months ago. Against this revenue Mr Churchill has to 
meet approximately the following itemst :— 


ESTIMATED EXPENDITURE (Million £’s). 


Inc. (+) or 
1924-25. Dec rn 


ee 


1925-26. 
355°0 


$+ E+1 ttt 


- + 75 

* The starred items are the only ones for which definite estimates 
are available for 1925-26. 
Mr Churchill showed himself very sympathetic to the case 
of the traders for lower taxes, and there are no doubt 
ways by which the demand could be met. In the first 
place, he might suspend the Sinking Fund or might com- 
mit the even more egregious folly of tinkering indirectly 
with the debt position by funding pensions or by borrow- 
ng to build battleships. (We describe these last two de- 
vices as worse than suspending the Sinking Fund, because 
they almost certainly mean borrowing at a high rate on 
the one hand, while we are paying off cheaper debt with 
the other.) We have, however, not the least fear that 
Mr Churchill would prejudice his reputation as a financier 
by any such devices. The country is wrestling with a 
huge load of debt, and the Sinking Fund is designed 
gradually to bring it under control. If we once give up 
the struggle it would be extremely difficult to prevent a 
slow and steady increase in the debt, which in the end 
eebeindiniedee delete i ee 


t We Tepeat these : ° 
into the table last oom in detail as unforiunately an error crept 


would land us in the same financial difficulties as those. of 
some of our neighbours. Moreover, unless in the course 
of this generation we make a sensible impression upon 
the National Debt, we shall have no margin available in 
the event of some fresh national emergency arising. Any 
direct or indirect relaxation of our efforts to pay back 
debt would be a very severe blow at our national credit. 

It is apparently too late for Mr Churchill to make an 
very serious impression upon the items of expenditure in 
the above table this year ; but if he really sympathises with 
the taxpayer, he must inevitably be driven to two clear and 
definite conclusions. The first is that it is up to the 
Foreign Office to save us from the necessity of having to 
maintain the high level of armaments which we needed 
before the war. The second is that while we cannot afford 
to abandon efforts at social amelioration, the State’s rdle 
in social reform, as far as possible, should be to regulate 
wherever control is necessary, and to avoid, as far as 
possible, subsidies, either to individual, classes, or indus- 
tries. Its object should be to help to put the citizen in the 
way of earning a living, not to provide it for him. If he 
has his eye on future Budgets, Mr Churchill will have much 
to say on these topics during the coming year, and, indeed, 
will be entitled to make finance a governing consideration 
in all branches of policy. 

It is, however, just possible that Mr Churchill may find 
a way of reducing the income-tax without immediate 
loss of revenue to the Exchequer. If he abolishes 
the three vears’ average system, the assessments for the 
coming year, which will mainly be on the results of 1924, 
will be larger than if they were made on the average of 
this and preceding years. If he made this change and 
accompanied it by a reduction of sixpence in the standard 
rate, he would lose from those taxpayers who at present 
pay on the results of the past year, but might expect to 
wnake good from companies and others who would for the 
moment pay on a higher basis of assessment. In other 
words, he would draw as much from the taxpayers as a 
whole, but in slightly different proportions from different 
classes. There are many who think that industry would 
prefer this new method to the old, for it makes the tax 
highest when profits are highest. Two considerations, 
however, might make Mr Churchill hesitate. The first is 
that if he makes a reduction in the standard rate now, he 
must expect to lose considerable amounts of revenue in 
the following year, which must either be made good by 
reducing expenditure or by an expansion of trade. 
Secondly, in future years the yield of the income-tax would 
be more subject to fluctuations than it is under the present 
system. 

The deputations to the Chancellor produced, among a 
good deal of sound sense, the usual crop of financial 
fallacies. We were told “‘ that it was only human nature 
for a trader in fixing his price to take into account his own 
return after the deduction of income-tax ’’; but we have 
yet to learn that traders as a whole are in the happy posi- 
tion of being able to ‘‘fix’’ prices to suit themselves. 
Again, ‘‘high taxation reduced purchasing power, and 
by this means decreased the demand for commodities. 
But when taxation is needed, as is the case with 
so much of our revenue, to pay interest on the national 
debt, it is a transfer which adds to somebody elses 
purchasing power. Finally, much was made of the mis- 
leading statement that we are taxed twice as heavily as 
our neighbours. In this connection figures repeated 
recently by Mr Churchill in the House in answer 
to Mr Snowden showing that the taxation per head 
in this country is twice the taxation per head in France 
continue to delude the public mind, and we regret 
to find that even so experienced a financier as_ the 
Earl of Oxford should have used the phrase at Cambridge 
the other day that ‘‘ the ratio of taxation per head was 
almost double what it was in France ” without making oe 
essential qualification. If such a statement means any~ 
thing, why limit the comparison to France seeing that the 
point could be so much more effectively made by calling 
attention to the shocking injustice that we in this en 
are compelled to pay £15 786d per head in taxation w : € 
our fellow subjects in India pay a mere 7s 6d per head. 
The fact is, as we have constant!y pointed out, hp : 
direct comparison of this kind is absolutely meaning - 
and only creates prejudice. We can only begin to get - 
idea of the comparative burden of taxation if we compa 
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the amount of tax raised per head with the average income 
of the taxpayer, and on this computation the burden of 
taxation in France is now approximately the same as our 
own. There is room for differences of opinion as to what 
the actual national income per head in France and Great 
Britain respectively amounts to, but we believe the follow- 
ing table represents the situation at the present time (the 
figures for France being converted at the rate of go to 


the £):— 





Taxation per! 


Estimates of| Head in 











| 
| 
| National Current T Ratio of 
| Income per| Budget —— to 
| Head. (Hansard, | “"°ome. 
| Feb, 24,1925).. 
£ sa %, 
Great Britain Economist | 
NOME | L. conenéanenes 90 176) 17:1 
France-—-M Clementel’s esti- 
Wiles chigces Cains +05 35 ! (| 21:3 
Do Economist _ estimate, ; 79 O04 
January 31,1925 ...... 42 } i 17-7 


The highest estimate we have seen for France puts her 
income at £47, which gives a ratio of 15.8. It is true 
that France has only recently begun to shoulder her full 
burden while we have been facing the burden for years; 
but the result is that France is faced with further increases 
amounting to 15s 6d per head in the budget of 1925, while 
our ratio is still falling. Until more thorough investigation 
is made on this point the burden of taxation cannot be 
compared precisely, but even if there is a substantial 
margin for a difference in the estimates it is clear that 
the moment we compare taxation with taxable capacity 
the statement that we are twice as heavily taxed as France 
is utterly misleading . 








MR BALDWIN’S GESTURE. 


A PUBLIC speech often depends for its importance and 
eflect less upon the thoughts expressed and the words 
used to express them than upon the political situation of 
the speaker and the circumstances under which he speaks. 
Words which might fall unheeded from the lips of one 
statesman become a nine days’ wonder when uttered by 
another. A classic illustration of this truth was afforded 
before the war by Mr Lloyd George’s Guildhall speech on 
the Agadir crisis. Had his powerful warning to Germany 
been uttered by almost any other statesman the effect 
would have been commonplace. Coming from the lips of 
one who was then the apostle of peaceful gestures to Ger- 
many, the influence of an almost Jingo pronouncement 
was worldwide and electric. In the daily round of 
domestic politics the same phenomenon occurs from time 
to time, and recent Parliamentary debates have provided 
two striking examples. There is nothing new in the 
argument that the youth of the country is being demora- 
lised by the so-called ‘‘ dole.’’ Hosts of people have said 
it in hosts of speeches. But when Mr Lansbury—in the 
public eye the high priest of the policy of ‘‘ panem et 
circenses ’’—propounds this self-same argument, as he 
did in the House of Commons on Monday, urges that 
“not a penny ’’ of uncovenanted benefit should be paid 
to unemployed between 18 and 25 years of age, and 
develops the theory that if a man will not work neither 
shall he eat, then the public, not without reason, acclaims 
the speech to be a portent. Even more remarkable an 
example of the truth we have enunciated was afforded by 
the speech of the Prime Minister last week on 
the Political Levy Bill. His plea for industrial peace 
and his survey of industrial dangers might have 
been delivered’ with equal eloquence and cogency 
by, let us say, the Earl of Oxford or Mr Lloyd 
George, and yet have passed almost unheeded. But 
when the words fell from the lips of a Conservative 
Prime Minister, a representative of capitalism, and the 
leader of a party in which the influence of the reactionary 
'S Strong, the effect was to cause Liberal spokesmen to 
tear up their prepared speeches, to reduce even Mr 
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Thomas to irrelevance, to translate the rank and file 
behind him from lions into lambs, and generally to create 
a vague impression of a change in the atmosphere in 
which great industrial problems will be discussed. 

The exacting critic may lay aside his Hansard with 
the disappointed comment that there is nothing new in 
this much-advertised speech of the Prime Minister. In 
a sense the comment is true. But it is not the saying of 
anew thing that matters so much as the tone of approach, 
the freshness of presentation, and the grasp of essentials 
in dealing with familiar problems. Tried by these tests, 
Mr Baldwin’s review of industrial evolution was admir- 
able. He started from his own experience of the family 
business which bears his name, and drew on it to 
cut a cameo of the old industrial régime : ‘‘ It was a place 
where I knew, and had known from childhood, every man 
on the ground ; a place where I was able to talk with the 
men not only about the troubles in the works, but the 
troubles at home and their wives. It was a place where 
strikes and lock-outs were unknown. It was a place where 
the fathers and grandfathers of the men then working there 
had worked, and where their sons went automatically into 
the business. It was also a place where nobody ever ‘ got 
the sack,’ and where we had a natural sympathy for those 
who were less concerned in efficiency than is this genera- 
tion, and where a large number of old gentlemen used to 
spend their days sitting on the handle of a wheelbarrow 
and smoking their pipes. Oddly enough, it was not an 
inefficient community.’’ Into this peaceful scene was pro- 
jected suddenly a shock from the outside world. A coal 
strike had the effect of throwing out of work 1,000 of 
these workers through no fault of their own. With this 
came the realisation that the old order was changing and 





giving place to new, and that evolution was relentlessly 


replacing the old family unit by the process of combination 
and association among both parties to industry. The 
rapidity with which that evolution has developed will, as 
Mr Baldwin suggested, figure largely in the history of 
these days. 


and the broadness of vision of those who guide these. 
associations on both sides. As Mr Baldwin put it: ‘‘ In 
this great problem which is facing the country in years to 
come, it may be from one side or the other that disaster 
may come; but surely it shows that the only progress that 
can be obtained in this country is by those two bodies of 
men—so similar in their strength and so similar in thew 
weaknesses—learning to understand each other and not to 
fight each other.’”’ Here, again, there is no new thought. 
But at a moment when in leading industries the two 
parties are closing their ranks for impending struggles, 
and when, as Sir Eric Geddes said this week to the Federa- 
tion of British Industries, a restoration of ‘* balance’’ is 
our greatest need, it cannot fail to be helpful that these 
vital truths should be repeated in unexpected fashion, with 
a wealth of feeling, with the sense of personal contact, 
and in language that all the ranks of industry can under- 
stand. The song of the dove, ‘* Give peace in our time, 
mav shame some roaring lions into milder tones. 

But this speech of Mr Baldwin has a wider significance 
than its application to present industrial dangers. It has 
a bearing on the whole prospects of his: Administration. 
He was faced with an awkward position. Influential 
members of his party were introducing a Bill which, while 
fiercely provocative to Labour, was strongly supported, 
and really expressed the views of the party as a whole on 
a matter of important principle. He could, had he chosen, 
have said: ‘‘ We have a huge majority, and we intend to 
use it to kill the trade-union scandal of the political levy ”’ ; 
and his party would have followed him, some with glee, 
others with uneasiness. He chose, instead, a wiser but 
more difficult way. He said, in effect : “ The country did 
not return us to pass a provocative Bill like this. It 
returned us, above all, to secure peace at home and abroad. 
We, at any rate, are not going to fire the first shot in 
industrial strife.’ As Mr MacDonald had made a gesture 
for international peace by dropping the Singapore project, 
so, said Mr Baldwin, would his Government make a gesture 
for domestic peace by condemning the Political Levy Bill. 
In working up to this decision, the speaker explicitly 


recognised the meaning of the last election—that the ~ 


peculiar circumstances brought hundreds of thousands of 
non-Conservative voters to the poll in his favour. lm 


The pace of evolution is not slackening, and 
| where the movement will land us depends upon the wisdom 
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piicitly, too, he showed his belief that the election result 
meant no mandate for. reactionary policy. , If that spirit 
animates the Cabinet throughout their term of office, the 
chief dangers inherent in their overwhelming majority 
disappear. On the morrow of the election we did not dis- 
guise. our fear lest the Die-hard leaven in the Conservative 
party might leaven the whole lump. In his first four 
months of office Mr Baldwin has given several striking 
demonstrations of his resisting power to the infection of 
high Toryism. The first was his seiection of Mr Churchill 
for his Chancellor. Next, at a “ victory ’’ celebration in 
the Albert Hall, he eschewed the réle of gloating conqueror 
and delivered instead a liberal-minded address on the 
** testing-time for democracy.’’ Again, resisting obvious 
temptations, he fulfilled his election pledge by hedging 
round his ‘‘ safeguarding of industry ’’ proposals with 
well-nigh insurmountable conditions. Now, in the face 
of even greater pressure, he makes a notable gesture 
for industrial harmony. Many and many a time again 
in the next year or two he will be put to a trial of strength 
with the right wing of his party. But the way in which 
he has emerged from the early tests will encourage the 
country to hope that he will retain through good times 
and bad his high conception of the responsibility which 
the electors have laid upon his shoulders. If only we could 
see the same spirit, the same amount of vision, and the 
same grasp of essentials developed in connection with 
the Government’s handling of international problems, the 
general outlook would quickly take on a brighter hue. 


IS A BOOM COMING IN AMERICA? 
(FROM OUR NEW YORK CORRESPONDENT.) 

ARE matters in America shaping for an old-fashioned 
boom? That is a question that appears to be stirring up 
a good deal of discussion on your side of the water ; con- 
siderably more, in fact, than on this side. Here the possi- 
bility of an inflationary boom is dwelt on principally by the 
more enthusiastic of the bull speculators, and even among 
them one senses that the wish is the father to the thought. 
Most of our industrial people are concentrating their atten- 
tion on attempts to preserve profit margins; they are 
striving for volume and economies in management. Most 
of our stock market followers are debating the question of 
whether the market already has made its peak, or whether 
there is one last ‘‘ kick” left. Certainly there is nothing 
like boom psychology. However, we realise that the 
question has an important bearing on your policy with 
regard to resuming gold payments, and that certain super- 
ficial appearances, such as our high level of production and 
the strong rise in our shares, must cause a natural uneasi- 
ness on your side of the water. Nevertheless, the fact 
must be recorded that the possibility of a boom is not 
taken very seriously in the best quarters here. 

One of the reasons why our people are sceptical 
regarding a general inflation is embodied in the record 
of the past four years. Recent talk of inflation is nothing 
new ; it has been heard repeatedly ever since the deflation 
of 1920 was completed. In most cases the idea has found 
its chief support in brokers’ offices. In no instance has the 
inflation actually developed. Beginning with the autumn 
of 1920, and running up to last December, gold flowed 
into the country pretty steadily. Over one and one-half 
billion dollars’ worth of the metal were added to our 
stocks during this period. Yet no imflation developed. 
The period encompassed a natural cyclical recovery that 
ran from 1921 into the spring of 1923; a recession that 
lasted till near the close of 1923; a sharp spurt that lasted 
only a few months, and was over by the spring of 1924; 
and a severe reaction that carried through last summer. 
During all this time business swung up and down in 
response to other economic factors, and paid almost no 
ttention to the huge imports of gold. If importing a 
billion and a-half in gold did not bring inflation, why, 
might be asked, should we expect inflation now when we 
are losing gold? 


True enough; it might be objected, but don’t forget 
what finally happened when the little boy’s friends tire) 
of his cries of ‘‘ wolf! ’’ The very fact that we haven't 
had any inflation, and now are convinced that inflation 
can’t come, say the pessimists, shows that our watchfu!- 
ness to prevent it is breaking down. Besides, it migit 
be argued, special circumstances existed that prevented 
the gold imports from exercising their normal influence, 
These circumstances now have been removed; the way 
for inflation has, it might seem, been opened. For 
example, one could cite the losses involved in the deflation 
of 1920. Dr H. A. E. Chandler, economist of the 
National Bank of Commerce, considers that these losses 
caused something like a vacuum in working capital 
during 1921 and 1922, and that the gold imports that 
occurred during these years were absorbed by this 
vacuum, thus losing their inflationary influence. The 
failure of inflation to develop during 1923 and 1924 is 
more surprising ; Dr Chandler attributes it to such things 
as the extraordinary spirit of caution that came as a 
consequence of the deflationary experiences, to the de- 
pression in agriculture, to fear of radical legislation, and 
to the unsettlement in Europe. Dr Chandler does not 
predict inflation, but he points out that the economic 
situation now is greatly improved, and that more gold, or 
even the present stock of gold, might now act in a more 
normal manner. 

However, there is more to the matter than this. Even 
the great rise in stock prices, which alarms some, has 
been in a very real sense a bar to inflation. Securities 
have acted as a sort of special reserve, absorbing a large 
volume of surplus credit and so preventing money from 
being as cheap as it might have been. But perhaps the 
greatest factor in preventing inflation, and one whose im- 
portance must be fully appreciated in order to understand 
properly the situation on this side of the water, is the 
remarkable efficiency attained by industry. Not only is 
the industrial plant large, partly as a result of war-time 
expansion, but it is capable of being speeded up in extra- 
ordinary fashion. Only a moderate firmness in the prices 
of industrial products has beer required to start the 
wheels of industry turning at full speed; and when opera- 
tions approach capacity, it is apparent that more is being 
manufactured than can be consumed. This efficiency ex- 
tends to the railroads, which handle record-breaking 
traffic with dispatch, and still have a liberal surplus of 
unused equipment. The result is that there is no conges- 
tion and no padding of orders. Price indices have, it 1s 
true, risen during the past six or eight months. But, as 
has been pointed out repeatedly, the advance has been 
principally in agricultural products. Industrial products 
have firmed up slightly since last fall, but they declined, 
as measured by the Federal Reserve Bank’s index, by 
about 14 per cent. in the two previous years. And during 
this period of declining prices railroad traffic, production, 
and trade broke all previous records. 

What seems to have happened is that the effects of the 
inflation of 1919, as well as those of the deflation of 1920, 
are still being felt. The high prices and high wages that 
prevailed during the post-armistice boom acted, as they 
always do, as a great stimulus to invention and manage- 
ment. Industrial managers simply could not pay those 
wages and prices, and, with the old methods, make their 
products at prices consumers would pay. The managers 
had, in order to preserve profits, to find new and better 
ways of doing things. They attacked the problem with 
great vigour, and have achieved remarkable results. A 
year ago a leading industrialist told the writer that the 
advance in technique during the last few years had been 
greater than in the 20 vears preceding the war. Machines 
have been made to do the work of men, and men have 
come to be used with much greater efficiency. | i 

As an example of what has been accomplished, one 
case of certain quarrying operations may be cited. “ 
work that formerly was done by three men and — 
worth a few dollars is now being done by one man 0% 
$5,000 worth of apparatus. As far as producing g4s 





o> mam wee tee ate oh Gh oe ae 


— aft at oft oo 8 aoe ae ot 6a” 2. J oe ee 


eo th aaa /: 


— =- 


—s See mo ea Cf 








March 14, 1925.) 


THE ECONOMIST. 


i eee eee 


line is concerned, improvements in ‘* cracking ’’ now 
make one barrel of crude oi! do the work that called for 
two barrels of crude a few years ago. As Mr Teagle, 
President of the Standard Oil Company of New Jersey, 
has pointed out, the same amount of crude as produced 
in 1921 would meet the estimated gasoline requirements 
of 1925. Large scale production has brought an almost 
continuous decline in the prices of automobiles and tires. 
Even in the building industry better management has 
secured increased productivity per man. A prominent 
construction company has found that on the same type 
of concrete building work one mar. produced too units in 
iq1g and 1916, only go units in 1920, but 112 units in 
1923 and 120 in 1924. Meanwhile, it is worth noting 
that electric current costs less than before the war, and 
that the effects of ‘‘ super-power ’’ are yet to be felt. 
The truth of the matter seems to be that invention and 
management have gotten the better of costs and have 
secured enough momentum to keep industrial prices from 
rising for some time to come, if they do not, in fact, keep 
them from declining. Whether this is what happened 
after other great wars, and is what caused the gradual 
declines, stretching over a decade or two, in the general 
price levels is another, even if intriguing, question. The 
fact remains that improved methods have been among the 
strongest influences operating to prevent inflation during 
the period of great gold imports. 


Coming down to the present situation, we find that 
sight increases in industrial prices have brought out a 
great burst of production, and that the industrial markets 
have turned dull. How great the expansion in output 
has been may be judged from the fact that the Federal 
Reserve Bank’s index of production rose 34 per cent. be- 
tween last July and this January, reaching in the latter 
month a level 26 per cent. above the average during 1919. 
Similarly, bank clearings, which are a pretty good 
measure of the volume of trade, are running between 10 
and 15 per cent. above the level of a year ago. Never- 
theless, there is no congestion anywhere; the railroads are 
handling shipments with ease, and buying still is only for 
moderate periods ahead. With prompt deliveries gener- 
ally obtainable, there is no temptation to order more than 
actually is required. And something over one million 
workers are unemployed. Meanwhile business men are 
worrying about their profit margins. They expect the 
‘ear to produce a good volume in the aggregate, but they 
feel that the rewards, which will be moderate, will go to 
those who find ways for keeping costs down. Besides, the 
possibilities in the way of European competition are 
brought out by the appearance of foreign iron and steel at 
seaboard. All this hardly furnishes the background for 
an inflationary boom. 


Finally, consideration must be given to the advance in 
the Federal Reserve Bank’s rediscount rate. This ad- 
vance is not an isolated incident ; it is a natural sequel of 
the system’s open market policy. In the first two months 
of the year the Reserve banks decreased their investments 
in short-term paper by $245,000,000; this step toward 
hardening the market has now been followed by the ad- 
vance in the discount rate. With gold no longer coming 
in, and, on the contrary, going out, and with member 
— loaned up to the legal limit, additional credit will 
javc,'0 come from the Federal Reserve system or from 
quidation of securities owned by member banks or 
carried on member bank credit. No one doubts that 
credit to accommodate the legitimate needs of business 
wal'te forthcoming; no one believes that the Reserve 
banks wish or expect a tight money market. Neverthe- 
» the policy of the Federal Reserve system, as ex- 
be arin its acts, seems to indicate that credit will not 
* Supplied with which to finance both legitimate business 
Reeds and additional speculative operations for the rise. 
id nnust be remembered that the Reserve banks still 
“an $700,000,000 in short-term investments that 
ie thrown on to the market with a decided 
probab! As a matter of fact, the ‘Reserve banks 
rt ae need show their hands only moderately in order 
The nm a strong impression on speculative sentiment. 
unlike! uation, in short, seems a healthy one : inflation is 
are inks develop, while the Federal Reserve authorities 
which to prevent it, and possess the resources with 
© to enforce their desires. 
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TRUST COMPANIES AS TRUSTEES FOR DEBENTURE 
HOLDERS. 


AN authoritative statement, by someone qualified to ex- 
press the views of the trust companies, on Mr Justice 
Eve's recent judgment in re the Magadi Soda Company, 
has been anxiously awaited, and was provided last week 
by Sir John Harmood Banner in his speech as chajrman 
of the General Investors and Trustees. It will be remem- 
bered that in the course of his judgment Mr Justice Eve 


uttered very serious reflections on the conduct of certain - 


people connected with the British Trusts Association, and 
that his decision ended by refusing to appoint it trustee 
for the debenture holders in the new company to be 
formed to take over the asscts and undertakings of the 


Magadi company. Thanks to the public spirit of the : 


Times, which gave in its issue of February 13th what 
appears to be a verbatim report of the most important 
part of his lordship’s judgment, we are able to put a sum- 
mary of the story in his own words. 

‘*I have now,’’ said Mr Justice Eve, ‘* reached the 
critical stage of the proceedings, the stage at which the 
events took place which have given rise to this protracted 
investigation and led to the disclosure of certain trans- 
actions of a very disquieting and unsatisfactory nature. 
phededews The petition for the winding-up of the company 
ascuuas was presented on February 2, 1924.......... On 
February 11th the receiver applied by summons in the 
action for leave to oppose the petition, and on February 
13th an extraordinary resolution was passed to wind up 
the company voluntarily, with Mr A. W. Tait as liqui- 
Ultimately an order for the compulsory 
winding-up of the company was made on April 8, 1924. 
The making of this order was......... strenuously opposed 
by the receiver and large debenture holders associated, 
as we now know, with the British Trusts Association. 
aieiat ee On the making of the winding-up order matters 
passed into the hands of the Senior Official. Receiver, 
and on November 25th last he presented to the court, in 
the name of the company, a petition asking that the 
scheme of arrangement contained in the schedule thereto 
might be sanctioned by the Court......... Its sanction by 
the Court was, however, vigorously opposed by Mr 
Pennell and others, and the matter was not finally dis- 
posed of until......... December 20th, when an order was 
made sanctioning the scheme, with. one modification. 
That modification was brought about in this way: the 
scheme contemplated the incorpcration of a new com- 
pany to take over the undertaking and assets of the com- 
pany, and the issue by such new company to the deben- 
ture holders of the old company of debentures to a like 
amount and bearing the same rate of interest, and simi- 
larly secured, and......... it was provided :—* The trustees 
will be the British Trusts Association, Limited.’ In the 
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order this paragraph was struck out, and there was sub- 
stituted therefor :—‘ The trustees are to be appointed by 
the judge.’ The substitution was made in consequence 
of statements contained in, and documents exhibited to, 
an affidavit sworn to by Mr Pennell, which, in substance, 
amounted to an allegation that the trustees for the deben- 
ture holders (the British Trusts Association), and the 
individual directors thereof, and their partners, and the 
receiver (Mr A. W. Tait) himseif, while refusing to give 
information to the debenture-holders, were, in fact, ac- 
quiring debentures from their cestui que trust, and at 
inadequate prices, and this not in their own names, but 
in those of companies controlled by them. The result of 
a long inquiry is, 1 regret to say, that there is a sub- 
stantial substratum of truth underlying Mr Pennell’s 
allegations. Indeed, the more serious part of them is un- 
controvertible It is necessary to revert to the 
period between the institution of the debenture-holders’ 
action on March 2, i923, and the presentation of the 
petition to wind-up compulsorily on February 2, 1924}. 
During the whole of that period Mr Tait, the receiver and 
manager, was chairman of the British Trusts Associa- 
i I mention these facts és demonstrating 
how responsible was Tait’s position in the matter, and 
how complete the confidence reposed in him by the Court 
and those in whose interests he had been appointed. To- 
wards these latter he undoubtedly stood ir a_ fiduciary 
relationship, and the British Trusts Association were 
their trustees. Notwithstanding all this, during the period 
under review by methods which but for the pertina- 
cious industry of one individual, would have effectively 
concealed their respective interests in the transactions, 
the British Trusts Association bought and sold £30,750 
of the debentures, and the receiver himself bought 
#10,000, £5,000 of which formed part of the £30,750 
bought and sold by the British Trusts Association 
I turn aside to dispose of an argument that trustees for 
debenture-holders, so long as the mortgagor company is 
a going concern, may properly be regarded as free from 
the salutary checks attaching to the purchases by a 
trustee from his cestui que trust. No valid grounds were 
advanced in support of such a distinction, nor can it be 
countenanced. Trustees for debenture-holders are in no 
different position from other trustees, except that, unlike 
many other trustees, they are remunerated for their ser- 
i So far as regards the trustees, the rules 
and restrictions may, I think, be summarised as fol- 
lows :—(1) The trustee cannot purchase the beneficial 
interest of a cestui que trust in property which he holds 
in trust for sale if the purchase conflicts with his duties. 
(2) In all cases of purchase by a trustee of the beneficial 
interests of a cestui que trust, whether the trustee holds 
the property in trust for sale or not, it is incumbent upon 
the trustee to establish that there was no fraud or con- 
cealment on his part, and no advantage taken by him of 
information acquired bv him in his fiduciary capacity— 
that the cestui que trust had the fullest information with 
respect to the property, and in this and other respects 
was in 4 position to negotiate on equal terms, and that the 
purchase price was adequate.”’ 

Such was the doctrine laid down by the learned Judge, 
and this is the core of the problem; those who wish to 
study the details of this particular case which led him to 
use the words ‘‘ unsavoury ” and “‘ discreditable ’’ and 
** sordid ’’ concerning its history, will find them in the 
Times of February 13th. What we are interested to 
know is, what those responsible for our great trust com- 
panies think of this interpretation of their duties in so far 
as they act as trustees for debenture-holders. Sir John 
Harmood Banner obliged us with the answer, as reported 
in the Times of March 6th :— 

“* As I understand it, if at any time you acquire or dis- 
pose of any debentures for which you are trustee, you 
are liable, if your purchase turns out profitably, or if 
your sales should prove advantageous, to be called 
before the Courts to prove that the cestui que trust had 
the fullest information with respect to the property, 
and in this and other respects were in a position to nego- 
tiate on equal terms, and that the purchase price was 
adequate, or the sale price reasonable. Moreover, if 
troubles arise and schemes of reorganisation may become 
necessary, then it would appear from a later section of 


that judgment that it is the duty of the trustee to impart 
to any individual debenture-holder who may apply for jt 
the fullest information as to the stage of any negotiations 
which may be in progress, and it would appear that if a 
trustee does not do so he is liable to severe censure. Now, 
in regard to the latter point, I am going to make so bold 
as to say that disclosure of the nature I have indicated 
(when difficult and delicate negotiations are pending) may 
be, and probably would be, most highly detrimental to 
the general interests of the cestu: que trust, and I cannot 
imagine any responsible board ever being a party to such 
a procedure. If this is the law, then I am afraid it has 
been in the past, and will be in the future, infringed, and 
those who are guilty of that infringement will have to take 
the consequences. But the more important question is 
the first point I have mentioned—the question of any 
dealings by a trust company in the debentures for which 
the company is acting as trustee. What happens is pretty 
well known, and it is this—the trust company which is 
appointed trustee is usually interested to a greater or 
lesser extent as underwriter or subscriber for the deben- 
tures for which it is appointed trustee. To that, I take 
it, there is no great objection ; but if at any time the trust 
company disposes of part or the whcle of its holding, it 
is liable to be called to account. Or if at a later date it 
increases its holdings, that again is open to inquiry. This 
is un impossible position, and it is urgently necessary to 
have morc light on the subject.” 

Sir John is a highly respected veteran in the financial 
field, whose experience includes the crisis of 1866, but we 
find his answer disappointing. If a trust company takes 
payment for its services as trustee for debenture-holders, 
it may surely be most reasonably asked to refrain from 
acting also as underwriter or subscriber to the deben- 
tures. Sir John argued as if Mr Justice Eve had laid it 
down that whenever negotiations were going on it was 
the duty of the trustees to give the fullest information 
about them; but all that he laid down was that this would 
be their duty if they were purchasing debentures; if 
trustees refrained from all dealings in securities to the 
holders of which they were trustees, there could be no 
claim upon them to prejudice the progress of negotiations 
by revealing their course. In these days, when capitalism 
is attacked on all sides by well-meaning enthusiasts with 
nothing practical to put in its place, our financial leaders 
will do well to take a strictly Puritanical torch to light 
their footsteps. If a private trustee were to buy securl- 
ties from a beneficiary under the trust, without wine 
him everything that he knew about their position ” 
prospects, he would hardly be ‘‘ playing cricket,” an > 
trust company, with all its wealth and mpgortenies : 
acquiring wealth behind it, should surely be at least : 
punctilious in its regard for cesiui que trust as the ordi 
nary irresponsible citizen. 


EMPIRE ‘TIMBERS IN THE BRITISH MARKET.— 
I.—THEIR PLACE IN THE BRITISH MARKET. 


(BY A CORRESPONDENT.) 


Tue British Empire Exhibition at Wembley last year gave 
the people of this country, and the visitors from ovr 
colonies and foreign lands, an opportunity of seeing * 
unique exhibition of the woods of our colonies and depend- 
encies. Dazzling reports appeared in the lay Press of 
this wealth of the Empire’s vast timber resources, especr 
ally those of Canada and of India. Naturally citizens of the 
Empire are proud of this great forest wealth, but it a 
be as well if we analysed these wonderful timber assets 0 
the British Empire (certainly in no carping spirit) and the 
part they are taking on the British wood market. In 
the first place, we must repeat what almost everyone 
knows—that Great Britain is the largest, as well as, to 


> . . . . ’ im ; 
shippers, the most convenient timber-importing country ! 


the world; there is no import tax on any timber, foreign 
or colonial—the woods of Sweden, for instance, _e* 
free rights of entry as the timbers from British Columbia ; 
there is a fair field and no favour. Such being the souk 
we can take our imports, foreign and colonial, as 2 true 
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guide of the nation’s requirements—legitimate supply and 
demand—which would not be so if one country were *‘ pre- 
ferred” at the expense of others. 

For this purpose we cannot do better than take the 
various departments of the wood trade of Great Britain, 
as given in the Board of Trade Returns, the only difference 
being that we have slightly altered the arrangement. These 
are :—(1) Sawn softwoods, (2) planed and dressed soft- 
woods, (3) sawn hardwoods, (4) hewn hardwoods, (5) hewn 
gottwoods. There is also (6) pitwood, which, though more 
important than some given above, is in no way connected 
with the first five. 

Our sawn softwood imports are the most important of 
the whole group. They include all our pines, and/or 
spruces from Europe and the American Continent, wood 
for all building purposes—for the carcassing of our houses 
and the floors, doors, cupboards, stairs, and general 
fittings for these ; for our packing cases and smaller wood 
containers ; for wood paving ; indeed, sawn softwoods may 
be aptly described as the nation’s ‘‘ general utility wood,”’ 
and with the exception of pitwood the cheapest and most 
popular of our wood imports. If by some stroke of mis- 
fortune we were suddenly deprived of our mahogany or 
teak imports, we could muddle through with other woods, 
but if our sawn softwoods were suddenly cut off it would 
be a catastrophe. 

Let us see what our colonies are providing us in this, 
the most important, department of our wood imports. The 
following shows the imports of 1924, compiled from the 
Board of Trade Returns :— 


Sawn Sortrwoops. 


Quantity. Values. 
Loads. 

*European Countries.......2.. 4,036,904 .. 20,306,202 
United States ....ee.ee0--e- 222,273 .. 2,153,118 
Canada ....ceceee cedbeeens 543,980 .. 2,423,328 
Other Countries ceccceceee 559,923 .. 2,580,709 

Total ...... pe sia ae -» 5,139,080 .. 27,463,357 


* Russia, Finland, Latvia, Sweden, Norway, Poland, and Germany 


It will be observed from the above that, with all our great 
Empire resources, Canada is the only part of the Empire 
specifically mentioned, and she kas only given us a little 
more than 64 per cent. of our ‘‘ general utility wood.’’ 
But beside the cheap spruce, Canada’s exports also include 
yellow pine, which is too valuable to use for ordinary 
house and general work, also the highly valued silver 
spruce for aeroplane and other work for which its tensile 
strength fits it. During the past year Canadian spruce 
has not been able to compete satisfactorily with the Euro- 
pean productions. Moreover, Canada has a buying 
market in the United States, which gererally can outbid 
us. 

In planed or dressed woods the following table will 
show that none of our colonies is mentioned specifically, 


though Canada is no doubt included in ‘‘ other 
countries ’’ ;— 
Quantity. Values. 

. Loads. £ 
Finland, Sweden, Norway, Germany 483,920 .. 3,237,120 
United States ......00.c.. cece eeee 6, -» 101,401 
Other countries .............. cose 14,201 .. 98,348 





504,329 .. 3,436,869 
Of the above, Sweden is our largest suppiier of planed 
and dressed wood. 
aoe item (3), sawn hardwoods, is next in import- 
Ce to our sawn softwoods (general utility wood). Huge 
a. of oak, ash, elm, maple, hickory, and other 
S. in boards and planks, reach these shores annually. 
us see how our colonies are interested in these :— 


Sawn Harpwoops. 


i ee. Value. 
, ubic Feet. 
Finland and Poland ........ 1,047,718 .. 186,468 
&pan eeeeteee *eeesreseceesese 363,325 ee 146,281 
United States ...... eoescees 14,258,354 .. 3,892,525 
— East Indies.......... 1,662,374 .. 755,871 
mada ........ cocccecccces tGAOLD oe 


640,388 
Pereeerscescs 3,098,269 ee 875,958 


24,169,359 .. 6,497,491 


gures give one a little more encouragement. 
supplies some 154 per cent. of the total quantities 
per cent. of the value, and the British East Indies ! 





Here the § 
Canada 
and 10 


nearly 7 per cent. in volume, and over 11} per cent. in 
value. But it will be observed what a strong hold the 
United States has in this branch of the market, and in 
view of the oft-repeated tale of the coming exhaustion of 
the American hardwoods forests (and our imports of 
American hardwood lumber are ever increasing), it 
makes one wonder whether the Indian Empire, which has 
such vast and, it is said, inexhaustible forests, will in 
time be able to rise to the occasion in the supply of hard- 
woods, claimed to be of superior quality, to replace, or 
partly replace, those woods we now obtained from the 
States for furniture and decorative work. In the above 
table the Board of Trade Returns are woefully incomplete 
with unspecified other countries at over 3,000,000 cubic 
feet. We know that West Australian jarrah and karri, 
suitable for engineering work, the greenheart of British 
New Guinea, and others are included, but they do not 
show in nearly the same volume as our foreign receipts. 

In hewn hardwoods the following is compiled from the 
1924 returns :— 

Hewn Harpwoops. 


Quantity. Value. 
Cubic Feet. £. 

Russia and Finland.......... 513,524 .. 68,433 
United States ............60- 762,145 167,258 
British East Indies .......... 297,243 151,737 
CINE aiiicine bo dakiced ens 589,547 132,346 
Other countries..... conneun an 2,576,914 456,074 
Total ..cccccccccccese 4,759,175 975,848 


Here Canada holds a fairly high position with birch, 
maple, oak, ash and other woods, her exports being 
nearly 12} per cent. of the total volume and over 134 per 
cent. of the total value, with British East Indies 6} per 
cent. volume and 154 per cent. value. ‘‘ Other countries ”’ 
here again are too important to be lumped so indis- 
criminately. In the mahogany section of our imports, 
the countries from whence this most valued wood comes 
are not given. We know, however, that we get large 
quantities from British Honduras and British West Africa 
(in which, by the way, Americans are largely interested), 
but there are also logs imported from St Domingo, Cuba, 
Nicaragua, Tabasco, Mexico, Panama, Columbia, 
Costa Rica, &c., which shows that this branch of the 
wood import trade is by no means all British. 


MaHoGaRry. 
Quantity. Value. 
Cubic Feet. £. 
WOE oo xs vabacasases ecccee 2,878,549 .. 887,447 
GD ceccssecs pivivin becies 1,516,333 .. 586,722 


Hewn softwoods are of not much importance, showing 
that the European countries almost have the market be- 
tween them, Canada’s exports to this country being just 
over 3 per cent. of the total :— 

Hewn Sorrwoops. 


Quantity. Value. 
CUVATST .. 706,161 

European countries* ....+++. 7 ee , 
United States ......+.+++- ee 98,340 .. 797,554 
Canada ...seeees oeunes oeeee 11,889 .. 105,335 
Other countries ....cesseces 42,897 .. 166,596 


337,883 .. 1,795,646 

* Russia, Sweden, Finland, Norway, and Germany. 
The last important item—pitwood—is more disappointing 
than all. It seems remarkable that with our vast re- 
sources across the Atlantic we have so little colliery 
timber from our colonies. Below are the full statistics 
for 1924, and the only grain of comfort we have is that 
some pitwood from Newfoundland is included under 
‘‘ Other Countries.’’ It seems, however, that our coal 
pits are fated to be held up by foreign timber—even trees 
in the vicinity of the collieries find it most difficult to com- 
pete with the foreign woods. 


Prrwoop. 
Loads 


: £ 
Finland .......sececsseceess 554,354 .. 1,457,625 


S eden eeeeee eeecesecareseees 329,257 ee 957,459 
Taster bdbecsueducueete wees «©«:128,130 .. «= 345,011 
FOAnce cccccccccccces pect 1,358,961 .. 1,641,391 
Portugal .....++se0--eeeee ~ee 101,406 .. 117,877 


Other countries......seece0-- 531,364 .. 1,392,171 


Total .....see+seeeeee 35,003,472 .. 5,911,534 
With this very brief outline of our timber imports, it 
will be observed how lightly we depend upon our overseas 
dependencies for our wood requirements. As we have 
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already stated, it is not due to lack of business men— 
there are many in the trade who do a good business in 
buying and selling Empire woods—but principally to the 
fact that our main supplies of building woods (those that 
really matter) are nearer to us than those of our colonies, 
and that our colonies have their principal markets nearer 
home than Great Britain. : 

In the hardwood section, foreign countries generally 
are more advanced in lumbering, machinery and equip- 
ment, and, for our trade, better situated geographically 
than our overseas dependencies. We hope to deal further 
with this side of the question in a future article. 


A PREFERENCE ADVENTURE. 
(BY A CANADIAN CORRESPONDENT. ) 


Wrtn a Conservative Government again in power in 
Britain, schemes of Imperial Preference are once more 
in the air, and the installation of its most persistent 
missionary, Mr L. C. S. Amery, at the Colonial Office 
is a guarantee that every possible device, open or subtle, 
for their initiation will be explored. The Colonial 
Secretary is doubtless chafing at the severe restrictions 
imposed upon him by the Prime Minister’s pre-election 
pledges, but he and his colleagues could study with profit 
the recorded results of the last important preferential 
arrangement definitely concluded between two portions of 
the British Commonwealth. Canada was the pioneer in 
the movement for preferential trade, and much eloquence 
has been expended upon the wisdom of her statesmen in 
promoting a new economic ideal. When the Laurier 
Government went out of power in 1911 it had established 
preferential trade arrangements of varying character with 
most of the Dominions, and had initiated abortive 
negotiations with the chief British West Indian Islands. 
The Conservative Ministry of Sir Robert Borden, having 
thwarted any prospect of free access to the great market 
of the United States, thought it wise to find other open- 
ings for Canadian trade, and managed on April 9, 1912, 
to conclude a commercial treaty with a group of the most 
important of the British colonies in the Caribbean Sea, 
including the mainland colony of British Guiana. Its 
most. important features were that the West Indian 
colonies which subscribed to the treaty bound themselves 
to keep the Customs duties on a long list of goods pro- 
duced in Canada at not more than four-fifths of the general 
tariff rate, and to give a special preference of not less 
than 12 cents per roo Ibs on Canadian flour; on the other 
hand, Canada made different tariff concessions, but by 
far the most valuable was a concession in regard to 
sugar, which provided that ‘‘on raw sugar not above 
No. 16 Dutch standard in colour and molasses testing 
over 56 degrees and not over 75 degrees by the polari- 
scope, the preference in favour of the colonies shall not 
at any time be less than 44 cents per 100 lbs, and for 
each additional degree above 75 degrees the preference 
shall not be less than a half cent per 100 lIbs.’”’ It was 
also agreed that the mutual trade concessions embodied 
in the treaty could at any time be restricted to goods 
shipped direct between the ports of the contracting parties. 

In the years which followed the Canadian returns for 
the Dominion’s trade with the group described as the 
British West Indies, which does not include Bermuda, 
British Guiana, or British Honduras, show no spectacular 
fruits from the treaty. Appended herewith are some 
official data :— 

CaNaDIAN. 


Imports from Exports to 
B.W. — 


2,449,646 


1908 
RIED. .cacccccoccce 
BOER. o cscs Soceece 


1912 
1914.... 
1916: . 


At the end of five years of the new preferential arrange- 


ment the te annual trade had only increased about 
a million and a-half dollars. But in exactly the same 


period the annual trade of Canada with another West 
Indian group, which enjoys close political relations With 
the United States and was without the scope of the pre- 
ferential treaty, increased from 3.7 million dollars’ worth 
to 7.7 millions, or more than doubled itself. 

Admittedly the treaty had failed to realise expectations 
and at the end of the war a Royal Commission, headed 
by that sound Free-trader, the late Lord Balfour of 
Burleigh, conducted an exhaustive investigation into the 
workings of the treaty and the trade relations between 
the contracting parties. Its report and recommendations 
were somewhat vague and unhelpful, being the fruit of 
a compromise between the divergent fiscal views of the 
members; but there was a general agreement that the 
inadequacy of the transport service between Canada and 
the West Indies had militated against the success of the 
treaty. So negotiations for a fresh treaty were com- 
menced, and in June, 1920, a body of delegates sent by 
the Governments of different West Indian islands held 4 
conference with Canadian Ministers at Ottawa, and M; 
Amery, who then occupied a subordinate position in the 
Lloyd George Government, felt it necessary to attend in 
person and lend encouragement to the work which was 
afoot. When a new treaty was concluded, he gave it 
his cordial blessing, and commended its framers as the 
heralds of a new and happier fiscal age for the British 
Empire. 

By the 1920 treaty, to which Bermuda and British 
Honduras as well as the signatories of the former pact 
gave their adherence, Canada made a substantial extension 
of her preference to British West Indian products. A new 
sliding scale of sugar duties much more favourable to 
the British West Indies was evolved, and rum was given 
a preference of 60 cents per gallon of the strength of 
proof. Other important concessions, specifically named, 
were as follows :—Cocoa beans (not roasted, crushed, or 
ground), a preference of $1.50 per 100 lbs; lime juice 
(not refined), a preference of 10 cents per gallon; limes, 
free, as against a general tariff of 15 per cent. ; cocoanuts, 
free, as against a general tariff of 75 cents per 100; arrow- 
root, a preference of one cent per lb; grape fruit, a 
preference of 50 cents per 100 lbs; onions, free, as against 
a general ad valorem tariff of 30 per cent. Canada also 
made a general covenant that on other produce of the 
West Indian colonies she would not levy more than 50 per 
cent. of the duty imposed on similar goods coming from 
foreign sources. ; 

The West Indian delegates were unable to offer a uni- 
form scale of concessions, but it was agreed that the duties 
on Canadian imports should not at any time be (a) in the 
case of Barbadoes, British Guiana, and Trinidad more 
than 50 per cent. ; (b) in the case of British Honduras, the 
Leeward Islands, and the Windward Island more than 
66% per cent.; (c) in the case of Bermuda and Jamaica 
more than 75 per cent.; (d) in the case of the Bahamas 
more than go per cent. of the duties imposed on similar 
goods coming from foreign countries. Power was taken 
on both sides to restrict the preferences to goods for- 
warded by direct shipment, and there was a proviso for 
control of freight rates. The Government of Canada, 
without giving any definite pledge, promised to ‘‘ use 
its best endeavours ’”’ to arrange for a weekly mail, pas- 
senger and freight service between Halifax and the ports 
of all the colonies subscribing to the treaty. Specifications 
about the size, speed, and accommodation of the vessels 
for this service were embodied in the treaty, and the 
West Indians bound themselves to contribute towards 
the subsidies necessary for such a service sums ranging 
from not less than Vines per annum in the case of 
Bermuda to not less than £7,500 each in the case of 
British Guiana and Trinidad. In pursuance of this bar- 
gain the Canadian Government continued its ranqgunret 
subsidy to the Royal Mail Steam Packet Company, whic 
undertook to improve its service and supplemented the 
latter with regular sailings of the Canadian aesaagen 
Marine, which has a plethora of idle ships. Between t ; 
two a regular weekly service is available, but the W 7 
Indians complain that the Canadian Government has a 
lived up to a promise to equip all boats on the route W! 
good cold storage facilities. — 

What are the results to-day of this treaty? They can ‘ted 
be estimated from an examination of trade figures compi'¢ 
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by the Dominion Bureau of Statistics at Ottawa in re- 
rd to Canada’s West Indian trade. In the first table 
the classification British West Indies includes the same 
p as in the first table, and does not include Bermuda, 
British Honduras and British Guiana, the figures, how- 
ever, for the latter colonies showing close parallels :— 


CanaDIan. 
Imports from Exports to 
Year Ending Brit. W. Indies. Brit. W. Indies. 
March 31. $ $ 
1918 ....+++-++e2 10,550,550 ouasee 6,838,563 
1919 eerreees seee 8,437,825 eeeeee 11,200,582 
1923 ...ccecees es 12,414,296 odvens 19,532,845 
1924 ...ceecees ee 13,832,439 Se ecee 11,051,712 


Now follow the figures for Canadian trade in the same 
years with the non-British group, consisting of Cuba, 
Porto Rico, Haiti, and San Domingo :— 


CaNADIAN. 

Imports from Exports to 

Year Ending Non-British Group. Non-British Group. 
March 31. $ $ 

WIS cecccccccoes 7,701,644 eons 4,814,204 
WG19 ...00 smecve 7,862,939 ...... 6,149,601 
rere 17,401,872  ...... 6,330,637 
1924 ....... eteue SNOT §~  cccccs 8,169,179 


The lesson of these figures is patent. With all the sup- 
posed advantages of the new treaty and the subsidised 
steamship service Canada’s trade with these West Indian 
colonies in the fiscal year 1923-24 showed only an ad- 
vance of about 264 per cent. over the 1919 figures, whereas 
her trade with islands under a foreign flag, with which 
she had no special trade arrangements, more than doubled 
itself in the same period. It is true that American capital 
and enterprise have in recent years generated a rapid ex- 
pansion of industry and production in Cuba and Porto 
Rico, which has not been enjoyed by the British West 
Indian colonies, and since Canadian banks have a foot- 
hold in the former places and Canadian capital is interested 
in their railways and other undertakings, some of the 
benefits of their prosperity naturally fell to Canadian trade. 
But the Canadian import figures are the acid test, for the 
two groups have the same class of products to sell, and 
it is plainly shown that the British group is not keeping 
its former proportion of Canada’s import trade in West 
Indian products. Compared with.the 1919 figures, the 
total imports received by Canada from these two groups 
combined shows an increase amounting in value to 
$17,274,959, but to this increase the non-British islands 
contributed almost two dollars for every one furnished 
by the British islands, the exact figures being $11,305,459 
and $5,969,500. Yet the preference given by Canada is 
of a very substantial character, and a more favourable 
field for such an experiment could scarcely be found 
anywhere. In some quarters there is a disposition to 
blame the people of the British West Indies for inefficient 
methods of production and marketing, and if the blame 
lies in that quarter it only emphasises the truth that a 
tariff preference cannot offset the enormous advantages in 
trade competition which vigorous enterprise and efficient 
methods confer. Both the Canadian Government and the 
business community in Canada are deeply dissatisfied 
with the outcome of the 1920 treaty, and last session Mr 
he J. Logan, a prominent M.P. from Nova Scotia on the 
Liberal side, declared that the results were farcical. As 
a result of an agitation which he launched, a special Trade 

mission, of which he is a member, has now been des- 
patched by the King Government to the West Indies with 
erections to investigate the causes of the comparative 
ailure of the treaty and make a report. 








THE RATE OF INTEREST.—A FORECAST.—II.— SUPPLY 
OF CAPITAL FROM SAVINGS. 


(BY A CORRESPONDENT.) 


= = often said that the present generation spends more 
: seme less than previous generations, and the apology 
is metimes put forward that the turmoil of the war 
< ae harmful to the careful investor, offering 
oe €n spoils of financial victory to the speculating 
a rer. No doubt such a statement did contain an 

€nt of truth three or four years ago, when prices 
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were rising everywhere, when inflation in its wildest form 
was reigning supreme in a number of Continental 
countries, and when political insecurity added to the 
financial difficulties. But conditions have changed 
rapidly during the last few years. In the United States, 
in England, and in the ex-neutral countries—Sweden, 
Switzerland, and Holland—a period of wholesome defla- 
tion has followed upon the rise in prices, and the careful 
investor in gilt-edged securities and bank deposits is 
having his day, while speculators have suffered from the 
depression in trade and industry. The much regretted 
‘crisis ’’ has had its beneficial as well as its ill-effects. 
Take, for instance, Austria, where since last April the 
quotations on the stock exchange have gone down by 
ieaps and bounds; the mass of speculators have received 
a lesson, and the return to normal conditions is nearer 
now than it was a year ago’ Similarly in Germany, in 
Poland, and in Hungary, and to a smaller extent in 
Czecho-Slovakia. 

The position in France is less certain. Inflation never 
went very far, but no real deflation has followed. The 
result would be a reduction in savings, were it not that 
the ingrained habits of the parsimonious French people 
have been strong enough to persist in spite of all losses. 
French peasants are probably almost as anxious to save 
as they were before the war, but they have obviously lost 
their old preference for Government securities. The 
latest reports from Paris show a growing inclination to 
buy shares and first-class transatlantic stocks. 

No doubt the feeling of political and social security will 
play a great rédle where savings are concerned. Fortu- 
nately, development in Europe at the present time moves 
in the right direction, and the great economic forces of 
capital and labour may be trusted to work for peace 
during the next decade, if not longer; but general unrest 
is a factor that has still to be reckoned with. 

We should judge that in the United States the inclina- 
tion to save is just as strong at present as before the war, 
but that in England, France, and the ex-neutral coun- 
tries the people are somewhat less disposed to put aside 
for the future. In those countries that have passed 
through an extreme inflation period, such as Germany, 
Austria, and Poland, the habit of saving has received a 
severe set-back, and is still very weak. Benefits in the 
form of a high rate of interest offered to the depositors 
seem, however, sufficient to attract savings, as is evi- 
denced by the increase in savings deposits in all these 
countries since stabilisation took place. 

We have so far referred only to the individual inclina- 
tion to save; we must now study the capacity of saving 
dependent on the inceme at the individual’s disposal. In 
this respect we are compelled to register a decline in all 
States except America. This decline is partly due to a 
fall in rational income consequent upon the disturbed con- 
ditions during and after the war, and partly to the heavy 
taxation imposed by most States. National income will, 
we expect, rise as reconstruction progresses, and the vear 
1924 has already brought us nearer to normal conditions. 
The reduction in the income of the middle classes is pro- 
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bably the most serious feature of this particular aspect 
of the problem, especially as it may take the middle class 
a comparatively longer time to recover its pre-war eco- 
nomic position. Taxation, on the other hand, will still 
remain high for mary years to come. 

The question of the effect of taxation on savings is, of 
course, very intricate, and cannot be solved in the space 
of one page. So much, however, is certain, that excise 
and customs duties for fiscal purposes are mainly paid 
out of funds which would otherwise have been expended. 
At the other extreme, death duties are generally paid out 
of capital, the system of insurance against death duties 
being practically unknown outside England. The influ- 
ence of the income-tax is very much debated. We may 
perhaps look at it in the following way: If the tax has 
been newly imposed or the rate suddenly increased, a 
considerable portion of the tax will be paid from sums 
that would otherwise have been saved. If the rate has 
been in force for a number of years, there will be a new 
equilibrium. On an average, each class of income habit- 
ually saves a certain percentage, which is higher for the 
higher classes (rising with the income). Persons with an 
income of about £1,000 per annum save perhaps 10 per 
cent. (or £100); persons with an income of £1,200, per- 
haps 11 per cent. (or £132). If taxation takes away 15 
per cent. from the income of £1,200 (= £180), there will 
be only £1,020 left, from which io per cent., or £102, 
will be saved. The imposition of £180 has thus reduced 
savings from £132 to £102, or by 430—1.e., one-sixth of 
the tax falls on savings. Taxation, so to say, puts every 
individual into a lower class with a smaller rate of 
savings. If the imcome-tax is highly progressive, the 
déclassement will be more pronounced, and the reduction 
in savings become proportionately greater. To sum up: 
The imposition of high taxes no doubt reduces savings, 
but it is probable, for instance in England, that three- 
quarters of the taxes are paid out of sums that would 
otherwise have been expended. 

This, however, is only one side of the picture. We 
must also take into consideration what happens to the 
yield of taxation employed for payment of interest on 
and amortisation of the national debt. It is practically 
certain that the greater part of the interest goes to the 
wealthier classes of the population, and thus accentuates 
the inequality of income. _ But those classes save propor- 
tionally more of their income thar: other classes, and it 
is thus likely that a considerable amount of the interest 
paid out will be saved. Another large share of interest 
wili be paid to and saved by insurance companies and 
various mutual benefit societies. It would be inaccurate 
to calculate the loss caused by taxation without regard 
to these counterbalancing factors. 

Of even greater importance is the repayment of debt. 
We have seen that the taxes are paid in part from sums 
that would otherwise have been expended. In so far as 
the yield of these taxes is employed for the repayment of 
debt, the bondholder, in 99 cases out of 100, will re- 
invest the amount repaid. The result will thus be a defi- 
nite increase in savings. In the estimate made by Mr 
Edgar Crammond in the autumn of 1924, the total savings 
of England in 1923 were estimated at about £200 million, 
of which not far from one-half was effected by means of 
repayment of Government debt. No further argument is 
needed to lay stress upon the importance of these ‘‘ com- 
pulsory ’’ savings via the Treasury, and of the policy of 
debt repayment. 

The same reasoning also applies to international in- 
debtedness. The whole amount paid by England to the 
United States—about £35 million per annum—is em- 
ployed by the Washington Finance Department for re- 
payment of internal debt, and may thus be counted as a 
net addition to the capital available from current savings. 
Likewise, what Germany will pay in reparations will pro- 
perly be used for debt redemption, certainly by England 
and probably also by France, Italy, and Belgium. Before 

the war the military and naval expenditure of the German 
Empire amounted to about 1,900 million marks, which, 
with due consideration for the reduced purchasing power 
of gold, corresponds to about 2,800 million gold marks of 
to-day. If we deduct the amount appropriated for defence 
purposes in the present German Budget—sso millions— 
and a further sum of 200 millions for the loss of territory 


after the war, there remain about 2,000 million gold marks, 
which could be raised in Germany without any increase in 
taxation, given peace-time conditions. This net saving 
would cover the greater part of the Dawes annuities, and 
would represent a conversion of pre-war armament expen- 
diture into capital available for development of produc- 
tive power. 

The liabilities inherited from the war constitute a heayy 
burden upon economic life. It may be some small conso- 
lation that a policy of repayment probably increases the 
supply of capital, but it is questionable whether or not 
this compulsory creation of capital will counterbalance the 
decline in individual savings. In my opinion, it will go 
a long way towards it, and I am inclined to believe that 
in a few years’ time, when the economic conditions of 
Europe have become more settled, the result is very likely 
to be an increase in the supply of capital. Undoubtedly 
the increase will primarily fall to the share of America, 
according to the old principle, ‘‘ whosoever hath, to him 
shal! be given.’’ In spite of this unequal distribution of 
capital, however, I am convinced of the conclusiveness of 
our reasons for anticipating that world savings will show 
a marked increase during the next decade. 


Notes of the Week. 


The First Safeguarding Inquiry.—It is understood that 
many industries have competed in the race to be the first 
tu secure the appointment of a committee under the new 
‘** Safeguarding ’’ regulations to inquire into a demand 
for an import duty on competing manufactures. Many, 
we believe, have fallen at the first fence, their pleas having 
been summarily rejected by the Board of Trade; and the 
race has been won by the Lace and Embroidery Associa- 
tion. The official announcement reads as follows :-- 
““ The Board of Trade have appointed a committee, con- 
sisting of Sir George Barnes (chairman), Dame Helen 
Gwynne-Vaughan and Mr Arthur Pugh, to inquire into 
and report upon an application made by the Federation of 
Lace and Embroidery Manufacturers’ Associations, in 
accordance with the terms of the White Paper relating to 
Procedure and Inquiries in connection with the Safe- 
guarding of Industries presented to Parliament on Feb- 
ruary 3, 1925, for the imposition of a duty upon machine- 
made lace and machine-made embroidery, and, having 
regard to the report, dated November 7, 1923, of the 
committee previously appointed by the Board, to report 
also whether any changes have taken place since that date 
in the industries concerned which make it desirable to 
modify or vary the findings and recommendations con- 
tained therein.”’ But the appointment of the committee 
is only the first stage. The industry in question has now 
to prove seven things, namely, that (1) it is of substantial 
importance by reason of the volume of employment which 
it affords, or by reason of the nature of the goods ‘t 
produces ; (2) foreign goods of the type in question ar 
being imported and retained in abnormal quantities ; (3) 
these goods are being imported at prices below that 
at which similar goods ‘‘ can be profitably manufactured 
or produced in the United Kingdom’’; (4) as a result 
of importation, employment in the trade in question 7 
being or is likely to be seriously affected ” ; (5) such 
import is coming from countries where production |} 
carried on under conditions so different from those in 
England as to render competition unfair. Unfairness 
must be proved on the grounds either of depreciated - 
rency, subsidies, or other artificial advantages 10 ‘ : 
country in question, or lower wages or longer hours than 
those in the United Kingdom; (6) the applicant industry 
must show that it is being carried on here ‘‘ with TF ae 
able efficiency and economy ”’; (7) the imposition » | 
duty proposed will not seriously affect employment - a 
industry using the goods in question. It is still belie rst 
that few, if any, industries can stay this exacting a : 
and secure the prize of protective duty. But the proc di 
ings at this first inquiry under the new régime W! 
followed with profound interest. 
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the Navy and Army Estimates.— There is an increase of 
£ 4,700,000 in the Navy Estimates for 1925-26, the total 
net estimate being 460,500,000, as compared with an 
estimate of £55,800,000 for 1924-25, and an expenditure 
of £ 48,833,000 in 1913-14. In the latest estimates there 
are included sums of £1,320,000 and £)50,000 respec- 
tively, representing charges appearing for the first time 
in Navy Notes on account of the cost of the Fleet Air 
Arm, and of the work done for the Navy at the ‘Army) 
Experimental Establishment, Shoeburyness. The First 
Lord of the Admiralty states that a further net sum of 
$1,500,000 is due to uncontrollable causes, such as in- 
creases in wages and prices, the automatic growth of the 
Non-Effective Votes, and reductions in the quantities of 
surplus war stores available for use without replacement, 
and in the expected receipts from Appropriations-in-Aid. 
The estimates include no provision for the commence- 
ment of any new construction. Vote 10—Works, Build- 
ings, and Repairs at Home and Abroad—shows a reduc- 
tion of £492,000 at £ 2,588,000, and includes £394,000 
for the Singapore Lase, the total estimated cost of the 
latter being given as £9,414,500. A net reduction of 
£500,000 is shown in the Army estimates for the year 
1925-26, the amount asked for being £44} millions, as 
against an estimate of £45 millions for 1924-25, and an 
expenditure of £'28,346,000 in 1913-14. The decrease as 
compared with last year is due chiefly to a reduction in 
‘terminal charges ’’ under such heads as Reinstatement 
of Property and provision for probable war claims. Owing 
to the depletion of surplus war stocks and the rise of 
prices, increased provision has had to be made in respect 
of material, but this increase has been balanced by savings 
on administrative services. The number of men on the 
establishment shows a decrease of 1,000 at 160,600, but 
these numbers include 4,000 Indian troops employed by 
the Air Ministry at Iraq, as against 4,100 for 1924-25, for 
which the War Office has no resporsibility of any kind, 
but which, for constitutional reasons, are borne on the 
Army Vote for numbers. The reduction of goo in the 
War Office sphere zepresents the result of administrative 
economies arising from the revision of Army establish- 
ments which has now been practically completed; there 
has, however, been no reduction of fighting units. In 
his memorandum on the estimates, the Secretary of State 
for War states that the financial year will probably begin 
with a shortage of 2,000 to 3,000 in the strength of the 
British Army. This is an improvement on the current 
yom, but the position is not altogether satisfactory in 
ak of ie large number of men due to leave the colours 
‘eae . ; a a ‘Recruiting during the past 
as ataboueeh hs re regret to say, been disappointing, 
a ude & a — were Me sire during that period 
stale» ern ei ‘ie aa coe annual loss and to permit 
ts he Riilere € co eae to transfer prematurely 
miicipated.” with « e, a tota oO oe recruits is now 
aaaies +7 eek ce sg as diminution - these 
tuplovimeak ‘dota cas i ag a that un- 
OWN to the Mas é m e ore t e war, help recruiting 

»’ which is ‘‘ apparently preferred in 


many cases to th - : os 
‘Army served Hille support and the liberal pay which 








t Februa Trade in February.—The overseas trade returns 
in some ae i by no means devoid of encouragement 
hae oe ae For instance, although February is 
rather hi a th, exports of British manufactures were 
goods ~ - than in January. Imports of manufactured 
eg n the other hand, were lower, while a slackening 
is mt high level of food and raw material imports 
over seauaee in reducing the total excess of imports 
millions in Sonia £27 millions, as compared with £464 

ary. A comparison of the value figures 


~ . 
last ebruary and the first two months of this year and 
St reads as follows :-— 
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Mont of Fesrvary. 
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Increase in February. 
1925. 1925. ’ 








1924. 
£ £ £ % 
Imports ...... +++ 96,683,639 | 110,147,961 |+ 13,464,322+ 139 
British nen wees Se aaeeee 69,330,355 |+ 1,355,444+ 26 
Re-expo eebeodec! ,290,764 | 13,857,621 626,857 . 
Total exports ......| 81,205,675 ; oT 





7 

83, , , F 

Excess of imports) ——___—_ pare yt. Lames. 2° 
over total exports) 15,477,964 | 26,959,985 |4 11,482,024 74-2 


Two Montus Enpep Fesruary 28ru. 


Increase in 1925. 








£ % 
c + 41,183,974 + 208 
British exports .... + 6170900 + 47 
Re-exports ........ 041, ‘ + 599514 + 23 
Total exports ......| 158,751,735} 165,522,149\+ 6,770,414 + 4-3 
Excess of imports)———_——— 
over total exports 


Imports ......000. 








59,119,297] 73,532,857|+ 34,415.5601 + 880 


As compared with a year ago, imports were still on a 
high level last month, imports of food and raw materials 
accounting for £83} millions, against £744 millions a year 
ago. To this increase grain and flour and wool are the 
chief contributors, and in both cases, of course, a rise in 
prices swells the value figures. Of grain and flour our 
last month’s imports were 11,217,040 cwts, costing 
£8,406,788, as compared with 10,588,540 cwts in Feb- 
ruary, 1924, costing only £/5,619,750.. Of sheep’s and 
lambs’ wool we imported last month 771,590 centals, 
against 838,259 centals a year ago; but the lesser quan- 
tity cost us 48,872,404, against 46,570,594 for the larger 
quantity taken in February, 1924. In the two months 
there has been an increase of over £1 million in imports 
of non-ferrous metals, of which half is accounted for by 
specified items. In view of the reduction in rubber stocks 
in London, the import figures for that commodity attract 
attention. For the past two months they have totalled 
267,218 centals, valued at a ae as compared with 
261,958 centals, valued at £,1,591,786, in the correspond- 
ing period of last year. Some leading manufactured ex- 
port statistics for the first two months of the past three 
years are appended :— 


JANUARY and FEBRUARY. 








1923. | 1924. | 1925. 











| a ees 
Cotton yarns ......-.eeseeeeeee lbs 3 25,113, 31,902,800 
Cotton piece goods ........8q. yds. /742,546,700'751,036,1 072,400 
Woollen tissues....... .++--8q. yds.| 26,371, 30,289,100; 27,358,400 
Worsted tissues............8q. yds.| 13,251,500) 11,922, 11,021,500 
Iron and steel and manufactures | 
thereof eeceeeeereseseeesesee tons 670,957; 668,247) 624,112 
Leather wccccccccccscccevces CWts 46,253) 50,889) 58,469 
Motor cars...... eoceeeees- number 4 1,598) 3,163 
Motor car chassis..........number 298 368) 989 
| 











Cotton is still the bright spot among the textile trades, 
while the motor figures are very remarkable indeed. Since 
the McKenna duties were removed exports have gone up 
hand over fist, and the jeremiads poured out at the time of 
the last Budget are shown to have been one of the most 
futile and discreditable campaigns in the history of British 
industry. Some detailed figures from the Trade Returns 
will be found in the statistical portion of this issue. 





—_——— 


Irish Free State Taxes.—Our Dublin correspondent 
writes :—As the Budget for the financial year 1925-26 
draws nearer there is a good deal both of speculation as 
to its proposals and of agitation as to the changes which 
it should prescribe. The estimates for the now closing 
financial year showed a substantial deficit. The actual 
figures for the first eleven months show a revenue rather 
in excess of the estimates and an expenditure very much 
less than the estimate. With normal figures for the last 
month, it is safe to assume a surplus of revenue over 
expenditure of somewhere between one and three millions. 
The relatively abundant revenue in an admittedly lean 
year is an excellent sign, and its excess over the estimate 
heightens , the effect—or, at least, betokens restrained 
views in budgeting. But the fact that there will appar- 
ently be a surplus is due to the decrease of expenditure, 
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both of the ordinary and of the extraordinary class. 
There is a strong feelmg in: responsible quarters that a 
remission of ‘taxation is not -merely due, but absolutely 
requisite for the welfare of the country. . And if it can be 
accompanied by an increase of bank credit to help many 
lame, but quite: meritorious, dogs over stiles, the prospect 
will begin to smile for producer, consumer, distributor, 
and trader alike. It has been an open secret for weeks 
that something will be taken off income-tax—probably 1s, 
conceivably 1s 6d, with a corresponding reduction of in- 
direct taxation. The tariff experiments, which, on the 
whole, have been successful in increasing employment 
and home production, are likely to be continued and 
somewhat extended. But although this in the earlier 
stages may mean a slight increase of revenue, the amount 
is scarcely material. Tax remission, so urgently needed 
to ease almost intolerable burdens and to help the com- 
munity out of the trough of economic depression, will 
have to be financed—apart from the probable not insub- 
stantial surplus on the current year—by further econo- 
mies and by a loan to provide for certain categories of 
abnormal and non-recurrent outlays. An abundant 
revenue punctually collected in times of great depression, 
and a National Debt (home raised) of only about one half 
of a year’s revenue, form excellent credentials for a 
would-be borrower State. And if this money be raised 


‘at home, the operation will put dormant money into circu- 


lation in so far as it means anything more than a change 
of ledger headings. The Irish Free State is freer to 


consult its own convenience in the matter than others 
might be. For while it continues the use of British cur- 
rency, it is reasonably free from fluctuating exchanges. 


Railway Rates and Food Prices.—In discussions on the 
high cost of living much—often, no doubt, too much—is 
made of the factor of railway rates for the carriage of 
foodstuffs. To combat exaggerated ideas on this sub- 
ject, the Railway Clearing House has issued a pamphlet 
entitled ‘‘ Railway Rates: How They Affect the Cost of 
Living,’’ in which statistics and diagrams are presented 
showing the proportionate contribution to the retail price 
of certain articles of food by railway rates before the 
war and now. It is stated at the outset that railway 
rates have now been reduced to approximately so per 
cent. above pre-war figures, and the obviously justifiabie 
claim is made that ‘‘ railway rates are in no way respon- 
sible for the fluctuations between wholesale and retail 
prices in recent months.’’ Here are some examples of 
carriage costs and their relation to the retail price of the 
article carried :— 


1d per 193 Ibs} 5:1 
-| 1d per 11 Ibs 45 
1d per 163 Ibs} 4-0 


1d per 124 Ibs 
1d per 7 Ibs 
1d per 11 Ibs | 


By Passenger Train. 


Milk ..............| ld per 65 llon| 54 
Fish (fresh haddock) 1d por Sf Ibe | 60 | ein 54 
Meat (beef, topside)..| 1d per 23 Ibs 37 1d per 13 lbs 28 
ceseibsieeiadaldapiemrennneatreeatatesinemenipieaimttamateme-cnemiemaan 
In every case quoted the ratio of the carriage cost to the 
prices paid by the consumer is lower than before the war. 
The pamphlet is, of course, put out as propaganda, and 
the propagandist is apt to select instances and statistics 
most favourable to his case. Nevertheless, the railways 
are on sound ground when they set out to explode any 
suspicion that may exist in the public mind that their 

are an important factor in raising the cost of 
living. 


International Cotton Statistics.—This week the Inter- 
national Federation of Master Cotton Spinners’ and 
Manufacturers’ Associations has published the half-yearly 
Statistics relating to the consumption of raw cotton and 
Stocks in the hands of spinners. With regard to the 
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figures for England, contrary to what has beer 
the falling off in spindles using Egyptian cotton 
striking, the reduction for the half-year being only about 
700,000 spindles. A marked feature of the returns is the 
great reduction in consumption and stocks of East Indian 
cotton in almost all countries as compared with the pre- 
vious half-year. The bigger consumption of American 
cotton is partly in consequence of the proportionately high 
price of East Indian and Egyptian qualities. Short time 
in most countries has been very much reduced, but Eng- 
land still accounts for 186 hours during the half-year. 
which equals 3.87 weeks of 48 hours. In the previous 
half-year, however, the curtailment of production was 
equai to 6.40 weeks of 48 hours. Taking the English 
short-time figures of the American spinning section 
separately, the extent of the stoppage is approximately 
133 hours per week during the last six months. The con- 
sumption of American cotton throughout the world during 
the half-year ending January 31st last was 6,232,000 
bales, against 5,376,000 bales in the previous half-year, 
and 5,712,000 bales in the previous half-yearly period. || 
the consumption during the current six months is equal to 
the previous half-year, the total for the season will be 
12,464,000 bales, against 11,088,000 bales in the season 
of 1923-24. The total consumption of all kinds of cotton 
during the half-year ending January 31, 1925, was 
11,177,000 bales, against 9,989,000 bales in the previous 
half-year and 10,415,000 bales in the six months ending 
January 31, 1924. If the consumption during the current 
half-year is the same as in the previous six months, the 
total for this season will be 22,354,000 bales, against 
20,404,000 bales in 1923-24. A substantial increase is re- 
ported in mill stocks of cotton, the total of American de- 
scriptions on February 1st last being 2,324,000 bales, 
against 1,324,000 bales on August 1, 1924, and 2,369,000 
bales on February 1, 1924. Stocks of all kinds of cotton 
held by spinners on February 1st last were 3,905,000 
bales, as compared with 3,569,000 bales on August 1, 
1924, and 4,088,000 bales on February 1, 1924. It is 
pointed out by the Federation that estimates heve liad to 
be made for Germany and China, as at the moment the 
actual figures for those countries hav> rot come to hand. 
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Conditions in Mexico.—A correspondent writes:—It is 
understood that though official recognition of Mexico 1s 
not as yet within sight, a somewhat improved feeling has 
been created which may lead to resumption of negotiations 
between the British Government and the newly-installed 
Administration in Mexico. Pourparlers of a non-official 
character have been proceeding for some time. It Is 
certainly time that some further efforts were made. The 
economic injury suffered by both nations through the 
absence of official relations is felt more and more. Before 
the war the United Kingdom’s share of Mexican trade 
was 12 per cent., as compared with 57 per cent. enjoyed 
by the United States ; to-day it has fallen to a little under 
7 per cent. America took go per cent. of the exports in 
1922 and 1923, and supplied 58 per cent. in 1922 and 72 ” 
cent. in 1923 of imports. Even Germany occupies a hig er 
percentage than ourselves. In regard to British invest- 
ments, about 15 years ago few British-owned enterprises 
failed to earn some kind of a dividend, while the aor 
upon British investments in Government and ences 
bonds averaged 4.7 per cent.; at the end of December 


|last nearly £196,000,000 of British capital still lying in 


Mexico was earning nothing. Such capital as renunine? 
remunerative was receiving little more than an average © 
0.7 per cent. The disputes—and even open qoarree 
occurring from time to time between the Governments ‘ 
the United States and Mexico have interfered but little— 
if at all—with the even course of their commercial rela- 
tions. New York bankers succeeded in obtaining from 
the Mexican Government during the fiscal year 1923 oe 
siderable cash payments, including 30,000,000 ee 
(£3,000,000) for interest, in accordance with the agree 
ment made with the International Committee of so 
during the fiscal year of 1924, bonds of the Internal - 
solidated Debt on deposit in New York in guarantee 
certain contracts were amortised to the face value of a 
pesos. While the United States Embassy in ha : , 
was still angrily demanding damages on behalf Ss ots 
American lumberman who had been kidnapped in the Sta 
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of Durango and held to ransom by bandits, American 
fnanciers were discussing terms with the Mexican Govern- 
ment for a loan of $25,000,000 in exchange for conces- 
sionary rights in agricultural lands. | Meanwhile, the 
empty Mexican Treasury was temporarily refilled by the 
proceeds of a 6,000,000 peso loan raised from the Doheny 
(American citizen) oil interests. The economic outlook of 
the Republic is not at all promising. A movement, insti- 

ted by a former Finance Minister, is in progress to 
repudiate the honouring of foreign obligations. If carried 
into effect it will seriously compromise the Lamont in- 
terests. These are regarded in Mexico as of so drastic a 
nature as to threaten the pauperisation of the country. 
The oil industry is gradually declining; the national rail- 
ways, in spite of a cut in the working expenses, are 
proving a burden; freight is lacking on account of the 
high rates demanded, and the salaries of public officials 
are much in arrears. The reports that the Government 
is arranging to resume payments of foreign interest 
should be accepted with the greatest reserve. Promises 
of this nature have been made and broken too often to 
allow any reliance to be placed on the latest rumours 
which, it may be added, are unofficial. . 





Hungary’s Progress.—A correspondent writes : The ninth 
report of the Commissioner of Hungary is, in one 
particular, the most favourable that has yet appeared 
The revenues for the month of January are higher than 
ever before, amounting to 61 millions of gold crowns, or 
15 millions above the estimate. The revenues pledged for 
the foreign loan yielded alone some 20 million gold 
crowns, or about £800,000. In December there were 
about £100,000 more, but at the end of January these 
revenues, after providing for the service of the loan, in 
the matter of interest and redemption fund afforded a 
balance of 417 milliards of paper crowns equalling a little 
over one million sterling and a quarter (1,251,000). As 
far as the loan stockholders are concerned, this is a most 
satisfactory state of affairs. Another satisfactory feature 
of the report is that concerning the National Bank, where 
the metal reserves continue to show a substantial increase 
and during January this amounted to 20 milliards. 
ee Bank deposits and current accounts in banks 
= — of over 15 million gold crowns, and the 
: — of 246,632,524 is nearly four times as great as 
chat 0 — 3°, 1924. Securities on the Stock Ex- 
aon - still quite abnormally low, though this matter 
Poul . en of the bank probably less cause for 
a = an the general public, inasmuch as the temp- 
aoa oe is absent and over-speculation is the 
—. a : at he wishes to avoid. Altogether, so far as 
ie i — scheme is concerned, the report is all 
os i ou ; Cc desired—although in other respects the 
ae condition is far otherwise. There is 
a abstr. on the part of industrial magnates and im- 
a ants, and a crisis in trade is said to be at its 

\ - Judging from the Customs yield for the month 
*. weary? fe there must be still much importing, though 
diene ve no doubt account partly for the increase 
saa llion gold crowns over December. Negotiations 
eee § on through Sir William Goode concerning the 

ring credits for agricultural purposes which, it is 
=. “— have successful results. In spite of the 
ag a a prospect for the wheat and other cereal har- 
tc £ -—though sugar is expected to yield a crop 
¥ 20 per cent. or so than last vear. 


— 


oe Conditions. — The monthly agricultural 
that little 1 Ministry of Agriculture and Fisheries states 
ute progress was made with cultivation during 
avy | y, and field work is generally very backward. On 
as “arg cultivation has been practically at a standstill 
aheays out the month, any work done being almost 
ne ae to the ploughing of leys. Some progress 
jars 4 on the lighter lands, but even these have not 
eport wer and very little spring sowing has been done. 
the 5 as to winter corn are very similar from all parts 
ing to the noo? the condition of the crop varying accord 
Or well-d type and position of the land. Crops on light 
rained land do not appear to have suffered much 
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from the wet, and a 
low-lying fields or ou ‘meu seo ge - 
Narshel ert and wen. which has been water- 
> colour, and are very often thin and 
patchy. Most of the early sown wheat crops are full 
plants and healthy. Winter barley and oats are mostly 
satisfactory, and rye is generally promising. In parts of 
the Southern half of the country lambing is in full swing 
or finished, and there are some lambs in most other dis- 
tricts. Ewes are mostly in very fair condition, especially 
where they have been hand-fed, though there is more foot 
rot than usual, and in some Western districts losses from 
fluke have been heavy. The fall of lambs is up to average 
and the young lambs are generally healthy, though losses 
have been rather heavier than usual as a result of the wet 
weather. The lambs are being well fed, the ewes having 
a good flow of milk. Hill ewes are generally in fairly 
zood condition, and lambing prospects in these flocks 
appear favourable. Cattle indoors or in yards have 
kept healthy and made good progress duriny Febru- 
ary, except in a few districts where the Say is of 
poor quality. Outlying cattle have suffered from the wet 
conditions, and have needed much dry fodder to keep 
them thriving. Sheep on turnips have had a very trying 
time and have done none too well, but those on grass land, 
where given dry food, have made very fair progress. 
Winter keep has been used liberally during the past 
month, but supplies are still ample as a rule. Roots are 
getting into small compass on some Northern and Welsh 
farms. Owing to the bad weather the demand for casual 
workers has been small, and consequently there has been 
more unemployment among this class of workers. Prac- 
tically all districts have a sufficient supply of labour avail- 
able. 





The Stock Exchange Committee.—The annual election of 
30 members to serve as the Committee for General Pur- 
poses of the Stock Exchange duriag the year that begins 
on March 25th will take place next Friday. Two resigna- 
tions have been announced from the present committee, 
and this may necessitate a contest, although, as there is 
no special question before the House at the present time, 
it is not likely that there will be any particular interest 
taken in the election. A few months ago, writes a Stock 
Exchange correspondent, the House was greatly intrigued 
by the question as to whether it is desirable for brokers 
to be allowed to return half their gross earnings to 
agents, whether these latter be bankers, insurance com- 
panies, solicitors, or the multifarious army of smaller fry 
who claim, on one ground and another, to act as agents, 
and to receive half-commission as a consequence. In 
some of the provincial exchanges return of any commis- 
sion at all is forbidden. This sometimes has one curious 
effect, in causing the banks and solicitors in those centres 
to send orders to London in shares which are dealt in 
chiefly in the town of origin. In order to obtain half the 
gross commission, the agents deliberately allow a trans- 
action to go through an unnecessary number of hands, to 
the detriment, of course, of the client, who is always 
complaining of the expense which his Stock Exchange 
business involves. Some people in the London Stock Ex- 
change admit that the banks are entitled to at least a 
share of brokerage for the reason that they, the banks, 
advertise freely; they thus initiate 2 good deal of busi- 
ness in stocks and shares, and they are in a position to 
afford publicity to Stock Exchange securities which the 
Stock Exchange member, forbidden to advertise, cannot 
do for himself. So far, however, as solicitors are con- 
cerned, the Public Trustee, and cther similar agents, the 
general argument runs that most of their clients’ business 
would be bound to come, in anv case, to the Stock Ex- 
change, and that there is neither rhyme nor reason for 
the intervention of claims for half-commission from these 
agents. Of late, the interest in this particular matter 
has dwindled, and the Stock Exchange appears to be con- 
tent to go on in the same way as heretofore. The atti- 
tude of the committee is that the Steck Exchange cannot 
afford to offend the hig banks, who, if their full half-pound 
of flesh were refused, might endeavour to set up a rival 
exchange or bureau amongst themselves, and so to divert 
business from Stock Exchange markets. The argument 
loses sight of the fact that the House occupies a unique 
position of strength and authority, and that without its 
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facilities not even the banks themselves, with the insur- 
ance companies to help them, could regularly maintain a 
reality of market, ever. in so liquid a security as the War 
Loan. The present committee, whose term of office is 
almost at an end, have done a good deal of useful spade- 
work during their year of office, but they have missed 
many opportunities for taking such steps as will protect 
the public from the snares set by outside brokers of the 
bucket-shop type and by people with rubbish to sell. We 
have maintained on previous occasions that, while Stock 
Exchange reluctance to apply for a Royal charter is 
natural enough in view of the prosperity that free trade 
has brought to the House, there should, nevertheless, be 
some means whereby the House could exert its power for 
nipping in the bud the poisonous attacks upon the public 
purse made by unscrupulous swindlers. , It seems, in view 
of the activities of the share-swindlers, to be impossible 
to expect much increase of financial sanity and wisdom on 
the part of the public. The reformer is too often left with 


eS feeling of despair through the time-honoured timidity 
“of 


the Stock Exchange Committee, on the one hand, and 
the incorrigible gullibility of the public on the other. At 
the same time, it is hard to see these ramps going on 
week by week, and day by day, without endeavouring to 
thrust a bar into the spokes of their progress, and to pray, 
once again, the Stock Exchange Committee to take more 
vigorous steps for the protection of the public. 


South Wales Ship Sales.—In the excel!ent “‘ Commercial, 
Industrial and Finanvial Review of 10925,’’ just published 
by the South Wales Journal of Commerce, which gives 
a very thorough survey of the coal trade in the past year, 
amplified by a wealth of statistics of prices, wages, 
employment, &c., the operations of the South Wales ship 
market are enumerated. Eighty-six vessels were either 
disposed of or purchased by local firms, of which 13 were 
transferred from one South Wales concern, eight others 
were acquired by local firms from outside sources, while 
the remaining 65 were sold to various British and foreign 
buyers. The price per ton d.w. realised over the year 
was approximately £4 4s 6d, as against a corresponding 
figure for 1923 of £4 8s, shipping values having thus 
fallen to the extent of about 3s 6d per ton. Local ship- 
owners took advantage of the tow costs which have pre- 
vailed in the shipbuilding and allied industries, and during 
the year 37 new steamers were added to the mercantile 
fleet of South Wales. The reduction in the number of 
locally owned vessels, due to the sales throughout the 
vear, has therefore been partly counterbalanced, and 

South Wales firms row possess 20 fewer 
vessels than at the beginning of last year, the average 
value and efficiency of the tonnage are appreciably higher. 


_—___—_—— ee 


Iron, Steel, and Coal Production.—There i 
of improvement in the iron and steel trades. The output 
of pig-iron in February amounted to 534,100 tons, com- 
pared with 574,500 tons in January—a slightly higher 
daily rate, but nearly 80,000 tons less than in February of 
last year. Steel production increased from 605,100 tons 
to 646,400 tons, but this is accounted for by the fact that 
the January production was. low by reason of the New 
Year holidays in Scotland ; production in February, 1924, 
was 767,600 tons. The number of furnaces in blast fell 
from 172 at the end of January to 164 at the end of 
February, three having been blown in and eleven blown 
out or damped down during the month. In Scotland 
there are now no more than 21 furnaces in operation out 
of a total of 102, of which 75 were in blast in June, 11920. 
Imports of iron and steel amounted to 234,900 tons, 
almost exactly the figures for January, but since February 
was a shorter month, the rate of import has uviously in- 
creased. Billets, blooms and slabs accounted for 61,000 
tons, and sheet and tinplate bars for 36,200 tons. Ex- 
ports of iron and steel amounted to 298,800 tons, com- 
pared with 325,400 tons in January and 330,500 tons in 

ry, 1924. The principal items of export were 
galvanised sheets (64,400 tons), tinplates and sheets 
(31,000 tons), pig-iron and ferro alloys (52,800 tons), and 
tubes, pipes, .and fittings (25,600 tons). The production 
of coal in the four weeks ending February 28th averaged 


s still no sign 


5,346,600 tons per week, compared with an average of 
5,307,700 tons per week in the previous four-weeks, |: x- 
ports of coal in February amounted to 4,344,000 tons, 
compared with 4,366,100 tons in January and 5,075,000 
tons in February, 1924. 


The Outlook for Tin —The tin market since the opening 
of the present month has been very uncertain. There ha, 
been a good deal of liquidation in progress, and there js 
no doubt, writes a correspondent, that German meta! 
interests have been offering the more forward positions, 
Early m January, three months’ standard went over 
£280 per ton, but this week that position was down to 
about £245, representing a loss of £35 or so from the 
best. Bear sales, the increase in the visible supply, 
absence of support from leading operators, dearer money, 
free offers from the East, and the absence of trade buying 
were the chief adverse factors; but the market turned 
sharply on Wednesday, and a good upward movement 
began. The Continent last month took only about 650 
tons of tin, against 1,250 tons in the previous month, 
and the Welsh tinplate makers were not doing much. 
The visible supply, at 21,951 tons, is heavier than it was 
a year ago, but it should not be forgotten that in 1924 
there were large supplies of ‘‘ pooled ’’ tin still unsold, 
and the price was close on £290. Present supplies repre- 
sent only two months’ actual requirements. Thus the 
statistical position of tin must be regarded as very sound, 
and the reduction in the price has already attracted orders 
from the United States, where the tinplate mills are run- 
ning to about 80 per cent. of their full capacity. Stocks 
of tin in America are very moderate, and there should 
be more movement from that quarter shortly to cover 
spring needs. The Straits shipments so far this month 
have been very moderate, and assuming that the U.S. 
deliveries for all March come up to recent average, the 
next return should give a better idea to the market of ti 
way things are going to shape. Talk of reduced supplies 
last month was rather premature, but the position would 
appear to be shaping better now, and thus the outlook 
is regarded as more favourable for the producers. There 
has this month been a good clearance of tinplates from 
the Weish ports, and the stocks at Swansea have been 
reduced. The tinplate industry is beginning to feel the 
benefit of the recent cut in selling prices, and users are 
more inclined to give out forward specifications again. 


Canadian Pacific Results—A cable ftom Montreal, 
received by the London office of the Canadian Pacific 
Railway, shows the preliminary results of the operations 
of the company for 1924. These compare with those o! 
the three previous vears as follows :— 


| 1922. | 


— ee 


1923. 1924. 


| 1921. 


eS 
— 


e ° | | & 
G ings—railways & 3 $ 
‘and lake ean . ad 193,021,854'186,675,036 195,837,090 182,502,308 
Working expenses... . .|158,820,114/150,373,345|158,358,080 145,27", 


eT 
———) 


| 69) 37,227,242 
Net earnings ......+..| 34,201,740, 36,301,691| 37,479,010 37,227, 
Fixed. io "7311 11'519/072) 13,348,906) 13,470,653, 14,070,287 


ane Fa 008 357° 23,156,955 
Surplus ..| 22,682,668) 22,952,785) 24,008,357 23, 
vane fund...... --| 500, 500,000 500,000 500, 


22,182,668. 24,452,785| 23,508,357, 22,656,955 


The decline in gross earnings has been very neatly - 
by the reduction in working expenses, but owing to @! 
increase of $600,000 in fixed charges the amount — 
able for dividends is substantially lower, and panes 
higher than for 1922. After payment of all divi - 
declared for the year, the surplus from the carnings 
the railway and the Lake steamers is $463,614, a5 gio 
pared with $1,633,347 for 1913, $1,025,509 for a: agg 
$755,400 for 1921. The specia! income for the year, 2 
making allowances for contingert reserves, !5 $9,971; te d 
as compared with $11,391,052, $11,092,355: 
$10,987,199 for 1923, 1922, and 192" respectively. 


Net revenue .. * 


Austrian National Bank.—On Wednesday last, the 
Committee of the London Stock Exchange eon 
dealings in the shares of the Austrian National. ©* 
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The shares, which will be quoted in the Supplementary 
List, changed hands on that day at 54 (cum 8s god 
dividend), showing a yield of 8.6 per cent. The 
dividend was 104 per cent. for 1924 and 8} per cent. for 
1923. The bank, which was established in accordance 
with the protocol of the League of Nations in October, 
1922, formed an important part in the Reconstruction 
Plan for Austria, and started operations on January 2, 
1923. It has the exclusive right of note issue in Austria 
within the limits of its statutes, and its notes are legal 
tender until the resumption of specie payments. It is the 
business Of the bank to prepare for this resumption of 
cash payments by the accumulation of a cash reserve, 
and it must use all means at its disposal to ensure that, 
until the redemption of paper money has been regulated 
by law, the value of its notes, expressed in the currency 
of acountry having a gold standard or a stable currency, 
shall not depreciate. In other words, its task is to 
maintain the value of its notes at a fixed ratio with the 
dollar. 


British Italian Banking.—The report of the British 
Italian Banking Corporation, just published, shows that 
again profits have advanced. From £41,016 for 1922 
and £47,050 for 1923, an increase to £56,350 for 1924 
is recorded. Gross profit before payment of 
taxation has, however, remained steady in_ the 
past year; this is now recorded at £79,288, as 
against £79,037. A year ago a dividend of 4 per 
cent., free of tax, was paid, which absorbed 
£40,000. This year the distribution is 6 per cent., sub- 
ject to tax. The gross sum is £60,000, but with tax 
absorbing £13,500, the net sum of £46,500 is debited 
to profit and loss account. The total available for dis- 
tribution is £84,919, including £31,386 brought forward 
irom the previous account. ‘After payment of dividend 
and placing £97,000 to a reserve for income-tax, £31,419 
is carried forward. Changes in the balance-sheet are as 


follows :— 
December 31, 1924. 
LIABILITIES. Compared ASSETS. Compared 
with Des. with Dec, 


—— 31, 1923. 
Share capital .. 1,000,900 .. a 


em. 31, _ 
| Cash in hand & 


Reserve ........ co + at banks...... 621,881 .. + 2,561 
Deposits ...... 674,008 .. — 792 Bills receivable. 632,317 ..— 334,541 
Acceptances,&c. 4,372,384 .. — Investments at 
Profitand loss.. 87,736 + 13,997) ocost.......... 246,426 .. 
vances ...... 472,877 .. — 418,835 
Cover —— 4,372,386 593,878 
ances, cove —— 
Premises ...... 38,242 .. — 1,250 
Furniture ...... l.. ee 
Total ...... 6,384,128 .. — 1,356,103 Total ...... 6,384,128 .. — 1,356,105 


It will be observed that the reserve account has been 
increased from £233,418 to £250,000. This has been 
accomplished by transferring ‘‘ from internal reserve to 
reserve account.’’ This mention of an interim reserve is, 
of course, of considerable interest to shareholders and 
others. Perhaps the directors will divulge to the pro- 
prietors of the company a little more information in this 
direction at the next general meeting, which is to be held 
next Friday. At the date of making-up the balance-sheet 
the acceptance business was lower, the total being 
44,372,384, as against £4,966,262 a year ago. It is, 
perhaps, not without some significance to find that “‘ other 
Italian and foreign banks’? stand at £1,953,126, as 
against £ 3,209,790 at December 31, 1923. Deposits are 
lower, and assets total 46,384,129, as compared with 
47,740,231. 


First Kaffir Reports—Our mining correspondent 
“rites :—The first of the spring batch of Rand reports 
“re to hand. The most important statement is that of the 
Modder B, whose property is situated in the Eastern 
“ection of the field. On the whole the position indicated 
hot particularly reassuring. Of the ore opened up last 
year, nearly one-half was payable, as against only 31 per 
“ent. in 1923; thus the reserves became increased. Per 
‘ontra, the value was again lower than before, substan- 
tally reducing the grade of the available materia! as a 
oe Thus it happened that the working profit for 
— represented barely 19s per ton, as compared with 
cae 248 for 1923, despite a recovery in the gold premium 

4 reduction in costs. Those who have followed the 
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affairs of the company were son-ewhat surprised at the 
cut of only ro per cent. in the December dividend, the 
amount of 50 per cent. making the same total as in re- 
spect of the previous year. ‘The accounts show that this 
procedure involved a fairly heavy draft upon the carry- 
forward. Altogether it would look as though the share- 
holders must expect a reduction in the dividends for the 
current period. Appended is a summary of the results 
for the past three years :—- 


1922. 1923. 1924 
Ore milled ..............tons 575,000 .. 778,000 .. 796,000 
Yield per ton ............ dwts 107... oo Ct«t 8:2 
Costs per ton @eeeeeeoeose sense ee 24/ se 20/2 **e 18/11 
Profit per ton ...sceeesesees ee 27/3 —tix 24/1 .. 18/10 
Total working profit ........ £ -- 939,000 .. 749,300 
SITE enceuseccevceetens 595,000 .. 770,000 .. 770,000 
Rate per cent. .......seeceee-- 85 ce ee. ae 
Carried forward ......:..... £ -- 485,200 .. 401,100 
Ore reserves ...... +s bios tons 2,609,600 .. 2:683,400 .. 2,788,400 
Value cocccccceccces ooo dwts = 93 o oe 


In the case of the Rose Deep—one of the older Central 
Rand propositions—a smail increase in the tonnage 
crushed and reduction in costs, plus the enhanced price 
of gold, more than offset a slight decline in the yield per 
ton. Thus payment of the same dividends as before— 
22} per cent.—left the somewhat enhanced balance of 
4112,500 to go forward. There are indications that the 
exhaustion of the mine is in sight. Development, mostly 
confined to prospecting in doubtful areas, opened up only 
259,000 tons of payable ore, whereas nearly three times 
that quantity was taken out. Hence a reduction of fully 
250,000 tons in the ore reckoned in the reserves, which 
are now somewhat scattered. In the light of this posi- 
tion, the consulting engineer intimates that ‘‘ it may 
become increasingly difficult to maintain the grade of ore 
sent to the mill.’? The report of the neighbouring Gelden- 
huis Deep displays much the same features, the profit 
being slightly up and the ore reserves substantially down. 
As compared with nearly 900,000 tons extracted from the 
mine, only 143,000 tons of payable cre were developed, 
while several low-grade blocks previously included were 
found unpayable. As a result, the ore reserves now figure 
at no more than 663,200 tons—wel! under a year’s supply. 
Summarising the prospects, the consulting engineer 
observes that during the coming year “‘ it will be very 
difficult to maintain a yield sufficient to earn a profit."’ 
The suspension of operations would seem to be a matter 
of the not very distant future, but the surplus cash assets 
at the date of the balance-sheet almost cover the current 
market price of the shares. 


Platinum.—Following right on the heels of 
our “ Note’”’ last week relative to the platinum discoveries 
in the Transvaal came a detailed on the results 
secured to date by the Transvaal Consolidated Land Com- 
pany. The story told so far surpassed expectations that 
the price of the shares jumped 12s 6d on Monday, 
and have since recovered from a fairly sharp reaction. 
One of the main features in the report is that a 
shaft sunk 44 feet on the first discovery continued 
in the formation; careful sampling in 1-foot sections 
showed an average of 9.8 dwts platinum per ton, 
the highest values occurring at the greater depth. The 
average just mentioned be regarded as equivalent to 
about £12 per ton. A ft commenced on a second 
deposit indicated 6 dwts. In addition, a considerable 
extent of eluvial (decomposed rock) has been found, giving 
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“hichly payahle values.’’ Dr E. T. Mellor, the consult- 
bear alata to the Central Mining and Investment Cor- Insurance Notes. 
poration (which is interested), expresses the opinion that 
“the discoveries already made are of considerable eco-] Employers’ Liability Assurance Corporation.—It will be 
nomic importance,” and that “the new field holds possi-| remembered that a year ago this insurance iaemaass 
bilities of developments on more than an ordinary scale.”’ | which is largely interested in workmen’s compensation 
inds of a more or less encouraging character have also cic a le pensation 
been made in other localities of the Transvaal and in | 0USINESS 1D the United States, had to report considerable 
Rhodesia. The holders of shares in quite a number of losses = this department of its operations. The rates of 
land and mining, companies have at the moment reason | premium in America, which are officially fixed by State 
to bless the word “ platinum.’’ departments, had proved to be inadequate, and were 
in process of revision in most of the leading States. That 
revision proceeded last year, and is still going on, so 


Ashanti Goldfields.—This company—the doyen of the| that though the effect was felt in 1924, it had not yet 
West African group—secured greatly improved results in become fully operative. The accounts of the Employers’ 
the year ended September 3oth last, the net profit coming Liability Corporation for 1924 are, however, already very 
out at £84,850, as against £32,900 for 1922-23. Accord- different from those of 1923, and it may be reasonably 
ingly, the payment of two dividends of 124 per cent. each anticipated that those for the current vear will, in due 
(as against nil) left the increased balance of £66,100 to | COUrSe, show further improvement. In the company’s 
be carried forward. The enhancement in last year’s earn- | ‘‘ general account,’ which includes workmen's com- 
ings would appear to have been mainly due to reversion pensation transacted out of the United Kingdom, and 
to the roasting method of treatment in a somewhat modi- | Principally in the United States, the figures are most 
fied form; this, although entailing higher costs, has also striking. The premiums last year were 4£:41347,206, an 
given a higher extraction. Actually, the expense ratio, at | Increase of £19,646, and, after providing for unexpired 
68s &d per ton, shows only a small increase, but owing to liabilities on the basis of 4o per cent. of the premium 
the virtual suspension of exploratory work, development | "come, there was a profit of £474,231, as compared with 
absorbed only £24,500 in place of £41,500. Last year | # deficiency for 1923 of £227,082. If we take the whole 
about one-third of the ore was dealt with by the new pro- of the accident and employers’ liability business, inside 
cess ; since January the whole of the output has been dry- and outside the United Kingdom, the premiums were 
crushed ; and the extraction has risen sharply to over £4,692,651, against £.4,687,826; the claims paid and 
go per cent. In the circumstances just mentioned, the outstanding were £.3,024,954 (64.4 per cent.), against 
ore reserves naturally show a decrease; the total of | 43»239,014 (69 per cent.) ; and the expenses and com- 
421,500 tons, however, represents nearly five years’ supply. | MISSIONS were £1,579,080 (33.6 per cent.), against 
Moreover, shaft-sinking has now been resumed. As the £;1,607,567 (34-3 per cent.). The surplus, after provid- 
outcome of a visit of inspection, the consulting engineer | °& for unexpired risks, was £,88,863 (1.9 per cent. of 
makes a detailed report on the position, in the course of the premiums), as compared with a deficiency of £228,679 
which he foreshadows monthly profits of £7,000. This (4-9 per cent.) in 1923. In the company’s fire account the 
would just about equal last vear’s average. On the basis | Premiums were £334,918 and the surplus £32,740. 
of 25 per cent. dividends, the shares yield only a shade | Thus we get a total underwriting profit of £121,603, and, 
over 8} per cent. . , in addition, there were net receipts from interest upon 

investments of £268,537. Taxes paid and outstandiny 
took £216,078, and the dividend for 1924 (4s per share. 


; pe tax free at 4s 3d in the £) required a provision of 
Transvaal Output in February.—The statistics of gold 4 287,818. There remained, with a profit on investments 


output ‘in the Transvaal published by the Chamber of | realised of £16,909, a balance of £96,847 to be trans- 
Mines show that the output in February amounted to] ferred to general reserve. The investments, as written 
753,925 ounces of fine gold, as compared with 823,692 | down, stood on December 31st at £6,984,171, and showed 
ounces in January. Jn February last year the output | an appreciation over the book values of £20,782. The 
amounted to 760,617 ounces. The decline in output is} sum of £50,000 was taken from investment reserve to 
due to the fact that F ebruary is a short month. The daily | write down the value of the Merchants’ Marine Insurance 
average output of 26,926 ounces in February compares Company’s shares. The Employers’ Liability Corpora- 
with a daily average of 26,571 in January. The follow- | tion, together with its British and American associated 
ing table shows the monthly output for the past six | companies, has a total premium income of £6,518,127, 


ee and funds (exclusive of capital) of £ 16,290,643. 
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Britannic Assurance Company. — The Britannic has 
fallen into line with the leading exponents of industrial 
and ordinary life assurance business by declaring a rever- 
sionary bonus for 1924 on its ordinary participating 
policies at the rate of £2 per cent. The total surplus o! 
the two branches, as shown by the annual valuation, was 
£314,823, out of which £115,478 was allotted to the 
participating policies in the ordinary branch, £30,000 to 
staff pension fund, £72,000 in dividend to shareholders 
(8s a share, tax free), and £97,345 carried forward. In 
the ordinary branch the new assurances issued last year 
numbered 10,644 for £:1,714,839 net; the premium In 


' , agai 228 i 23, and the 
The output for the first two months reveals a record of | <n’ “2S £652,051, against £614,228 in_1923 


; . . issions , he premiums 
steady progress since 1923. The following table shows expenses and commissions 14.8 per cent of the | 

¢ . e , =- £ st 1 branch 
the number of natives employed at end of last few months as compared with 15.6 per cent. In the industria 


; . ‘i : 6, and 
ty sneauhers of the Witersses “8 ‘S| the premiums were £1,971,505, against £1,932,030, ane 
ation ated Mtadanadtiain ee Native Labour Associ- | the total expenses and commissions 39.7 per cent. of th¢ 


premiums, as compared with 41 per cent. At the annual 
meeting of the Britannic Company, it was announced that 
the unissued shares (£180,000) will be offered to the ex- 
isting proprietors, and 2s 6d a share called up. _An 
arrangement was recently concluded with the British 
General Insurance Company for the transaction of genera! 
insurance business (other than life) on the Britannic * 
account, and the new issue of shares anticipates the time 
when the Britannic will itself be managing a general 1n- 
surance business. 
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British and Foreign Marine Insurance Company.— 
This company, more fortunate than most of those 
engaged in the marine msurance market, succeeded in 
squeezing a small profit out of the operations of 1923. 
But in respect of 1924 its figures, so far, reflect 
the prevailing conditions of unprofitable —under- 
writing. The underwriting account for 1923 has been 
closed with a surplus of 419,739 on a premium income 
of £589,405. The details are :—First year’s claims, 
£148,023 (25-1 per cent.); second year’s claims, 
4,206,057 ; transfer to suspense to wind up the account, 
£97,000; and expenses, 4,118,646. The interest receipts 
last year were 4£,130,254 net, and the total profit 
£149,993. The balance at credit of profit and loss was 
£371,208, and after providing for a dividend for 1924 
of sos a share, less tax (costing £/129,812), there remains 
aprofit and loss balance of £241,395. It will be observed 
that the dividend is met by the receipts from interest on 
investments. The underwriting account for 1924 shows 
premiums of £592,961; first year’s claims, £201,698 
(34 per cent.) ; and expenses, £123,395, leaving £267,867 
to be carried forward. The high proportion of the first 
year’s claims to premiums (34 per cent., against 25.1 per 
cent. in 1923) makes a profit on the 1924 account a year 
hence rather unlikely. The company’s financial position 
is very strong. Thanks to large war profits and moderate 
dividends, the available funds (exclusive of capital) stood 
on December 31st at £2,150,612, or more than three an‘1 
a-half times the premium income. The shares are owned 
by the Royal Insurance Compaay. 





Provident Association of London.— At the annual 
valuation, as at the end of 1924, the reversionary bonus 
allotted to participating policyholders in the ordinary 
branch was at the rate of £2 per cent. This compares 
with 41 16s per cent. for 1923, and £1 12s per cent. 
before the war. In the valuation it was assumed that 
interest at 24 per cent. per annum would be earned in 
respect of life policies and 3 per cent. in respect of certi- 
fcates issued in connection with advances on house 
property. These advances on house property to policy 
and certificate holders are a characteristic feature of the 
association’s business, and of the total funds of 
48,709,487, there are $4,706,514 invested in this way. 

€ investments in British, Indian, and Colonial Govern- 
ment securities amount to £/2,353,486. The number of 
new ordinary branch life policies issued last year was 
1,900, assuring £835,675, against 2,236 in 1923, assur- 
ing £916,000. The new industrial policies issued (at 
nee premiums) was 3,994, assuring £1,506,775, as 

ompared with 4,305 in 1923, assuring 41,566,025. 





Marine and General Mutual Life Office.—Although the 
results of the valuation made by this society for the five 
years 1920-1924 are not fully available, it was announced 
at the annual meeting last week that a bonus of £2 per 
Cont. per annum on sums assured would be declared in 
respect of policies entitled to participate. The interim 
ce during the current five years on with-profit 
C a which become claims by death or maturity will be 
e : © same rate. Five years ago the society was obliged 
aaa its bonus distribution. It is stated that the 
a i ity experienced during the past five years has been 
ss owest for twenty years. The ratio of expenses to 
oe was 17.58 per cent., against 15.92 per cent. for 
sj oe 1915-1919, a ratio which is rather on the high 
which I 1s almost inevitable with a small mutual society 
with lit a to carry the cost of branch offices and agents 
Pi i = assistance from business other than life assur- 
car he marine ”’ side is thc insurance of mariners’ 
—_ao effects, which produces a premium in- 
policies ; only £8,500. During last year the new life 
8s €s issued numbered 768, assuring £338,808, against 
woe I 1923, assuring £331,097. The net pre- 
funde (eo W8S £225,784, against £215,533 and the 

S increased by £178,328 to £2,756,691. 





and Lif Insurance Pusion.—The General Accident, Fire, 
whee w® Assurance Company, a large non-tariff office, 
the sha dquarters are in Perth, has offered to purchase 
res of the General Life Assurance Company of 
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London on terms which the directors of the London com- 
pany recommend that the proprietors should accept. The 
purchase price offered is £21 a share, and at the begin- 
ning oi this year the market valuation of the General Life 
shares was £10. The capital of the General Life Assur- 
ance Company is £/1,000,000, of which £50,000 has bee 

paid up, and the shares are each of £100, £5 paid. The 
dividends for the last two years were 10 per cent. and a 
bonus of 24 per cent., both tax free. The latest report 
of the company (for 1923) shows that the proprietors’ 
funds, inclusive of the paid-up capital, were £162,033, 
and the life and investment reserve funds £2,147,475- 
The purchase price of £21 a share would work out at 
£210,000. 





At the meeting of the Royal Statistical Society, on the 
17th inst., Mr. C. W. Hurcomb, C.B., C.B.E., of the 
Ministry of Transport, will read a paper on “ Official Rail- 
way Statistics in Great Britain.’’ The meeting will be 
held in the hall of the Roval Society of Arts, John street, 
Adelphi, W.C. 2, at 5.15 p.m. 


Dr Ernst WENDLER, Secretary to the German 
Embassy, will give a lecture on the present economic and 
financial situation in Germany, at the City of London 
College, White street, Moorfields, E.C. 2, on Monday 
next, March 16th, at 5.30 p.m. Sir Phillip Dawson, 
M.P., who has recently returned from an official visit to 
Germany and the neighbouring States, will be in the 
chair. The lecture, which forms one of a series on 
commercial developments in the countries of Europe, will 
be open to the public. 





’ 


A LECTURE on “‘ The Banker and the Law’ will be 
given at the London School of Economics and Political 
Science (Houghton street, Aldwych, W.C. 2), by Mr. 
Bernard Campion, K.C., LL.B. (Gilbart Lecturer on 
Banking, 1924-1925), at 5 p.m. on Wednesday, March 
18th. Lord Justice Atkin will take the chair. 





Two lectures on ‘‘ The Factors which Limit the De- 
velopment of Food Production in Great Britain ”’ will be 
given at the London School of Economics and Political 
Science by Sir Daniel Hall, K.C.B., F.R.S. (Chief Scien- 
tific Adviser in the Ministry of Agriculture and Fisheries), 
at 5 p.m. on Tuesday, March 17th, and Thursday, March 
19th. Lord Bledisloe will take the chair at the first lec- 
ture. Admission to these lectures will be free. 








@persea Correspondence. 


UNITED STATES.— DISCOUNT RATE— MONETARY 
POSITION AND OUTLOOK—THE GOLD FACTOR. 
(FROM OUR CORRESPONDENT.) 

New York, February 27. 

INCREASE in the Federal Reserve Bank’s rediscount rate 
from 3 to 34 per cent., which was announced yesterday 
afternoon, came as something of a surprise to the financial 
district. Rumours of an increase had been circulated 
from week to week for the last two or three months, and 
Wall street rather looked for a change some time this 
spring. The fact that the rate on prime bankers’ bills 
eligible for rediscount at the Reserve Bank had risen 
above 3 per cent. made many feel that an increase in the 
official rate was only a matter of time. Nevertheless, it 
was not thought that the change would come at precisely 
this moment. 

While there is some disposition to look on the higher 
Bank rate as a warning to speculators, the general 
opinion is that it is merely a recognition of conditions 
existing in the open market. It will be recalled that the 
rate now charged was put into force last August, when 
money rates had fallen to extremely low levels, and when 
industry was in a’ depressed condition.” The money 
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market had been made remarkably easy by gold imports 
and the reaction in industry ; the open market operations 
of the Reserve Banks did something to accentuate it. 
The Reserve institutions bought short-term investments 
in the open market on a large scale, and then followed 
gm easing market down with their discount rates. In the 
annual report of the New York Reserve Bank, published 
a week ago, this policy is described and justified by the 
general situation existing in the country at the time. 
The result, however, was the easiest money market in 
years and the lowest discount rate in the history of the 
Federal Reserve system. 

Since the 3 per cent. rate was established the situation 
has, of course, changed radically. Industry has revived, 
agriculture has been rehabilitated, the Dawes Plan has 
been put into operation, and the money market has firmed 
up in a perfectly natural way. Call money, which ruled 
at 2 per cent. during a considerable part of last summer, 
lately touched 5 per cent. Bankers bills, which also sold 
on a 2 per cent. basis last summer, firmed up until even 
the 30-day maturities commanded 3 and 3} per cent. 
The go-day maturities sold for 34 and 3} percent. Mean- 
while, prime commercial paper rose to a 33 and 4 per 
cent. basis. 

Under these circumstances it is clear that the New 
York Federal Reserve Bank’s 3 per cent. rediscount rate 
had lagged considerably behind the market. In advanc- 
ing the rate to 3} per cent., the directors probably felt 
that they were merely recognising the changed situation 
in the open market. They probably felt that the spread 
between their rate and the market had become too wide. 
There seems to be little reason for assuming that the 
authorities were worried about the credit situation, or 
wished to intervene in the speculative markets. It is en- 
tirely possible that the rise in the rate may apply a healthy 
corrective to any extravagant optimism in speculative 
quarters, or that it may forestall a renewal of an active 
speculation for the rise. The governing factor un- 
doubted'y was, however, the situation in the money 
market itself. It is thought that the Reserve authorities 
do not wish to set themselves up as arbiters of the price 
level for securities. 

This interpretation of the matter seems the more 
reasonable when it is recalled that the New York Reserve 
Bank’s 3 per cent. discount rate stood alone as the lowest 
in the system. It compared with the 3} per cent. rate 
existing at Boston, Philadelphia, Cleveland, and San 
Francisco, and with the 4 per cent. rate maintained st 
Chicayo, Richmond, Atlanta, Minneapolis, St. Louis, 
Kansas City, and Dallas. Tite New York Bank led last 
summer’s decline in rates; the conclusion of that move- 
ment left its rate a-half or a fuil per cent. below those 
of the other eleven Reserve Banks. ‘This was a situation 
that tended, as soon as the demand for credit expanded 
to the point at which rediscounts began to increase, to 
result in an undue application for the funds of the New 
York Bank. As long as money could be obtained more 
cheaply at New York, the natural tendency was for the 
rest of the country to draw on the resources of the New 
York institution rather than to secure the accommodation 
from the appropriate regional banks. 

The latest Federal Reserve statements indicate that 
something of this kind actually developed during the past 
week or so. It would not be going too far, perhaps, to 
say that a strong demand for funds by the interior, which 
1S not surprising at this time of year, led to a sizeable 
movement away from New York. To meet this situation 
the member banks at New York borrowed at the Reserve 
Bank. Partly to protect it against these demands the 
Reserve Bank authorities raised their rate to the minimum 
charge at other parts of the system. 

Thus we find that during the week ended February 25th 
Se o. York Bank lost $36,000,000 in gold reserves, 

h rest of the system actually gained $24,000,000. 


ae at New York rose $79,000,000; those at the 
. eserve Banks increased only $12,000,000. Circula- 
ton was larger in both cases; but the reserve ratio of the 


system as a whole declined only 1.2 per cent. to 75-8 per 
cent., while that of the New York Bank dropped 5.6 per 
cent. to 69.6 per cent. Clearly New York lost funds to 
the rest of the country. Since January 23rd the New York 
Bank’s discounts rose from $40,000,000 to $227,000,000, 
With its rate well below the market and those of its 
sister institutions, and with trade active, there is, 
obviously, nothing strange or disturbing about the New 
York Bank’s lifting of its discount rate. 

Good judges are unanimous that the change in rate 
reflects no overturn in Federal Reserve policy. It is taken 
as assured that the Federal Reserve authorities are just 
as desirous as ever of co-operating with plans for restoring 
sterling to the gold basis. Nobody thinks that the Reserve 
Banks are likely to go in for a hard money policy. The 
Reserve Banks are expected to continue to follow rather 
than lead the money market. There is, in fact, a dis- 
position to believe that the present readjustment may take 
care of the situation for some little time to come. Ever 
since the Federal Reserve system has been in operation 
the normal tendency has been for the money market to 
relax during the first week or so of the new year, and 
then gradually firm up to an early March peak. During 
most of March and April the tendency of the money 
market generally has been downward. A continuance of 
the industrial upswing or a fresh burst of speculative 
activity could, of course, obscure the seasonal tendency. 
Anything like an energetic speculation or a further con- 
siderable absorption of credit to carry securities for the 
rise would obviously alter the situation. Granted 
reasonably steady markets, however, it seems likely that 
a further firming in the money market will be a gradual 
affair. 


In any event, the markets took the change in rate 
calmly. A moderate amount of selling was apparent at 
the start to-day, and carried prices of leading stocks off 
a point or two. After these timid holders had sold, the 
market steadied and rallied rather well. At the close it 
was only irregularly lower, on a turnover of about 
1,600,000 shares, which constitutes a fair day’s trading 
as measured by recent standards. Considering the fact 
that the market had been firm prior to the change, and 
that the change itself was something of a surprise, the 
market acted well. Its behaviour suggested that the 
technical position is, considering the magnitude of the 
previous advance, rather good, thus bearing out the claims 
of those who maintain that a top-heavy speculative 
position has not been built up. In this connection it may 
be pointed out that about two weeks ago, when the market 
suffered its most considerable break since the election, the 
reaction of three or four points seemed to be due chiefly 
to the catching of stop-loss orders that had been placed 
directly beneath the market. After these had been 
executed the shorts were unable to precipitate any con- 
siderable volume of liquidation. They had difficulty, 19 
fact, in covering, prices rebounding quickly on a yond 
tively small turnover. If the technical position actuals 
is as good as it seems, the circumstance undoubtedly 1s 
due in no small measure to the constant fire of criticism 
and scepticism that has been kept up during the past 
few months. At all times there has been a vigorous 
party contending that the advance was about a 
Within the past month or so several of the “ services ‘ 
and several of the better-known prophets have express¢ 
definite opinions that a top has been reached. There - 
still those who confidently look for another burst = 
activity and strength this spring before the bull mar ao! 
ends, but it must be admitted that the public in gene 
is cautious. 


There is at present little fresh light on the industria! 
situation. The lull in the metal markets continues. -) ze 
buying of steel remains rather small, but —- 
against old contracts are coming in at a good rate. woes 
duction of steel hangs close to 90 per cent. of _— os 
Some slackening of output is still anticipated, vaio 
curtailment is hardly expected to carry the rate for ; 
industry as a whole below 75 per cent. of ery a 
first quarter is certain to be a profitable one for the ih 
companies, and while there is little definite to 8° in tag 
respect to the second quarter, sentiment regarding 
results is optimistic rather than the reverse. 
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sRMANY.—TEADE COMPETITION—FINANCES— 
. CURRENCY—BOURSE. 


(FROM OUR COKRESPONDENT. ) 
Berwin, March 11. 


Tue Prussian Cabinet crisis, which broke out again 
owing to the rejection of Dr Marx as Minister-President 
by a Landtag majority, has a second time been precari- 
ously solved by his acceptance by a very small majority. 
The position with regard to the B residency of the Re- 
ublic is not yet cleared up. The Social-Democrats have 
nominated Dr Otto Braun, and this has made it impossible 
for the Republican parties to vote solidly at the first elec- 
tion on March 29. ‘The Right parties, including the 
People’s Party and the allied Economic Union, are ready 
to vote for the former Minister of the Interior, Dr Jarres ; 
and the Centre, the party which ultimately counts most, 
seems inclined to nominate Dr Marx. In this case Dr 
Marx would probably be supported by all the Republican 
parties, but only in a second eiection, which at present 
seems to be unavoidable. The German-Democrats have 
proposed Dr Simons, Foreign Mir.ister in 1921, and they 
are trying to get for this Socialist support, as a plan which 
would prevent the election of a ‘‘ Burgerbloc ’’ candidate 
of pronounced Right politics. 

The question of Anglo-German trade competition, here 
as in England, is much under discussion in connection 
with the Deutsche Werft’s success over English firms in 
the matter of the five motor ships. Of the immediate 
aspect of this affair, it may be said that German builders 
have specialised in motor ships, and lately obtained Scandi- 
navian construction orders, and that the Deutsche Werft 
is the newest and best-equipped of all German yards, 
having been founded during the war by three strong con- 
cerns, the Hamburg-America Line, the General Electricity 
Company, and the Haniel (Guiehoffnungshuette) steel 
and coal concern. The financial position of the yards is 
unsatisfactory, owing to the inability of the shipping com- 
panies, with their heavily reduced capitals, to give suflici- 
ent orders; and in January the Government, to prevent 
unemployment, was obliged to offer credits, at the low 
initial interest rate of 4 per cent., to cover half the cost of 
new constructions ordered by native shipping firms. The 
yards have therefore every reason for accepting foreign 
orders which yield small profits, or even none; but it is 
considered unlikely that such a large order would have 
been taken if the building firm had calculated upon a loss. 
Not only the technical condition of the Deutsche Werft, 
but also its affiliations with concerns which could supply 
it with raw materials and finished (electrical) wares at 
cost price if necessary, would probably greatly reduce 
the cost of building ships. In the latter respect the 
Deutsche Werft is no exception, all of the biggest 
Western ‘‘ heavy industry ’’ concerns, which have their 
own coal as well as their own steel, and most of which 
directly or indirectly produce their own machinery, have 
connected or dependent shipyards. This is true of the 
Stinres, Thyssen, Krupp, Phenix (Wolff), and Stumm 
combines. Where tie issue involved is employment or 
unemployment for the shipyards, oc employment or un- 
employment for the coal mines, blast furnaces, ;olling 
mills, and engineering shops, it would be the common 
interest to surrender the final, or the intermediate, profits ; 
and there is evidence that this has often been done—in 
Particular, coal prices have been kept down because the 
aod bs —— pseu which produce coal can thereby 

€ steel more cheaply. 
in oe the last week the trade Press reported the gain- 
oa . a great many foreign contracts, nearly all in_ the 
cea’ railway, machinery branches, or electrical, in Hol- 
nd, Turkey, Russia, Japan, and South and North 
Set eee “ In one case it is demenstratively emphasised 
althou wd a competitors were undersold. In general, 
men 8 as home market for heavy iron and for machi- 
ve Satisfactory, exporting has been dull; but in the 
ew weeks, while in heavy iron Franco-Belgian under- 
a ling is still alleged, certain branches of engineering 
Aeron seerably increased orders for export. The 
Chien wt long-term credits, in part given to German 
i panies which directly compete in American mechani- 
Tle saree have alleviated the working capital crisis. 
-long predictions that owing to war losses, taxa- 
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tion, social burdens, and high raiiway freight rates, Ger- 
man concerns would not be able to compete, much less to 
earn a return on their capitals, seem to be disproved by 
company reports for 1924, the firs: year of stable cur- 
rency, and, incidentally, the cortreversy of 1919-23 as to 
whether the currency depreciation would wreak perma- 
nent havoc in the industrial system seems to be answere 


in the negative. Most of those steel and engineering 
companies whose business year ends on June 30th have 
not yet published reports, but companies which make up 
their accounts to December 31st continue to declare con- 
siderable dividends, very often larger dividends upon a 
larger capital than ‘before the war. How far this will be 
the case when the full burden of Keparations is being felt 
may be considered doubtful: but it is certain that industcy 
is at present in as strong a position as could be expected 
in view of the all-round deciine in European prosperity 
caused by the war. 

Wages are rising, though very slowly, and they remain 


low. The official schedule of weekly wages in January 
was :— 
Skilled. Unskilled. 

Reichsmarks. Reichsmarks. 
Miners @eeeeeoeaeoeoeeeeee ee eeeeeeeeee 43:38 eee 31:62 
Builders ..... pai ndecessees beens - 4120 .... 468 
Metal workers....... saradewas cows SOQ 4. BS 
Textile—Men ...... SGbs ceed cekes a wine ee 
WOME. « « cadadeicwadeas 1920 .... 15°36 
Ghamstoal 2 osc ccccescecsces encccce:. GREE secs See 
Paper......- 0 eccccccccccccecess SOW wees BOD 


All these wages, except those of builders, include the 
social supplements paid for wife and two children. The 
average skilled worker’s weekly wage in ten branches, 
including the railways, was 36.77 marks, unskilled 27.95 
marks. The Leipzig Spring Fair ended rather dull. The 
prices of iron and steel have of late changed very little, 
and remain below the highest prices of the year. Rates 
ex works of March 6th, in marks per metric tons, were 
as follows, but dealers have sold at lower prices :-— 


BIOOMS secccccecseceerees ot enes eccccccccocs LGD 
ES cbc ncescdoownes e@eeenevee @eeeeneeseeveaeeoeeee# 120-00 
Bars ..... osccccees ee ccdenpeedictetoercdeveme 134-135 
Structural forms ..... eosccee pecccecces covcee 130-1324 
Wire rods ..... Sdveetnecs cccccccccecccsescos 14O-1G 
Thick sheets (over 5 mill.) .......-eeeeeeeees -- 150 


The Agent-General for Reparations return for Feb- 
ruary 28th includes the first payment—100,000,000 marks 
—for interest on the railway bonds for a half-year. This, 
and 84,491,163 marks taken from the yield of the Repara- 
tions Loan, make up most of the Agent-General’s re- 
ceipts of 185,363,338 marks. The payments out, totalling 
82,333,860 marks, contain 7,297,087 marks for interest 
on the loan; and otherwise consist mainly of booked 
entries arising out of deliveries in kind. The account 
between the beginning of operations and February 28th 
shows receipts of 579,910,834 marks, whereof 469,682,678 
marks was taken from the vield of the loan, and pay- 
ments out of 463,696,249 marks, leaving a credit balance 
in the Reichsbank of 116,214,584 marks. 

The Prussian Government has rejected the Republic’s 
plan for amendment of the subventions law. The 
Reichsrat has sanctioned an emergency settlement, pro- 
longing the present subvention agreement, which expires 
on March 31st, until September 30th, by which time, it is 
hoped, a permanent agreement will be come to. The 
Finance Minister has promised that the permanent agree- 
ment will yield as much to the States in the financial year 
1925-26 as they would have received had the present 
agreement been prolonged until March, 1926. The Debts 
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, Bill has not been submitted. It continues 
be the subject of embittered controversy. A motion 


Democrats requiring the Government to submit 
immediately was unanimously passed by the Reich- 
| The yield from the taxes on capital transactions 
with the exception of the Bourse transfer stamp 


duties, greatly increased. From the company capital tax. 


in January 5,791,780 marks was received, against 
31373840 aoe in September; bonds and stocks tax, 
1,016,770 marks, against 275,300,330 marks; Company 
Control-Boards tax, 1,420,360 marks, against ogi tic en 
marks, while the transfer duty yielded only 8,721,250 
marks, against 12,895,090 marks. 

The Reichsbank’s reduction of its discount rate has 
had no effect upon the open money market, and the pri- 
vate discount rate remains unchanged. There are some 
signs of new difficulties in the money market, and already 
the next month-end settlement is being looked forward to 
with anxiety. The Rentenbank’s monthly return for 
February 28th shows practically no change; circulation 
remained at 1,966,845,250 reichsmarks during the month. 
The Dresdner Bank, the first of the ‘‘ D’’ banks to publish 
its report for 1924, has declared a dividend of 8 per cent., 
against 8} per cent. for 1913. Net profits were 8,349,878 
marks, against 26,278,753 marks in 1913; but the new 
dividend is paid on a capital of 78,000,000 marks, whereas 
the pre-war capital was 200,000,000 marks. The Dis- 
conto Bank has declared a dividend of 10 per cent., against 
8 per cent. in 1914; net profits were 10,772,983 marks, 
against 20,305,622 marks. Net profits, including the de- 
pendent Norddeutsche Bank of Hamburg and the A. 
Schaaffhausen’sche Bankverein, were 12,201,597 marks. 
Both reports show a rapid increase of business during the 
year. The balance-sheet total (first gold mark balance- 
sheet) of the Dresdner Bank on January 1, 1924, was 
291,662,572 marks; on December 31, 1924, 794,555:749 
marks. Deposits increased during the year from 
189,392,462 marks to 684,775,651 marks. The Disconto 
Bank’s deposits increased from 163,352,270 marks to 
534,492,450 marks. The question of restoration of gold 
payments in Europe continues to be discussed here. The 
majority of writers persist that such restoration is mainly 
in the interest of the United States. 

The Bourse has continued dull and weak. The Frank- 
furter Zeitung’s stocks index, which is put on a new basis, 
and now gives the sum of the quotations of the stocks in 
question in reichsmarks, is 3,061.9 (3,061 marks go pf.) 
for February 7th, against 3,563.8 on January 31st. The 
following analysis is published of the gold quotations of 
880 stocks, those which are not yet quoted in gold being 
converted thereto on the basis of their already announced 
ratios of scaling down of paper marks capital— 

Quoted under 50 gold marks per 100 gold marks nominal.. 13 stocks 

» SOto 75 " oc a ln 

» _75tol00_,, ATC, 

» 100t0150_ ,, -- 3000 ~——=», 

» over 150 is oo 3B os 
As most of the companies have not yet issued their annual 
reports, these relatively high quotations are based on the 
expectation of dividends as high as those already declared 
by the companies whose reports have appeared. 


ITALY.—NEW RESTRICTIONS ON EXCHANGE AND 
STOCK DBALINGS — RISE OF QUOTATIONS — 
SPECULATIVE MANIA—RUSH OF NEW ISSUES. 


(FROM OUR CORRESPONDENT.) 


Turtx, March 4. 


On Saturday, February 28th, after the closing of Stock 
Exchanges, a Royal decree suddenly introduced new 
stringent regulations on speculative dealings in securities 
and on foreign exchange transactions. Brokers are 
thereby prohibited from dealing personally in foreign 
exchanges; they can act only as brokers, and not as 
jobbers. All dealings are to be registered, indicating 
mames of buyers and sellers, price, date, details of the 
bills of exchange dealt with, &c. The State Institute for 
foreign exchanges has the right to require from all banks 
and exchange dealers figures of their credits in foreign 

xchanges, and of their debts in lire towards foreign 
correspondents. The Institute can require daily com- 
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munications of all buying and selling transactions 
foreign exchanges. The immediate cause of: the ities. 
which savours of war legislation, is the drift of the 2 
towards lower gold quotations. 7 ? 

The average gold value of the lira for the year 1920 
was 25.6 per cent. of the value; it fell to 22.2 per cent 
for 1921, rose in 1922 to 24.6 percent., but again declined 
to 23.8 per cent. in 1923. At the end of 1924 the per- 
centage gold value was 22.5 per cent. At the end of 
January, 1925, the lira sank to 21.5 per cent. level: at 
the end of February to 20.9 per cent. Fears are current 
that too many Italian capitalists are making investments 
abroad. 

Up to the present the emigration of capital is not 
noticeable so far as the average saver is concerned: it - 
seems, indeed, to be limited to non-remittance to Italy 
of the proceeds of sales of Italian goods made in foreign 
countries. Italian business men and exporters are 
accumulating dollar or sterling credits at New York, 
London, Zurich, &c. It is impossible to gauge the 
extent of the accumulation, but the Treasury evidently 
desires to keep an eye on the movement. 

The decree also regulates future dealings in Stock 
Exchange securities. No dealing in futures can be 
executed by brokers if the principal does not previously 
pay down in cash 25 per cent. of the price of the security 
which he intends to buy. It will not be an easy task 
to put this new regulation into practice, but its aim is clear. 
Speculation is rampant on the Italian bourses. The 
average Bachi’s number index of the quotations of certain 
important variable dividend securities (basis equals 100 for 
December, 1918) was 64 for 1922, 77 for 1923, 110.7 for 
1924. But 1924 closed with the maximum of 130, and 
at the end of January the figure touched 131.2 At the 
end of February the index will be, when calculated, 
several points higher still. Individual rises are much 
more pronounced than these averages, all the usual 
characteristics of Stock Exchange speculative mania 
being present. The order to pay down 25 per cent. of 
the purchase price aims at eliminating from the markets 
all principals without money or credit who buy securities 
at random in parcels of thousands at a time in the hope 
of covering by sales at rising prices. The speculative 
mania was extending so alarmingly that the Committee 
of the Milan Stock Exchange was obliged to create a 
ticket of admission, a thing unheard of in Italy, in the 
hope of diminishing the crowd. Increasing stringency in 
the carry-over rates was scarcely effective. Whereas the 
official rate of discount was not changed from the old 
5-50 per cent., carry-over rates, which were 6.50 to 7 
per cent. in January, 1924, were put up to 7.50-8.50 per 
cent. in January and February, 1925; but the hopes of 
great gains on price differences ran so high that specu- 
lators disregarded the interest charges. Second-rate 
operators are known to have paid prolongation rates of 


's to 10 per cent. monthly. A restriction of credit against 


these extravagances was long overdue. é 

The speculative mania is abetted by the continuous 
increases of capital by old companies and flotation of new 
securities. The capital issued by joint-stock companies 
increased in 1922 by 1,044 millions lire, in 1923 by 2,128 
millions lire, in 1924 by 4,839.5 millions lire, and in 
January, 1925, by 627 millions lire. Like a snowball, in- 
creases are doubling themselves every year. The depre- 
ciation of the lira goes far to explain this movement. 
Circulating capital is needed in greater quantity; 
machines and buildings are most costly ; old capital ought 
to be re-valued in order to bring it in harmony with 
modern values. Re-valuation takes the limping form 
of watering, i.e., introduction of new capital in depre- 
ciated lire side by side with old capital in old gold lire. 
Dividends, which would have had an ominous appeerens 
of 30 or 50 per cent. on gold capital, are thus ean 
to the more manageable and democratic percentages . 
10 per cent. on watered capital. No wonder that in suc 
a transient and uncertain market speculation 1s rampant. 
It will be interesting to observe if the 25 per cent. decree 
will be effective in persuading operators to be more 
prudent. In the meantime, all bourse operators are 
alarmed, for they.say that it is impossible to make = 
cipals anticipate payment of 25.per cent. of a sum rs 
only on the. settlement day at the end of the ag “ 
Stock Exchanges were, therefore, in the first two ©) 
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of the new régime almost idle, as operators are on strike 


against the new regulations, in the hope that Govern- 
ment may be induced to change the new regulation, which 
they say is unworkable. 








ROUMANIA.— WHEAT SITUATION — EXCHANGE — 
BEPARATIONS—Ol1L PRODUCTION—LIVING COSTS. 
(FROM A CORRESPONDENT.) 

BucHarest, March 7. 


RoumaANIA is troubled over the wheat situation. The 
bread supply, like everything else in Roumania, is turned 
into a political issue, and while the Government organs 
maintain that the visible supply of wheat is quite 
sufficient until the next harvest, the Opposition Press 
estimates that some 200,000 metric tons will need to be 
imported for consumption before August, and that some 
Manitoba wheat must be imported immediately for seed- 
ing purposes, otherwise the wheat crop—both as to 
quantity and quality—will continue to deteriorate. 

It is quite probable that even the officials of the 
Ministry of Agriculture themselves do not know just what 
the actual situation is. Unde: the present maximum 
price régime, the peasant farmers, in the great majority 
of cases, not only refuse to sell their grain at the con- 
trolled price, but will not even disclose what their hold- 
ings are. Crop estimates, therefore, are of little value, 
and threats to requisition the grain only aggravate the 
situation. A conservative pot of view seems to be 
that, while there is probably sufficient wheat in the 
country (but of an inferior quality) to carry over until the 
next harvest, the peasants will not part with it at the 
present controlled price of Lei 95,000 per carload while 
the world-market price is around Lei 160,000. It would 
be disastrous for lei exchange if any substantial amount 
of wheat had to be purchased abroad in the months im- 
mediately ahead. 

In spite of the statement contained in the annual 
report of the Banca Nationala, made public a week or 
so ago, that exchange had now been definitely stabilised, 
and that funds had been deposited in London (presum- 
ably with the Bank of England) for the purpose of pre- 
venting fluctuations beyond the stabilised limits, lei ex- 
change nevertheless has declined from goo to 980 to the 
% since the beginning of the year. This kind of “ stabili- 
sation ’’ continues a serious obstacle to business, and the 
feeling of optimism that was aroused by the Finance 
Minister's recent visit to London and Paris (and the con- 
fident—but not fulfilled—expectation that he would return 
with a loan) has been short lived. 

Another disturbing factor is the dispute which has 
arisen over what Roumania considers to be certain special 
financial claims (particularly for currency redemption) 
arising from Germany’s war-time occupation of Rou- 
mania, and the resultant threat of the Koumanian 
Government to adopt ‘‘ economic sanctions ’’ against 
Germany. It seemed a fortnight ago as if the 
Government were ready to declare imports from 
Germdny subject to the maximum Customs | tariff 
(three times the normal) and to the additional ad 
valorem tax of 26 per cent. Sequestration of private 
German property was also seriously discussed in 
the Press, During the last two weeks, however, there has 
been a noticeable cooling off in the attitude of the Govern- 
ment, presumably with the realisation that economic sanc- 
tions, instead of getting more out of Germany, would only 
bring about reprisals that would certainly not be helpful 
to Roumania. Roumania has not been fairly treated in 
the matter of Reparations. The seven or eight millions 
of gold marks per annum, which is the maximum expecta- 
tion under the Dawes scheme, looks very small beside the 
2,000 million lei currency issued by the Germans to cover 
requisitions during the occupation, and since redeemed by 

Oumania. And that is only one item in the account. 
It is now apparently realised, however, that ‘‘ direct 
action’? against Germany would not help the situation, 
and presumably the next step will be to attempt to con- 
vince the Reparations Commission that separate provision 
should be made for Roumania’s special claims. 

€ oil situation continues to show steady improvement, 
Crude now being the equivalent of $1.80 per barrel (it was 
n almost to'the equivalent of $1.00 last November), 
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and the production figure for February will probably 
exceed 180,000 metric tons. The previous record was 
171,000 tons last December, with January being only a 
few tons behind. ‘The “ flush’’ production in February 
was much larger than usual, however, a new well brought 
in by the Phanix Company at Runcu accounting for more 
than 12,000 tons in 17 days. This well is still flowing 
more than 50c tons per day; and, following the Steaua- 
Romana’s No. 14 in the same location, has proved that 
the deeper strata at Runcu are likely to be exceedingly 
prolific. Deep drilling at Ochiuri by the Astra-Romana 
(Royal Dutch) and a local company has also revealed a 
rich new stratum. 

Now that negotiations have been completed for the 
nationalisation of the Steaua-Romana Company, it is ex- 
pected that the Government will shortly announce the 
distribution of the State reserves that are to be conces- 
sioned to the nationalised enterprises, and activity in the 
oilfields, as well as crude production, will no doubt be 
greatly stimulated thereby. 

To the aggravation of an already acute shortage of cir- 
culating currency, living costs continue their uninterrupted 
climb of the last three vears. The Argus index for the 
end of February gives a general average of 4,364, with 
a base of 100 as of August, 1916; so that, while exchange 
has depreciated forty-fold, this index shows an increase 
in the cost of living of more than forty-three fold. The 
method of compiling index figures in Roumania, however, 
in common with other statistical data, leaves them very 
much open to suspicion. 





Petters to the Editor. 


“PHE FINANCIAL SITUATION.” 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—In your admirable article on the above subject, 
which appears in your issue of to-day, you refer, appar- 
ently with approval, to Mr McKenna’s recent statement 
to the Members of the House of Commons, in which he 
emphasised the point that a return to the gold standard 
did not mean a gold circulation. H« did more than that, 
he stated that convertibility into gold coins would result 
in a fall in prices, and that while he favoured converti- 
bility into gold bullion, convertibility into sovereigns was 
another matter. I trust I shall not be misunderstood 
when I express surprise that you should quote, as do 
many others, what Mr McKenna and Mr Keynes state 
from time to time. Both of these gentlemen, in their 
public utterances on this question, have been so often 
proved to be wrong, and their views are so at variance 
with those of the Economist, that I am bewildered at the 
prominence accorded to them in the Press of to-day. 

The return to an effective gold standard must entail 
convertibility into gold coin of the specific standard and 
fineness which is legal tender at the present day. The 
Currency and Bank Noies Act, 1914, which authorises 
the issue of currency notes, contains a clause entitling a 
holder of a currency ncte to obtain on demand, during 
office hours at the Bank of England, payment for the note 
at its face value-in gold coin which is for the time being 
legal tender in the United Kingdom. This provision has 
been rendered valueless by the subsequent Act, which 
prohibits the export of gold coin and bullion. This Act 
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comes to an end at the end of tisis year unless Parliament 
otherwise determines. When it ends, as I trust it may, 
before the end of the vear, convertibility of the currency 
notes will again have become possibie and valuable. That 
is not to state that currency notes will disappear, but 
that the Treasury will see to it that they are equal in 
value to the gold coin they represent.—I am, Sir, your 
obedient servant, D. M. Mason, 
Chairman Executive Committee Sound Currency 
March 7th, 1925. Association. 


[We are in favour of a return to the gold standard 
now for reasons which have from time to time been 
urged in the Economist. But our view would be modi- 
fied if this action, coupled with similar actions by other 
countries, would clearly involve us in a drastic lowering 
of the price level, with all the disadvantages such a 
movement would entail. We do not think any radical 
lowering of the price ievel is involved in a return to the 
gold standard at present, largely because Great Britain, 
like other countries, has substituted a paper circulation 
for gold, and can undoubtedly go back to a system under 
which the £ sterling is maintained at parity with the 
gold sovereign without putting gold again into circula- 
tion or maintaining 100 per cent. reserve against our 
paper notes. If we and other countries attempted to 
restore a gold circulation or a gold certificate paper cur- 
rency, the effort to secure the necessary gold would cause 
a sharp rise in the price of gold--i.e., a heavy fall in 
general prices. It is, therefore, important that the public 
should realise that the restoration of the gold standard 
will not mean the restoration of gold circulation.  Inci- 
dentally, this also implies that when the time comes for 


lation, there will have to be an amendment of the Bank 
Charter Act permitting the Bank to issue a far larger 
fiduciary issue than before the war.—Ep., Economist. ] 


Books and Publications. 


THE SWISS MONETARY SYSTEM. 


ALrnoucu the unification of the Swiss monetary system 
goes back more than three-quarters of a century, there 
has hithert@{ itn a conspicuous lack of documentary 
matter dealing with the subject. The decision of the 
National Bank of Switzerland to publish a complete and 
authoritative description of the system, its history, and 
its ramifications will therefore be welcomed.* The 
Federal Constitution of 1848 laid down the principle of 
unification in ‘the national currency system, which was 
partially put into practice two years later. The year 
1865 was the next important landmark, Switzerland then 
signing the first Convention of the so-called Latin Union, 
which also included Belgium, France, and Italy. 
Although the principle of a sole note-issuing authority 
was laid down after a period of controversy by a consti- 
tution article in 1891, the National Bank of Switzerland 
was not, in fact, constituted before October, 1905. The 
present treatise will be found an invaluable work of 
reference for all students of European monetary systems. 


BUSINESS STATISTICS. 


THE study of statistics has lately received a fillip in 
America. The widespread discovery that correct inter- 
pretation of figures could cast much light on business 
affairs has encouraged the use of statisticians in industry 


and commerce. For their instruction, and the further en- 
lightenment of business men, their masters, many volumes 
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{ nave been written. Such a book is the work under 
review.* 

Easy as it is to enumerate the disadvantages and 
dangers which flow from the uninstructed use of statistics, 
just. so hard is the converse task, to catalogue the meri- 
torious qualities of this branch of knowledge. Statistics 
fall with facility into the warping hands of triflers, frauds, 
and fools. They can mislead the ignorant and dig pitfalls 
for the unwary. Since statistical arguments rest on 
numerous and intricate assumptions, the neglect of any 
one of these may distort or destroy an entire edifice of 
reasoning. And yet, wisely employed and skilfully direc- 
ted, no instrument can be turned with more fruitful results 
to the analysis of complicated quantitative problems. With 
their assistance the operation of many concurrent causes 
may be dissected, unsuspected correlations laid bare, and 
obscure influences brought to light. And then upon a 
foundation of assured knowledge, reforms, even in busi- 
ness enterprises, may be securely based. 

Professor Riegel has written a useful text book adapted 
to the needs of business men. He has avowedly based 
his work on the inquiries of others, and his task has been 
to compile and present rather than to investigate. The 
main elements of statistical knowledge can be learnt from 
him as‘easily as the subject will allow. His exposition is 
always clear and instructive, though sometimes prolix. 
Greater verbal economy could have reduced the number 
of his pages without sacrifice of matter. But this is a 
small defect in a work whose intrinsic utility is enhanced 
bv the addition of references to other writers at the end 


has set himself he very satisfactorily completes. 


BOOKS RECEIVED. 


Industry and Civilisation. By 'C. Delisle Burns. (London) 


George Allen and Unwin, Limited. 1os 6d net. 


Le Systeme Monétaire de la Suisse. Etude Documen- 
taire. Publications du Bureau de Statisque de la 
Banque Nationale Suisse. (Lausanne) Librairie Payot 
et Cie. 

The World’s Industrial Parliament. By E. M. Oliver. 
With an Introduction by the Right Hon. Viscount 

(London) 
2s net. 


Burnham. 
Limited. 


Die Russische Wahrungs-Reform des Jahres, 1924. 
Dr Hans Jiirgen Seraphim. 
B. G. Teubner. 

Reference Service on International Affairs. Bulletin No. 
4. (Paris) The American Library in Paris, Inc. 

Trailé D’Economie Politique. 
Premier Cahir. 


George Allen and Unwin, 
Von 


(Berlin and Leipzig) 


By Pascal Boninsegni. 
(Lausanne) F. Rouge et Cie. 
Journal of the Royal Statistical Society. January, 1925- 
(London) Royal Statistical Society. 7s 6d net. 
Commercial Year-Book of the Soviet Union. 1925: 
Compiled and edited by L. Segal and A. A. Santalov. 


(London) George Allen and Unwin, Limited. 06s 
net. 


International Labour Review. February, 1925. (London) 
George Allen and Unwin, Limited. 2s 6d net. 


Report of the Smoke Abatement Conference. 
chester, 1924. 


Man- 


OFFICIAL PUBLICATIONS RECEIVED. 


The following may be obtained from H.M. Stationery 

Office, Adastral House, Kingsway, W.C. 2:— 

Report of the Departmental Committee Appointed by 2h 
Minister of Agriculture and Fisheries to Consider the 
Outbreak of Foot and Mouth Disease in 1923-1974 
Cmd. 2350. 1s 6d. ; 

Army Estimates of Effective and Non-E ffective Services 
for Year 1925-1926. No. 41. 55 6d. 


* “Elements of Business Statistics.’ By Robert Riegel, Ph.D. 
D. Appleton and Co. 18s net. 
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STOCK EXCHANGE NEWS. 


SETTLING DAYS, 


TICKET, 
March 18, | 





Accounr, 
March 19. 


Stock Exchange markets have been a good deal worried by 
monetary considerations. It has been asked in the House 
whether the 5 per cent. Bank rate will prove effective, and, 
although scepticism scoffed at the idea of a 6 per cent. Bank 
rate, the mere possibility of such a thing was enough to exer- 
cise a depressing effect upon securities, investment and specu- 
lative. —The War Loan has remained close to 101 for the greater 
part of the week, and other British Government stocks keep 
tolerably steady. The new Bengal and North-Western 5 per 
cent. debenture stock, issued at 94}, the subscription lists of 
which were closed in advancé of the advertised time, fell to 
1} discount upon sales by stags. The trio of Trade Facilities 
Act 45 per cent. stocks, offered at 96}, strengthened from 2} 
discount to 12 discount, but failed to hold the full recovery. 
Announcement of no change in the Bank rate caused an 
obvious feeling of relief in the investment markets. Foreign 
stocks are very quiet, and enterprise in this market has under- 
gone a check. French issues moved up and down languidly 
in accordance with the franc fluctuations, and Greeks were 
marked down more as a matter of precaution than from actual 
pressure to sell. The South American list is a little lower, and 
some of the Chinese issues eased off. 

Home Railway Stocks have been acutely flat, Great 
Westerns and ‘‘ Brum,” as the stock is still styled, leading a 
general drop. The public are afraid of the labour and trade 
conditions. Few people have a good word for Home Rails as 
investments. On the Bank rate announcement a brisk rally 
ensued. Curiosity is felt as to what is likely to be the upshot of 
the offer by the London and North-Eastern Railway of 6 million 
pounds 5 per cent. preference at 98. 

Grand Trunk Pacific debenture has again given way. 
Mexican Rails are ivwer, and the Argentine group sympa- 
thised with dullness apparent in other niarkets. Leopoldinas, 
however, advanced upon rumours that the company may be 
given permission to raise its rates. Entre Rios stocks are 
good, thanks to the declaration of a dividend of £6 per cent. 
on the first preference, which leaves no arrears after June 30, 
1924. The nitrate market is weak, tired Liverpool holders 
turning out stock. 

— rubber market is disappointingly dull, having regard to 
€ good statistical position, and the strength of the price of 
raw produce. ea shares have further given way, and 
materially, the stale bull account not yet being weeded out. 
7 oil market came under the influence of the heaviness 
aoe by other departments owing to money fears. Shipping 
; ee are heavy, the approaching dividend season being 
dws oe without optimism. Banking shares continue to 
ant e to some extent in sympathy with gilt-edged stocks, 
= aaa shares are heavy. Royal Exchange has fallen 

cog erably from the highest stage reached by the price a 
etna ago. Courtaulds touched 94s before a wave of 
inclined ing sent the price back. The other textiles are 
ao ? droop Tobacco shares, after an early exhibition of 

: oe x receded to a trifling extent. Wireless shares are 
cine » the success of the Tetrazzini concert on Tuesday giving 
wae useful advertisement, and cable-manufacturing shares 
night yes _ greater part of the rises that they secured a fort- 

ee ack. The iron and steel market remains depressed, 
“as. ae hold their ground, but the whisky shares reacted, 
prerse: shares are also a shade lower. The list of London 
cloves supply shares is good, thanks to the dividend 
denn ema now complete, while gas stocks have moved in 
dicks nce with the easier tendency amongst investment 

generally. 
atinum has — the boards in the mining markets. 
: companies that are known, or are supposed, to be 
fore tet ift platinum possibilities have been very much to the 

* +\n inspiring report from the Transvaal Consolidated 
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Lands caused a fresh outbreak of enthusiasm during the early 
part of the week. A part of the rise was lost, though prices 
have swung violently, and have covered wide ranges in the 
excitement produced by extensive dealings in London, Paris 
and the Cape. 5 

Kaffir gold-producing shares are heavy, and in the 
Rhodesian list the shares of those companies that may stand 
to benefit directly or otherwise by the platinum prospects have 
been singled out for attention. Burma Corporations went 
back. Tin shares strengthened towards the end of the week; 
Malayans especially were better. Copper shares have given 
way; the forthcoming Rio Tinto dividend is guessed now 
as likely to be 35s to 40s per share. Diamonds brightened up, 
but their lustre did not last. Canadians and Mexicans have 
languished in that condition which the Stock Exchange terms 


** silly.”? 
NEW ISSUES. 
The new issues of the week and the current year have been as 

follows :— 

Nominal Cash Sub- 

Capital. scription. 
Amount previously recorded...... ee 
ISSUES OF THE WEEK— 


First Lia- 
—- — 
ee 30,295,871 oe oe ee oe 


NaTIONAL SAVINGS CERTIFICATES, 
Net Recerrts nto tHe Excurquer WEEK Enpep Manca 7, 1925. 


& £ 
April 1, 1924, to Mar. 7, 1925, £1,850,000 .... 250,000 .. 250,000 
To the Public— & & & £ 


— C. Stephens, 650,000 £1 650,000 650,000 1380 = 

ares, at par :............- an Oe oe 

Sumatra Tea Estates, 200,000 pi 
£1 Shares, at par............ 200,000 .. 200,000 .. 25,000 .. 175,000 


Bengal and North - Western 
Railway Co., Ltd., £1,250,000 
5% Deb. Stock (red. at par, 





1945-60), 86 944% ..00--neeee 1,250,000 .. 1,381,250 .. 62,500 .. 1,118,7% 
Total offered to public ............ .. ee 2,031,250 .. 168,750 .. 1,862,500 
To Shareholders only— 

Law Land, 35,243 Shares of £1, 
a a ee ee 35,243... 37,005 .. 19,384 .. 17,622 
Torquay Toaens, 30,000 £1 
ares, at 2286d............ 30,000 .. 33,750 .. 3,750 .. W000 
Leyland and Birmingham Rub- 
r, Cum. Pref., 

BY, QE POF 20. ccccvcccccesces 50,000 .. 50,000 .. 12500 .. 37,500 

Total offered to shareholders .... on -- 120,755 .. 35,634 .. 85,122 
bay Offered for suboerigtion te Gate Total offered for subscription on gute 

aan 

Wiis snk avcssendaue assess 32,697,876) 1924 ....ccccesccccsscvee 208,326,100 
1924....00 oucausoes béeecce 28,766,305 | 1923 ........000. decccens 271,393,173 
BOTB. ccrccesccecccscecococece 58,956,203 1922 .......-eeescseeese etre ans 
WB cc ccccccecccscecevesccs 253,281,703; IGBL ........-neeseeseees 
CC rrr sikhenen 57,914,729 | 1980 ...ccccccceccecceces iaeesent 
1920.22.20 y cctamans 121°710893| 1919 1....2......cceccee 


Swindon United Gas Company.—Total authorised capital 
£192,200, of which £135,930 thas been issued. Tenders are 
invited for £56,240 of 5 per cent. perpetual debenture stock, 
the minimum price being 495 per cent. The company was 
established in 1862, and its statutory area covers 26 square 
miles, having a population of 66,000. Net revenue in respect 
of 1924 was £,10,586, and, deducting the interest on the loan 
capital, including the present issue, the sum of £7,194 is 
available for ordinary and preference dividends. After pay- 
nient of dividends on ordinary and preference capital for 1924 
and making allocations to reserve and special purposes fu 
the amount carried forward was 42,715. The reserve fund 
aggregates £11,975, and the special purposes fund £3,535- 
The new capital is required to pay off £:26,135 existing mort- 
gages, and for further extensions. Subject to its narrow 
market, the issue appears to be well secured. 


Sumatra Tea Estates, Limited.—Authorised capital 
£600,000, in shares of £1 each. 500,000 shares have been 
issued, of which 200,000 are now being offered for subscription 
at par. The company is under the auspices of Messrs Harrisons 
and Crosfield. The property to be acquired consists of three 
concessions of 9,882 acres on the East Coast of Sumatra. One 
division kas been planted to the extent of 1,140 acres, and 
preparations have been made to increase the cultivation to 
2,000 acres. On the basis of a yield of 800 Ibs an acre, it is 
estimated that tea selling at 1s 33d per Ib, a net profit of 
sd per Ib may be expected, or 4 100,000 per annum. The esti- 
mated cost of the 6,000 acres when planted and in full bearing 
is put at £85 per acre. On the whole, the proposition looks 


reasonable. 

Mamdang Tea , Limited.—Authorised capita} 
£70,000, in shares of £1 each. There are also 6 per cent. 
debentures for £40,000. In order to comply with Stock Ex- 
change regulations, particulars have been advertised of the 
Namdang Tea Company. Originally incorporated as a private 
venture in 1916, it became a public concern about a year ago. 
The estate, which comprises about 2,300 acres, was acquired 
from the Assam Railways and Trading C y, with w 
close associations have continued. O 1,000 acres 
are already cultivated, and additional areas are ready for - 
ing. The usual incomplete prospectusless issue. 
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the more active securities of the various markets :— 


eeen 


it 


+ Do 
R8.W. -101 
x. wt N. ii 
+4 Be 
oot 

Ord...101x es ac’ 
Pref. Ord. eevee 742 ee 


! 


pence le 


me 


eoce 95X.. 91Z..— 
eeeeseee 79x oe a 
District.. 493x.. —— 


{Bu of india 
(£5 witn £1 


Do “a" Gy 


Me 
ef 
g 


| 


Banks. 


i 


i 


seeeesceserersse ee 3. *e 
(£12, with 
ene onsen - 8H.. 9 ..+ &| Westminster 
Seeecevevesece 293 ee 295 oo a 


fe 


oe 85 - = {eee Goat tee Pacific 
oe a. oo | 


55x Metiea Bai ae 
CordobaCen.,Ord.8tk. 173 ;. is: 

a .. Railroads, 
Cuesapeans & Obio oo102 99. si 


rie 
Do 4% lst Pref, .... % .. 42-1 
a ae ee 


aol seine Capes = SAE 


Telegraphs. 


iat <2 Te4 | Mateos meee oar is age: 


a: Ff oe 


Piaget Frentas{£1) .. at . 
3B 


> >| Lipo Lipton (£1) .......... : 
a iy Dostoni 1 


ong ater : 


Nobel Industries (41) 1 


ee soe °° 


« 


Mount Loulluait 

New State wat 

Premier Del 

5 | ae capala Bet (21) 
Band Mines Gi)...... 


te ae, A Yb 
ape 


“a” eo 
Do Ord. “B” eeccce 
amass % ag wey . Ord, eoccece 


Do Ine, Bas. (4100). orf: +e 


a as-.— Nat. — yo Tis-. Th + te 
af al =e neath {4 paid ; 1138..22 

(£20,with £5 paid)... 11iis..11 ..— ss 
(£20, with £5 paid) 187,..18} 


5 os | Ban Paulo socccccecol Tl es 168 oo 
k.-+ 3 ARGENTINE (a). 


- 13 United Havana...... 93 ee 933 


“er eee e 
oeoeeee es 


Watney Sek. “a35 vid 


RAILWAYS OF GREAT BEI BRITAIN AND IRELAND. 


(b) Week ended Mar. 7 Week ended Mar. 8, 1925. | Aggregate 10 Weeks, 1925, 
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COMPANY MEETINGS, &c. 





BRITANNIC ASSURANCE COMPANY, LIMITED. 


ANNUAL MEETING OF SHAREHOLDERS. 
CONTINUED PROGRESS. 
THE POLICY-HOLDERS’ BONUS INCREASED TO ¢2. 


The sgth ordinary general meeting of the shareholders of the 
Britannic Assurance Co., Limited, was held, on March 6, at the 
chief offices, Broad street corner, Birmingham, Mr J. A. Jefferson, 
F.LA., chairman, presiding. There were also present Messrs 
S. J. Port, J. Murray Laing, F.I.A., F.F.A. (secretary and 
actuary), A. M. Patrick and W. Roscoe (directors), J. G. Cooper 
(solicitor), Ff. A. Powell, A.C.A, (assistant secretary), K. J. Britt, 
F.LA., F.F.A. (assistant actuary), Messrs Flint and Thompson, 
C.A. (auditors), Messrs Fred Jefferson, J. H. Higgins, F. N. 
Horton, A. J. Teall, G. Couch, G. Smales, S. Barker, J. W. 
Murray, G. A. Close, F. H. Sheldon, A. Goldberg, Mrs Cottrell, 
Miss G. M. Johnson, and others. 

The Assistant Secretary (Mr F. A. Powell) read the notice con- 
vening the meeting and the auditors’ report. Mr Jefferson, in 
rising to propose. the adoption of the report and accounts, made 
a touching reference to the death of Mr R. S. Close, senr., a 
former director, and one of the pioneers of the company. Mr 
Jefferson proceeded :— 

Ladies and Gentlemen,—In accordance with our usual custom, 
1 am assuming that the directors’ report and accounts will be 
taken as read, and befcre moving the adoption of same I would 
ask your indulgence whilst I make some remarks in regard to the 
period under review. Little did I think that in the first year 
of my chairmanship I should have been faced with what was 
probably one of the most difficult years in the history of the com- 
pany. When previously I had the honour of addressing you there 
were vague and indefinite ‘‘ rumours of war,’’ and I think it is 
my duty to inform the shareholders of the facts concerning the 
strike of a small minority of our agents, which commenced on 
June 27 and terminated on September 12—a period of 11 weeks. 
During that time, as the general secretary of the Agents’ Union 
prophesied at our last interview, ‘‘ Hell was let loose,’’ despite 
my appeal to him that if there was to be a fight, then, in the 
interests of the business as a whole, it should be conducted on 
clean lines. 

Briefly, the facts are as follows :—I suppose that more criticism 
has been levelled against industrial insurance companies on account 
of the expense ratio than on any other point, more especially so 
by uninformed persons who entirely ignore the services we render 
to the community. In our efforts to reduce our expense ratio we, 
on November 2, 1922, introduced a system of paying new agents 
a guaranteed salary, where such course was possible, in lieu of 
our existing system of paying commissions on collections. [ want 
you to note that this system of payment by salary applied only 
to men newly entering our service, and did not affect the terms 
of remuneration of our existing staff. 


to deal with this side of our activities, which would necessarily 
mean a very expensive organisation, we have entered into agree- 
ment for a period of years with a well-known non-tariff office, 
namely, the British General Insurance Company, during which 
time they have, on terms which I think wil! be advantageous to 
both companies, undertaken to manage this side of our pusiness 
for us. 









































DENIAL OF AMALGAMATION RUMOURS. 


I have reason to believe that rumours have been circulated that 
the agreement between ourselves and the British General Insur- 
ance Company is only the first step towards amalgamation or 
absorption, and, with the full concurrence of Mr Norman Walker, 
managing director of the British General Insurance Company, | 
should like to take th:s opportunity of stating quite emphatically 
that there is no thought, and never has been any thought, of 
amalgamation or abscrption in the minds of either of the boards 
concerned. The directors ha¥e gféat hopes in the ultimate success 
of our new venture. The outside staff have, generally speaking, 
taken up the matter enthusiastically, and already I am pleased 
to say a reasonable premium income has been built up in the 
various departments. 

All political parties are more or less pledged te some scheme of 
Government insurance against practically all ills that the flesh 
is heir to. As directors of this company we are, naturally, watch- 
ing these and all questions likely to have any bearing on the 
interests we represent, and for the moment all I can suggest to 
the shareholders is to leave the matter in the hands of the board. 
Insurance against all ills, even State insurance, cannot be carried 
out unless somebody directly or indirectly meets the actuarial 
and administrative costs, and before these schemes are placed 
on the Statute Book the cost and the interests of the people who will 
be called upon to bear same will have to be most carefully con- 
sidered. In any event, I say that, State scheme or no State 
scheme, the people uf this country are so greatly under-insured that 
there will still be left a large field which only companies such as 
the Britannic can cover. 

I am ylad to see, according to statements in the Press, that the 
present Government are apparently not prepared to be rushed into 
any scheme of social insurance until the whole question has been 
thoroughly and scientifically examined, and whilst I am sure 
that every loyal citizen is anxious for the State to do everything 
possible to alleviate the sufferings of the working classes, yet at 
the same time I would utter a word of warning. There is, to 
my mind, a distinct danger of these large schemes of social insur- 
ance fostering in the minds of ihe people the idea that sooner 
or later the State will relieve them of all their responsibilities 
and liabilities as citizens of this Empire, and some may even 
hope that in the near future they will be able te insure against 
work itself. 


THE STRIKE OF AGENTS. 


You will note the date upon which the new system was intro- 
duced—November 2, 1922—you will note also the date upon which 
the strike, to resist the introduction of these terms, commenced 
—June 27, 1924. Need I sav more on the subject beyond informing 
You that we emerged triumphantly from this attack on our busi- 
ness, and the thanks of all of us are due to that unswerving loyalty 
‘t the vast majority of our outside representatives, who so stead- 
fastly rallied round the old flag. Happily the strain is now 
over, and the board is making every effort to bring about the ideal 
that has always been with us, namely, a happy and contented staff. 
I trust that in a very short time all the old wounds will have 
healed and the old antagonisms have been forgotten. 

The board have been able to issue new tables, which offer such 
competitive benefits as we believe will enable our men to introduce 
a very large inflow of sound paying business which will, in the 
long run, benefit both the staff and the company, and already 
We have had practical evidence of this by the satisfactory amount 
of new debit placed on cur books since these tables came into force. 


NEW ASSURANCE ACT WORKING WELL. 


During the period under review we have had the experience 
of a complete year’s working of the Industrial Assurance Act, 1923. 

On several occasions in the past, when addressing this meeting, 
I have made refererce to the Parmoor Committee of Inquiry and 
to the Act resultirg therefrom. Speaking generally, the Act is 
working well, and will, as I stated last year, have an uplifting 
influence on the business as a whole. 


THE REPORT. 


From the report vou will see that our gross income from all 
sources amounted to £3,112,750, being an increase of £124,752 
over the previous year. This is not such a large increase as was 
made in 1923, but in view of all the circumstances I consider 
the figure very satisfactory. 

The total outgo, you will note, amounted to £2,050,061, there 
being, therefore, a balance of income over expenditure of 
£1,062,689, showing a larger saving than in 1923. an 

Our total funds have increased by £1,070,195, bringing the 
figure at the end of the year to well over 9} millions, and withia 
a few weeks of today’s meeting we shall easily have passed our 
first ten million mark. ; 


EXTENSION OF COMPANY’S OPERATIONS. 


Another outstanding feature of the past year has been the pre- 
Paration for the advent of the company into the field of general 
, surance business as from‘ the commencement of the year. Instead, 
however, of setting up a highly-trained and efficient organisation 
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You will doubtless have noticed that our report for this year 
gives more detailed information as to the annual valuation made 
by our actuary, Mr J. Murray Laing. He will be speaking on 
the matter in more detail in the course of the meeting, but I 
should like to draw vour attention to the fact that we have again 
increased the margin thrown off for expenses in the industrial 
branch, the margin now for all weekly business averaging 39} per 
cent., which closely approximates to our actual expense ratio in 
this branch, and in this connection you must, of course, bear in 
mind that our actual expenses include the cost of placing new 
business on our books. As a result of Mr Laing’s valuation there 
is a total surplus of £314,823. Out of this we recommend £115,478 
be allocated to the with-profit policies in the ordinary branch, and 
this sum will provide the magnificent bonus of £2 per £100 sum 
assured to policies in the immediate profit class. I am indeed 
proud that in face of all our difficulties I am, at the end of the 
first year of my chairmanship, privileged to make this announce- 
ment, which I am certain far exceeds the most sanguine hopes of 
the old board, who did so much to build the foundations of this 
company. We recommend that £30,000 be again transferred to the 
trustees of the staff pension fund, and I am sure jt needs no words 
of mine to support this recommendation. 


THE NET INTEREST YIELD. 


Before passing to the departmental accounts I should just like to 
say a word or two in reference to our interest yield. As most of 
you know, this has always been a matter of pride with us, although 
I have more than once warned you that the rate is bound to come 
down owing to the cheapening of money. Last year our gross 
yield on our total funds was £5 10s 63d, as against £5 11s 10d for 
1923. On the other hand, our net yield was £5 1s 103d as against 
£5 0s 104d, but this increase in the net yield, which, after all, is 
our real concern, is accounted for by the manner in which com- 
panies such as ours are assessed for income-tax under the Finance 
Act, 1923. I am hopeful, therefore, that although our gross interest 
vield is almost certain gradually to become lower, yet there may be 
counteracting influences which will help to maintain our net yield 
at a satisfactory rate. When you remember that the actuarial 
valuation of the ordinary branch is made on a 3 per cent. basis and 
in the industrial branch on a 3} per cent. basis, you will realise 
what an extremely valuable source of profit the margin between the 
tates assumed and the rate actually earned is to the with-profit 
policyholders and the shareholders. 

Referring now to the departmental accounts, I would draw your 
attention quickly to one or two features appearing in the two 
revenue accounts. In the ordinary branch the premium income 
amounted to £652,051, an increase of £37,823 over 1923. 

Our total funds in this branch amounted to £3,893,578, an in- 
crease of £421,748, and, as a matter of interest, I may say that this 
increase in funds for the year is considerably in excess of our 
total funds in this branch at the end of 1903. 

Our total claims amounted to £294,224, an increase of roughly 
£20,000, 

Our total expenses in this department amounted to £96,718, being 
14.83 per cent. of our premium income. The ratio last year was 
15.65 per cent., so you will see that there is a satisfactory reduction 
which, whilst not large, is certainly in the right direction. 

Our new sums assured amounted to £1,714,839, which, bearing in 
mind my previous remarks, may be looked upon as a fairly satis- 
factory figure. The board this year are determined a great effort 
shall be made to pass the two million mark, apd I confidently 
appeal to every representative of the company to see that we are 
not disappointed in this connection. 


INDUSTRIAL BRANCH RESULTS. 


In the industrial department our premium income amounted to 
£1,971,505, showing an increase of £39,469, and our total funds 
have passed well beyond the five million mark, and now amount 
to £5,260,029, showing an increase of £609,650. 

Our total claims amounted to £766,727, or approximately £65,000 
gueater than the previous year. The early months of the year, with 
their oft-recurring epidemics of influenza, make a heavy toll upon 
a company such as ours, and last year our claims by death alone 
were nearly £50,000 in excess of the previous year. 

Our total expenses in this branch show an actual reduction in 
cash as compared with 1923 of over £5,000, bringing our expense 
ratio down to 39.77 per cent., as compared with 40.86 per cent. 

Turning now for a moment to the balance-sheet, I will quickly 
run through a few of the more outstanding features. Our mort- 
gages have increased by some £94,000, which is more than 
accounted for by the advances made under our house purchase 

This scheme, as you know, was launched in 1908, and 
ge sums have been advanced to enable thrifty people 
of the artisan class) to purchase their own houses. Many 


the ea an policies which accompanied these cases 
matured ve paid off the mort i 
thom alt : _ gage—leaving the house 


Advances to policyholders on security of their Britannic policies 
have increased by some £12,000—the total amount outstanding 
under this heading being £182,400—showing what a valuable asset 
such a policy is in times of adversity. 

Our British Government securities have increased by over 
£50,000, and now amount to £2,284,216—a very substantial propor- 
tion of the total assets. 

Indian and Colonial Government securities have increased by 
approximately £330,000. No doubt you are aware that our colonies 
successfully floated many loans during the period under review, 
and naturally we took our share of such issues. 

Our heldings in railway securities, debentures, preference and 
ordinary stocks and shares have increased by over £550,000, but 
in all cases the greatest possible care is taken to see that only the 
very best class of securities are purchased. 

Our practice of gradually buying suitable properties for the 
purpose of branch offices is reflected in the increase of over £6,000 
under the heading of house property, and we have the satisfaction 
of knowing that we cannot be disturbed, as has often happened in 
the past where we simply held tenancies. 

A very careful investigation as to the saleable value of what I 
may term our ‘liquid assets”? has been made by our auditors, 
and as a result I am able to report that once again the directors 
see no necessity for increasing the investment reserve fund, which 
remains at £200,000, 

I think the above remarks deal with the more important features 
arising on the accounts, but there is just one other matter of 
interest to which I should like to refer. During the past year or 
so the number of shareholders has considerably increased, and 
hardly a week passes without our having to enter a new name on 
the register of members. The directors hope and trust that this 
widening of the circle will cause a greater interest to be taken in 
the company, and I should like to appeal to all shareholders to do 
everything they can in both the life and general departments to 
further the progress of the company. One result of the larger 
number of shareholders is that we are seriously considering the 
question of closing the transfer books for a period prior to the 
annual meeting, which hitherto has been unnecessary. 


AN ISSUE OF SHARES. 


Whilst on this matter I may mention that the directors have 
decided to offer the unissued shares in the capital of the company 
for subscription by the shareholders in proportion to their present 
holdings, and upon such shares there will be a call of 2s 6d. We 
feel that in view of our commencing to do general insurance busi- 
ness it is wise to make provision for the time when we ourselves 
decide to manage this class of business. 

Before concluding my remarks I should like to say that the 
directors are very gratified indeed at the progress made up to date 
this year. Everything points to our having a splendid year in all 
departments, so that in 1926 we hope the shareholders will receive 
an even more satisfactory report than the one now before you. 

Once again the directors tender their sincere thanks to the inside 
and outside staffs for their loyal and efficient services, and, believe 
me, that never before have such thanks been more richly earned and 
deserved. 

I beg now formally to move that the report of the directors pro- 
duced, together with the annexed statement of the company’s 
accounts for the twelve months ended December 31, 1924, duly 
audited, be received, approved, and adopted. 

Mr J. Murray Laing, in seconding the resolution, emphasised 
the importance of the further steps taken to increase the financial 
strength of the company. He mentioned that the basis in the 
ordinary branch was the Om 3 per cent. net table, which was one 
of the strongest bases known, and it was particularly gratifying 
that after adopting such a standard they were able to announce 4 
bonus at the record rate of £2 per cent. for the year. He went on 
to mention that of the total assurances in this branch, amounting 
to £13,000,000, about £10,000,000 were in the participating section, 
and the certificates announcing the bonus were being sent this 
afternoon to over 73,000 policyholders. In the industrial branch, 
where the business in force exceeds £ 30,000,200, he mentioned the 
important fact that the provision made for expenses fully covered 
anything they were likely to spend in the tuture. The strength 
of the position in the industrial branch, combined with the attrac- 
tive new prospectus, was bound to show itself in a greatly increased 
business in the future. Although the claims in the year had 
exceeded those of the previous year, Mr Laing pointed out that it 
was their chief function to pay claims, and he was able to tell 
them that the mortality was well within that expected by the 
standard tables used. 

The report and accounts were unanimously adopted, and Mr J. 
Murray Laing was re-elected director. Votes of thanks to oe 
directors and to the inside and outside staffs for their splendi 
‘services during the year, and to the chairman for presiding, 
terminated the proceedings. 
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THE DISTILLERS COMPANY, LIMITED. 


MANAGING DIRECTOR'S ASSURANCE TO THE TRADE. 
SPECIAL RESOLUTIONS UNANIMOUSLY AGREED TO. 


An extraordinary general meeting of The Distillers Company, | and to which no sensible business firm can take the slightest 


Limited, was held in the Caledonian Station Hotel, Edinburgh, 
on Friday, the 6th instant, when Mr W. D. Graham Menzies, 
chairman of the company, presided. 

The Chairman, in proposing the special resolution, said :—The 
circular which accompanied the notice calling this meeting ex- 
plained generally the object of calling you together at this time. 
Before we cam carry out the terms of the provisional agreements 
with the other two companies’ shareholders it will be necessary to 
amend our present articles of association, and as these have 
already been amended very considerably since they were first 
framed, it has been thought desirable to have a completely new set 
of articles drawn up omitting the cancelled provisions and bring- 
ing the articles generally more up to date. When doing this your 
directors thought it would be a suitable opportunity to make some 
alterations also on the original memorandum of association, which, 
though wide in its scope, is not so detailed in its powers as it is 
usual nowadays to invest those who have to carry out its pro- 
visions. Unfortunately, this cannot be done without obtaining 
the sanction of the Court, which involves a certain amount of time 
and it has, therefore, been deemed advisable to proceed with this 
part of the proposals at once and thereby utilise the time during 
which the Bucahanan-Dewar and Walker shareholders are con- 
sidering the company’s offer. 


MORE DEFINITE POWERS WANTED. 


While the present memorandum gives us the necessary power 
to acquire other properties and businesses of a like nature to that 
for which this company exists, it does not specifically say that we 
can acquire the shares of any such other companies, and although 
we have been advised that our general powers, including power 
“to do all other things whatsover necessary for carrying into effect 
the objects of the company or conducive or directly or indirectly 
incident thereto,’”” amply covers such a transaction as that presently 
contemplated, your directors think it better to get the Court’s 
sanction to what is proposed and so place the matter beyond all 
doubt. In similar fashion the other powers embraced in the 
special resolution may be held to be covered by the general powers 
already referred to, but are now sought to be made more definite. 

I accordingly move the special resolution as read by the 
secretary. 

In seconding the special resolution, Mr. W. H. Ross, the 
Managing director, said: Although the business before this meet- 
ing is only incidental to the amalgamation proposals to be brought 
before you at a later meeting, there are some aspects concerning 
same which I would like to refer to to-day in the hope that my 
remarks may reach a larger audience than that now before me. 


AN ASSURANCE TO THE TRADE. 


When proposals for a fusion of interests such as that contemplated 
are brought forward 1 suppose it is only natural that a feeling of 
apprehension should arise in the minds of some of our customers 
lest the change involved may lead to somewhat different treatment 
being meted out to them than they have received in the past. To 
all such I wish to give the assurance that this fusion, if ultimately 
carried through, will make no difference whatever to the policy 
hitherto exercised by -The Distillers Company. I can the more 
readily give this assurance seeing that the control of that policy 
is still to be left in my hands. It has been my proud boast in the 
past that our smallest customer has received the same measure of 
justice as our most important buyers, and it will be my constant 
aim to perpetuate such a policy. 


AMALGAMATION GOOD FOR WHOLE TRADE. 


Whatever benefit you as shareholders may receive from the 
Scheme now under contemplation, I am fully convinced that the 
Proposals to be brought before you later on will hold nothing but 
Sood for the whole trade in which we shall have to play.such a 
conspicuous part. I base my opinion on the fact that the three 
companies proposed to be merged are all more or less in competition 
with each other at the present time. As stocks of matured whisky 
increase in volume the tendency for each company to strive for a 
larger Proportion of the trade is bound to lead to increased com- 
Petition, with the inevitable result that prices will begin to droop 
until some of the smaller firms may find it hard to withstand the 
Strain. If, therefore, the competition amongst the larger com- 
Panies can be minimised, the effect upon the smaller firms is bound 
to be beneficial without it being necessary to close the door 
to that healthy competition which the public have a right to expect 


exception. 
PROPOSALS FAIR AND REASONABLE. 


I wished to make those remarks more in the interests of the 
company’s customers than as speaking to you as shareholders. 
There can be no doubt that whatever affects the company’s custo- 
mers generally subsequently reflects on the shareholders as well. 
With regard to the proposals which are to go before you later, I 
am afraid I can say very little at this stage. The offer has yet to 
go out to the shareholders of the other companies. Obviously, it 
would not do for me to say we had made an excellent bargain or 
one better than that made by the shareholders of the other com- 
panies. That would hardly be regarded as encouragement to them 
to accept our offer. If 1 may speak as one who has had access to the 
whole inner figures of the three companies, 1 would say that the 
transaction as now proposed is very fair and reasonable to all 
the companies and should benefit The Distillers Company no less 
than the other two. At a later stage we may have something to 
put before you, and possibly the annual meeting will reflect better 
than anything I can say now what I have in view. 


FUTURE PROCEDURE OUTLINED. 


I might outline the principal procedure that is to take place. 
This is the first of the meetings which we shall hold to get your 
sanction to the alteration ot the memorandum of association. If 
you approve of this resolution to-day, then we must have another 
confirmatory meeting, which has been called for March 23rd. 
Thereafter an application will be made to the Court to get its 
Sanction to this alteration. Court proceedings, as you are aware, 
are not always as speedy as business men would like. At the same 
time we hope that this procedure will not take more than a few 
weeks. In the meantime, the offers will have gone out to the 
shareholders of the other two companies, and we have fixed 
March 31st for them to give their reply. If the necessary number 
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ith power to accept a smaller number, not, however, less than 

§ per cent.—then the Court proceedings. will be proceeded with. 

ini sanction we shall have to call you to- 

again other meetings to confirm the necessary altera- 

tions in the articles of association and to increase the capital to the 

i re to carry through this transaction. We hope to 

different meetings carried through in the course of the 

months of May or June, but how long it will take to get the whole 

proceedings completed will depend upon how soon we can get the 

Court’s sanction. I shall be very glad to answer any questions 

shareholders may wish to put. Meantime, I have very great 
pleasure in seconding the resolution. 

RESOLUTION UNANIMOUSLY CARRIED. 

The Chairman: Is there any counter-motion to that which has 
been made and seconded? If not, then I declare the special reso- 
lution unanimously carried. 

Mr Ross: If there are no questions, I should simply like to say 
that the meeting on March 23rd will be held in the registered office 
of the company at Torphichen street. This will, however, be a 
purely formal meeting. No further information can then be given 
than has already been given to-day. 

The proceedings closed with a vote of thanks to the chairman. 


TRADE INDEMNITY COMPANY, LIMITED. 
GROWTH OF CREDIT INSURANCE. 
PRINCIPLES OF THE BUSINESS. 


The seventh ordinary general meeting of the Trade Indemnity 
Company, Limited, was held, on the 12th instant, at the Institute 
of Chartered Actountants, Moorgate place, London, Mr C. E. 
Heath, O.B.E. (the chairman), presiding. 

The secretary (Mr G. de B. Brounlie, A.C.A.) having read the 
notice convening the meeting and the report of the auditors, 

The Chairman said: Gentlemen,—It is good to see so many 
shareholders present, because it seems to show that, quite apart 
from the point of view of dividends, you are taking an interest in 
the working of what is an entirely new field for the investing 
public. If I am right, then I am sure it will not be wasting your 
time to give you a short history of this business of insuring credit. 

ORIGIN OF THE COMPANY. 

It is now just 30 years ago that Mr Spain, your underwriter, and 
I came into contact. He was Second in command of a small com- 
pany which came to grief from reasons unconnected with its 
legitimate business of insuring credit. I thiuk it only lasted two 
or three years, but Mr Spain had shown already a grasp of the 
business which gave confidence. He commenced to act as under- 
writer for credit business for our group at Lloyd’s. He so acted 
for nine years. After that time, for various reasons, it was thought 
better to transfer the working to an insurance company. We had 
such a company ready to our hand in the Excess Insurance Com- 
pany, which is really part of the organisation of our office. All 
this time experience was being gained and the premium steadily 
increased. 

Then seven years ago the British Trade Corporation was formed. 
Those at the head of its affairs at once appreciated the great 
importance of credit insurance. As the Excess, which by this time 
had one or two competitors, was presumably the organisation with 
the greatest experience, it was asked by the British Trade Cor- 
poration to join forces, so far as this credit business was con- 
cerned. This was done and the Trade Indemnity Company was 
formed. Though the British Trade Corporation was the largest 
shareholder, my firm still retained an interest, not only in the 
capital of the Trade Indemnity, but in its business. 


EXPANSION OF THE COMPANY. 


Well, the thing grew and grew and in course of time it was 
thought that the importance of the scheme warranted a larger 
capifal than £100,000. Indeed, we were pressed by bankers and 
others to go in for bigger things. It had always been my personal 
opinion that the scope for credit insurance was so large that it was 
essential to bring in the British insurance companies and, if 
possible, the banks. The naines of your directors will show you 
that so far as the insurance companies were concerned the point was 
appreciated. It will be no breach of confidence to tell you that 
those-responsible for the management of the banks gave us the 
greatest encouragement, and we number amongst our shareholders 
representatives of all the different classes-of banks. 

Now -you will appreciate that it would have been impossible to 
obtain, the help of these great institutions unless we had not only 


beemable to. point to the Great importance of the scheme, but also 
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PRINCIPLES OF THE BUSINESS. 


Such, then, is briefly the history of our business. 
turn to the principles of it. They are very simple. 

First of all, we will not permit anybody to simply trade on the 
security we offer. It is fundamental that if we lose the assured 
shall lose too. All we do is to enable an assured to undertake a 
larger venture than but for our insurance he would fee] justified 
in undertaking. 

Secondly, we do not insure a risk which is already running. 
all practical purposes the assured must be voluntarily risking 
money at the same time that we risk ours. 

Thirdly, we are not bankers or financiers. We do not guarantee 
to provide the money if there is a delay in payment, neither i; 
there is actual default do we pay on the nail, any more than a 
marine insurer pays when a ship goes ashore or a fire company 
when a house catches fire. Like them, we only pay the ultimate 
loss. 

I always think that no insurance is justified which does not 
in itself improve the risk. That is eminently the case with us. The 
mere fact that we are willing, as a result of our inquiries, to in- 
sure a risk is in itself a justification for the merchant to go on 
with the transaction and to take his share of it. It is an actual 
fact that on more than one occasion clients have been saved from 
dangerous transactions as a result of our warnings. 

I will not take up your time with a description of the methods 
we adopt for safeguarding our clients and our own interests. It 
is sufficient to say that it is hoped within the near future—and the 
process has already begun—to have a network of cerresponding 
companies abroad, who, so far as our foreign risks are concerned, 
will share in the responsibilities we assume. 


I will now 


For 
his 


UNDERWRITING RESULTS. 


Let me now turn to the account. When the new shareholders 
joined us it was necessary to arrive at a figure for the liabilities 
which they would assume, and also for the amount which in fair- 
ness should belong to the old shareholders. If you will turn to 
the underwriting account, you will see that the liabilities were 
estimated at nearly £30,000. It turns out, however, that nearly 
£8,000 of that will not be required, by which amount you gentle- 
men have benefited. With the help of this sum we are able to 
pay our 5 per cent. dividend, to pay off the whole of the prelim- 
inary expenses of £2,698, and carry forward £3,289. We do not 
therefore touch the 1924 account. It is better from all points of 
view to wait till the end of this year before saying what the 
profits may be. This is the usual custom with marine insurance 
companies, and we have always followed it. 

There is just one little point to which our attention has been 
drawn. I mention it because in one case the figures have not 
been properly understood. 28 ES 

In 1923 underwriting account, ‘* gross claims paid in 1924, 
means on 1923 and previous years. A comparatively small portion 
of these claims relate to 1923 underwriting, which left a very good 
profit. 

1924 ACCOUNT. 


As to probabilities we can at least congratulate ourselves that 
1924 has begun extraordinarily weil. Up to to-day we reckon that 
all known losses amount, apart from what is reinsured, roughly t 
about £8,000. This includes the £3,000 we have already paid 
away by December 31st, and there are expenses of £8,000, making 
in all £16,000, against a net premium of just over £ $1,000. We 
estimate that two-thirds of the risk represented by that premium 
has already run off. So you will see we are in a very good pan 
To the balance which may be left out of the £35,000 which we now 
have in hand must be added the interest we shall receive on 1- 
vested capital and premium. This interest should be round 
about £12,000. All the expenses, as I have said, of 1924 
account have already been charged to it; so that we shall have 
£47,000 with which to meet the liability on about £15,000 UP: 
earned premium. But I should like to warn you that this has co 
an extraordinary vear so far. By the law of averages we oe 
have to pay for it later, and your directors wish to emphasise that 
this sort of thing cannot be expected to endure. A reasonable profit, 
I hope, we shall always make; at all events, we have done so in the 
past, but nothing like the percentage on our premiums which 1924 
looks as if 1t would provide. 

RAMIFICATIONS EXTENDING 

It was always my personal ambition tc arrive at a premium - 
£50,000 net to curselves for 1924. It is satisfactory that we “8 
slightly exceeded this. We are hoping for increased business os 
1925, and so far January and February have fully ee 
hopes. Our ramifications are extending, and I should like especia z 
to mention that prospects have justified us in opening 4 branc 
office at Manchester under the management of Mr Alan Dean, '? 
whom we have the greatest confidence. ; Mr 

Finally, I should like to say how much we are indebted to x] 
Spain and his officials for all the hard work and energy, not 
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speak of the judgment they have shown in conducting your business. 
If you knew as well as I do how exceptional the times have been, 
and what problems have had to be solved, and how little leisure 
Mr Spain and his staff have granted themselves, you would be as 
grateful as, I am svre, your directors are. 

I beg to move :—"" That the directors’ report and the statement 
of accounts for the year ended December 31, 1924, be and are 
hereby received anc adopted.” 

CHAIRMAN CONGRATULATED. 


Mr James. Hamilton, in seconding the motion, congratulated the 
chairman upon the fact that after a quarter of a century his hopes 
had been very largely realised in this company, which he did so 
much to establish, and he joined in the chairman’s hope that ere 
long the Trade Indemnity Company, in London, would be the 
centre of credit insurance all ove: the world. He thought that 
with the enthusiasm of their underwriter, Mr H. Stanley Spain, 
and the earnest co-operation of the board, that hope was likely to 
be realised. He trusted that soon they would have the beginnings 
of a good general reserve fund, which would also contribute to the 
realisation of the chairman’s desires. 

The resolution was carried unanimously. 

The Chairman next proposed the payment of a dividend of 5 per 
cent., subject to income-tax, for the year ended December 31, 1924, 
on the original share capital of. £ 100,000, and a dividend at the rate 
of 5 per cent., subject to income-tax, calculated upon the amount 
paid up from the respective dates fixed for payment of the calls 
to December 31, 1924, upon the new issue of £150,000. 

This resolution was seconded by Sir Philip Dawson, M.P., and 
unanimously approved. 

The retiring directors and auditors were re-elected, and a cordial 
vote of thanks was accorded to the chairman. 





At a subsequent extraordinary general meeting a resolution was 
unanimously passed making certain alterations in the articles as 
required by the Committee of the Stock Exchange. 








RIVER PLATE TRUST LOAN AND AGENCY COMPANY, 
LIMITED. 
MARKED IMPROVEMENT DURING PAST YEAR. 


The forty-fourth ordinary general meeting of the River Plate 
Trust Loan and Agency Company, Limited, was held, on the 
gth instant, at the offices of the company, 52 Moorgate, London, Mr 
James Anderson (chairman of the company) presiding. 

The secretary (Mr A. E. Keay) having read the notice con- 
vening the meeting and the report of the auditors, 

The Chairman, in moving the adoption of the report and 
accounts, said that the balance-sheet showed a marked improvement 
in certain respects over that of a year ago. ‘The sterling value of 
the Argentine dollars representing the mortgage loans had sub- 
stantially improved. Last year they were converted into sterling 
at the rate of 433d, a rate much under par value, which was 
approximately 47§d, having been written down to the first-named 
figure out of past profits; but even at 43}d there was an apparent 
loss as compared with the rate ruling on the date of their last 
balance-sheet of no less than £172,000. This sum was, as he ex- 
Plained last year, not a realised loss, but a temporary depreciation 
which might be made good by a rise in the rate. This, he was 
happy to say, had occurred, and the dollars representing the 
loans converted into sterling at the rate current at the close of the 
year, which was slightly over 46d, showed an apparent profit of 
£120,000 over the sterling figure shown in the balance-sheet. The 
Improvement in 1924 was no doubt due to the favourable grain 
harvest and the high prices obtained for the grain, wool and meat 
Shipped abroad,’ which turned the balance of trade largely in 
favour of the Republic. For three years in succession imports 
exceeded exports, resulting in adverse balances of trade against 
thetountry, but for 1924 it was estimated there would be an excess 
of exports over imports of about £43,000,000, sufficient to more 
than wipe out the deficit of the three preceding years. A com- 
paratively Short continuance of favourable trade balances would 
bring exchange back to par and put all Argentine undertakings 
on a better footing. 


MORTGAGES. 


As regarded the mortgages, which amounted to £2,205,000, 
there was a decrease of £95,000, due to loans repaid having ex- 
ceeded new loans granted by that figure. There was little demand 
for loans, and rates of interest were low. For the moment there was 
Sufficient local capital to meet the requirements for mortgages, 
Whereas in pre-war days the conditions were quite the opposite. 
The change was brought about by a succession of good harvests 
and high prices, which created a wealth of local capital. This 
Was evidenced wftre enormous deposits in the local banks, which 
on December 31, 8924, represented about £280,000,000. For the 
moment it would appear that the need for the money supplied by 


a company such as this had almost ceased to exist. Whether tnis 
would last it was impossible to say. If the development of Argen- 
tina proceeded slowly, the capital requirements might Be largely 
met out of the country’s savings; if rapidly, then the demand 
for money from abroad would again arise. Meanwhile they had 
an established business which, if not so profitable as in past 
years, still gave 4 good return. They had a considerable agency 
business which they were always endeavouring to extend. 

As regarded their investments on this side they consisted of 
British Government securities costing £880,000, and investments 
of a general character £2,158,000. Their market value on Decem- 
ber 31st was substantially in excess of the figure in the balance- 
sheet. The general investments were well spread, consisting 
principally of Indian and Colonial stock, debentures and shares of 
British and foreign railways, gas, water, and electric companies, 
banking and financial undertakings, &c. 

The gross profits amounted to £376,673, which was £2,133 under 
last year’s figures, but expenses were less, and the net profits 
were £14,499 in excess of the previous year. As this left £47,930 
over the amount required for the dividend of 20 per cent. on the 
“A” and 7 per cent. on the ““B” shares, the directors felt 
justified in recommending a bonus of 1s on both “‘A” and “B” 
shares, which would bring the total return up to 22 per cent. 
on the ‘‘A”’ and 8 per cent. on the ‘‘ B”’ shares, and leave £20,000 
to carry to reserve and £10,000 to add to the carry forward. The 
prospects for the current year were fairly encouraging, though 
not without some clouds on the horizon. 


PROPOSED INCOME-TAX. 


One of these was that they were threatened with an Argentine 
income-tax, which, if passed in the form proposed, would impose 
on the company a burden which would counteract to a considerable 
extent the benefits of the relief which they had got in respect of 
British taxation. - 

The idea of an Argentine income-tax was no new thing. A 
differential rate was proposed, rising from a merely nominal figure 
on small incomes to a maximum of 13 per cent. on incomes of 
$300,000 and upwards. It was not surprising that the Argentine 
Finance Minister looked to an income-tax as a convenient method 
of raising revenue, but such a tax would undoubtedly meet with 
more acceptance if its incidence fell equally on all but very small 
incomes, as was the case in Great Britain. 

The report and accounts were unanimously adopted. 





ISAAC WALTON AND CO., LIMITED. 
‘© A VERY EXCELLENT REPORT.” 


The twenty-first annual general meeting of Isaac Walton and Co., 
Limited, was held, on the 11th instant, at 169 Newington causeway, 
London, Mr Charles Stuttaford (the chairman) presiding. 

The secretary (Mr J. Gunn, F.C.1.S.) read the notice convening 
the meeting. 

The Chairman, in moving the adoption of the report and 
accounts, said he had to congratulate the shareholders on a very 
excellent report—one of the best the company had produced. The 
increase of £3,169 in the trading profit, though not very large, 
was very satisfactory considering the deplorable weather con- 
ditions of the past year. During the year they had opened two 
new businesses—one at 77-79 High street, Watford, in a pro- 
minent position in the very best part of the town, and the other 
at the Broadway, Ilford. These new branches were well fitted 
up on modern lines; they both promised well, and in each case 
showed a satisfactory profit at the end of the year. The directors 
had every confidence that these would add to the prosperity of the 
company. The stock, which stood at £64,817, showed an increase 
of £6,006, and comparatively was lower than it was last year. 
taking into account the new branches which had been opened. The 
stock was taken at cost or market value, whichever was the lower, 
and since the company showed a trading profit of £35,056, it was 
clear proof that the stock was in a healthy condition. The cash 
at bank was higher at £21,363, but it must not be assumed from 
this that such a total was in hand all the year round and not 
employed in the business; there were certain seasons of the year 
when stocks were considerably lower than at others, but as soon 
as the new season’s goods came in this balance was quickly 
absorbed. Freehold properties had increased during the year; a 
considerable sum of money had been spent on the Ilford building, 
and during the year they had had the opportunity of buying the 
freehold of their York property, which the directors considered a 
valuable addition to the company’s assets. . 

From the appropriation account it would be seen that there 
was a balance of £36,414 to be dealt with; the preference divi- 
dend amounted to £8,400, and the directors proposed to pay a 
final dividend of 1s 3d per share on the ordinary shares, making 
2s 3d per share, tax free, for the year, which would absorb £6,250. 
to write off fixtures and fittings £5,000, and to write off goodwill 
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‘£1,000, leaving £10,764 to be carried forward. The thanks of the 
directors and shareholders were due to the managers and staffs 
for the satisfactory results shown. 

Mr Isaac Walton seconded the resolution, which was carried 
unanimously. 


UNITED STATES DEBENTURE CORPORATION, LIMITED. 
NEW CAPITAL ISSUE. 
The ordinary general meeting of the United States Debenture 
Corporation, Limited, was held, on the roth instant, at Win- 
chester House, Old Broad street, London, Mr Robert V. Buxton, 
D.S.O. (the chairman), presiding. 
- The Chairman, in moving the adoption of the report and 
accounts, said:—On the occasion of our annual general meeting 
last year your chairman congratulated you on the results which 
were placed before you then. I am now in the fortunate position 
of putting before you even better results than those. 

ye have given our net revenue this year instead of our gross 
revenue, as previously. As a matter of fact, our gross revenue 
is a record one, but it is the net revenue only which really interests 
you. We are paying 12} per cent., the same dividend as last 
year, but are not paying the 1 per cent. bonus we did at that 
time. Your board believe it is in the interests of the corporation 
that they should move especially cautiously this year, and should 
rather carry forward a larger sum in view of the increased capital 
that we shall pay dividends on next year. This carry forward 
has risen from £30,679, brought in, to the substantial figure of 
£42,212. The reserve fund and the paid-up capital of the cor- 
poration are more than covered by the valuation of the corpora- 
tion’s assets. 

One of the interesting features of the last year has been the 
numerous flotations of new frust companies and enlargements of 
the older ones. The spreading of risks becomes a more exact 
science with the trust company than it could ever be with a private 
individual. 

Probably nearly all of you, gentlemen, are conversant with the 
scheme which your directors have evolved for the cancellation of 
the uncalled liability of £900,000 on the ordinary shares. 

This scheme has been approved by a great majority of all 
classes of the shareholders, and if that scheme obtains the sanction 
ofthe Court we propose to offer immediately to the ordinary 
shareholders seven new shares for every ten they now hold at the 
price of 35s 6d. These new shares will receive interest at 6 per 
cent. per annum until February 1, 1926, on the cash subscribed, 
when they will rank with the ordinary shares. 

When this issue has been completed we shall make a public 
offer of £700,000 54 per cent. preference at par, our present deben- 
ture and preference holders getting a preferential allotment. The 
paid-up capital of the company when these shares have been finally 
paid up will be as follows:—{1,207,500 4 per cent. debenture 
stock, £1,050,000 54 per cent. preference stock, £525,000 ordinary 
shares. 

In conclusion, the position of the corporation is more satis- 
factory to-day than at any date in its history. 

The report and accounts were adopted. 


GOVERNMENT RETURNS, &c. 


PUBLIC INCOME AND EXPENDITURE. 
RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER. 


Total 
the Exchequer from 
Api. 1, 15M, Ap. 1, 19H)” We 


Estimate 
—Se 


Interest on Exchequer Bonds under 
ot tal Expenditure (Money) 
Under the Unemployment Insur. 


(a) diture Issues 


1924 
Office (London) 
Railway Act, 1913 
By on "Bonds under the 
a Agreement (Money) 


(ad) Ways and Means Advances . 
Persian Company— 
Dividends on Shares acquired. . 
Repayments— 
ln respect of Suez Canal Drawn 
GATOS 2 22. cceccccccccccccescce ° 
In respect of Cunard Loan 
In respect of Issues under Land 
a (Facilities) Acts, 1919 


and 
In 


[March 14, 1995, 


“aioe ae Creation of “Bobi | 


240,000) 

232766,000 41,119,001 40,543,000 
— 850. : +. 

} 
| 


601,335). | 
5501} .. | 
130,000, ww 
| | 
314,890) $8,955 
ES 


24 465) 
79.201,701 72,496.365 


41,845 


“| sonsan’saa 3.900.759.0848! 79.2 


EXPENDITURE AND OTHER ISSUES. 


EXPENDITURE. 
—— ee 


Payments of Local Tax- 
— conus. & 
‘aymen 
Ireland Exchequer .. 
Land Settlement 
Other ConsolidatedFund 
Services 


13,150,000 


3,500,000 
750,00C 


Ac 
nui the ‘Telegraph 
n e 
Onbes the teasing Act, 1914... 
nder the g Ac 
Under the West indian Islands 


Under Agreement (Money) 
Act, 1904 (Exchequer Bo: 1 
—— ~ — 

Repayment of amounts borrowed 
Redemption of Debt— 


of Exchequer Bonds paid 
; less paid <= by the 


Ochi under the War Loan 
Acts, 1914 to 1919 


Ways and Means A Advances Repaid 


Anglo Persian Oil Company—Issued 
to the National Debt Commis. 
sioners 

Issues to National Debt Com- 

missioners to Reduce Debt— 

Suez Canal Drawn Shares Repay- 


Treasury, March 9, 1925, 


| 22523000 2,342,905,000, £3,315 


Total Issues out of 
the Exchequer to 
meet oe ee ce 


Ended | — 
Mer = Mar. 8, | Mar. n Mar. 8, 
1925, | -_ ue. 1924, 


a 
3,078,600 


306,981,643 
43,471,960 2,165,000 


15,154,044 
10,138,909 


3,222,735 
651,617 


ra 50351769 13,262510 
270,000) 


10,901,777 
ms 
14,685 


306,000 


| 
' 
| 
75,000! 


2,631,76 
354908 966 ssinsea 10,253,064 
| 126,763,882) 21,516,012) 15,796,664 


160,000} 700,000 
54,695,200 
650,000 


0,000 


2 31,450,000, 
en 24.00 350,000 
6,586,653 52,717,847. 
7,463,440. 
814,634,500| 809,508,500 3,150, 
| 
501,525 








a tal 
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Marci 14, 1925.) 


NATIONAL DEST Million £). 





mee tha |g | eh | cae | 
gS | 28 | 28 | 8 oS 
ja jae ja as 
——— | sag! 315| 325! 315! 315] 314 —_—————_—S 
ells cd le 315 | 314] 314/ 314! 314 
Ponte snuitles |...-- | ts| Sie] Sa) 
% Conversion Loan 266 | 684| 666 | 666/ 712 
Conversion Loan ‘i 7 ‘te 4 = 
Boek donee a 
War Stock 1,953 |2,098 | 2,168 | 2017 | 2013 
5 ar 
ant se: ,201 | 953/ 820/ 813/ #13 
Loan .... 401 | 399/ 396/| 396 39% 
335} 325 | 314/ 314| 314 
453 | 411] 457; 496| 496 
185| 150] 150} 69| 32 
342| 354) 366) 364/ 367 
1,087 | 1,157 | 1,128 | 1,132 | 1,132 
878 | Gis | 588| 626| 580 
147} 194) 186 | 220; 177 
7,655 | 7,742 | 7,641 | 7,726 | 7, 
66; 70} 66| 68| 67 
7,721 17,812 | 7,707 | 7,794 | 7,717 
* Includes debt to American Government. 
POSITION OF THE FLOATING DEBT. Movement 
Week Ended 
Ways and Means Advances Mar, 8, °24. Mar. % 24. Mar. 7,°25. Mar. 7, '25. 
Outstanding— & £ 


Advances by Bank of Eng 
vances Public Deptmts. 183,305,500... > 186,155,500... 
Adrance* pills Outstanding. 600‘826,000... 5887320/000. .*579.925,000. . 


eee 


- 784,130,500.. 774,475,500.. 757,390,000..— 2,340,000 


Total Floating Debt ... 


Includes £21,000, the culls of which were not carried to the Exchequer 
within she period of the account. 


TREASURY BILLS AND BONDS BY PUBLIC TENDER 
Tenders for £35,000,000 in Treasury Bills were opened on Mar. 13, 


1925, and the total amount applied for was £61,980,000. For bills at 
three monthe dated Monday to Friday at £98 178 9d, about 48 per 
Saturday at £98 18s, and above in 
full. The amounts allotted were as follows :—In bills at 3 months, 


cent., and above in full. 











£35,000,000 ; in bonds, nil. 
Amount Treasury Bills | 4% Treasu 
Date. —- | 9 at 3 Months. Bonds, ~ 
Average Rate. | Average Price. 
1925, os | £ | £8 a4 | &£84 
TaN. 23. .cccccccccces 30,000,000 | 40,365,000 314679 | nil 
Jan. 30....cccccceces} 30,000,000 40,965,000 314 2°76 nil 
Vob,.. 6. cccoccervesas 30.000,000 45,240,000 314 367 nil 
BOD. Bicacscsecesece 25,000,000 areas 313 945 nil 
Feb. seeeeerecevecce Eee 44,185,000 3 14 2°26 nil 
. ' becdecaceed jee 35,000,000 Meee " on = 
Oy Dine csvesieksne 35,000,060 | 450,000 
Mar. 13 35,000,000  61,980.000| 4 7 1035 nil 





Tenders will be received on Mar. 20, 1925, for Treasury Bills and 


Treasury Bonds to be issued to the maximum amount of £35,000,000. 
The amount of Treasury Bonds issued will not exceed £3,000,000. 





CURRENCY NOTES ACCOUNT.—(000’s omitted.) 





33 g 2 rs Redemption Account. 
Dee, =| $83 | 988) be | GS | Bemkot lo gGed ole 23 
35) 244) 4/025 Sse tl 
6/8 zB 8a | Notes. 22\8 &s a ag 
—_— Te Soe Pe a £ 
Mat. 29...cseeeeees 300,351| 14,255|| 5,000 | 19450 |iBol agi 
June 28..s..cccces | 295,374) 13,338) 6,000 19,650 |16:3| 254,312 
Dent Bi eesesevesees | 289127 12,648) 7,000 27, 21,150 | 166) 246, 
7. -csecveseee | 301,337) 12,872)/ 7000, 27/000 21,150 |159| 258,922 
Mar. 28......seeee6| 285,616) 12,318 7,000; 27,000 22,450 |17-3| 241,294 
2 27. *Orsecccccose 12,516), 7,000; ern 1T. 242, 
Sept. 27. 282,784) 12,401) 7,000 27,0001 22,450 |175| 238.5 
* wea” 299, 12,571)| 7,000; a 22,450 |16°5| 255,032 
Mar. 26........++06| 281,538, 11,908) 7,000, 27,000 22,450 | 176) 236,867 
dune 25.00.0°22222 | 290.3i6) 12A72|) 73000 27,000 22,450 170| 246,198 
Sept eee. - | 285,598 12.2271) 7,000 27 22,450 |17°3) 241,185 
Bn -+«| 296,261) 12812)’ 7,000, 27,000, 26,950 | 182 
Feb, 25... 281,165! 11,721)) 7,000, 27,000 26,950 |191| 231 
Mar 4... 0I) | 284019; 11 11536) 1000) 27,000, 26,950 | 18-9| 234.607 
i 685: 11,759), 7. 27,000, 26,950 | 18-9) 235,379 


Since July 21, 1920, notes and certificates outstanding include notes called in 7 


ut not yet cancelled. Maximum fiduci issue for 1920 fixed at £320,600,000, 
921 at eae evry for 1922 at 500,568,400 for 1923 at £270,183,800, for 
at £248,190,900, and for 1925 at £248,145,4C0. 


The Bankers’ Gazette. 


BANK OF ENGLAND. 
Week ended Wednesday, March 11, 1925. 
— DEPARTMENT. 














£ 


Notes issued ........ 1 | Gov tdebt .... 11,015,100 
« 146,536,550 | ernmen 8.734.900 


' Gold coin & bullion 126,786,550 
146,536,550 i 


| Other securities ..-..- 


146,536,550 © 


> 177,465,000... 9,900,000 
12'240,000 
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BANKING gsc eaoe 


£ £ 
Proprietors’ capital .. 14,553. 000 | | Government securities 40,096,830 
BEE sn acwcbecceis aw 3,710,762 | Other securities ...... 78,160,435 
Public deposits* eoeeee 13,687,605 Notes .....ccececees 22,336,435 
Other deposits........ 110,460,075 | Gold and silver coin .. 1,822,552 
Seven-day & other bills 4,812 | 
142,416,252 | 142,416,252 


* Including Exchequer, Savings ete Commissioners of National Debt, and 
Dividend Accounts. 


Inc. or Dec. on | Inc. or Dec. on 


Amount, 

Mar. 11,1925. Last Week. Last Year. 
—iethinslisibenitiianiatharaiapcascnitsgiciaelainintiaaal ia coi ae fa i 

| £ £ £ 
Rest Cee nT eran enenanenenees 3,710,762 + 11,159 Be 9,030 
Public deposits ........sececccess 13,687,603 + 3,862,379 |-—- 5,583,169 
Other deposits ........... hives es» | 110,460,075 | — 8644838 | + 4,262,657 
Government securities ..........-| — 3,510,000 |— 8,085,625 
Other securities.......... eadinted ooe| 78160435  — 1888503 | + 6,002,439 
Re2serve......... enedonce ehecenccecs 24,158,987 | + 624,280 | + 1,352,460 
Note circulation......scccsecssscees } 124,200115 |— 676,650 |— 841,595 
Coin and bullion ........cesesssess ; 128,609.102 | — 2,370 | + 51°.865 
% of reserve to liabilities .......... 194% =| + 11% + 14% 









| Cueslaticn! 
(excluding | 














in 
Date. Deposits. Banking % of Reserve 
| ee | Depart | to Liabilities. 
| ment. 
925. a. £ | |g iak 
Feb. 4 cecee-| 128,573,186 | 125,464,780 145,961,787 _ 191,435 22,858,406 | 1584 
11 ......| 128,577,329 | 124,847,910 | 124,650,468 
18 ...¢--| 128,579,230 | | 124,232,200 | 121,949,177 
25 .esee-| 128,587,157 | 124,803,065 | 121,686,65. 
Mar. 4 .....-- 128,611,472 | 124,826,765 | 128,930,135 
BB vas 128,609,102 | 124,200,115 | 124,147.678 


BANKERS’ CLEARING RETURNS (000’s omitted). 














Week Ending— Town, | Metropolitan. | Country. | Total. 
| enettentenentetnemnasif sonseeemessnessstne asensnnsbapnsreceesnnnee 

aary 1 te Vobousry 28 5,858,548 ostess | ashy! Georsrs 

J to Febru: eee J 
Sek. Aacascnscersgensccsioesh Sa 32866 | (SAA | 932.166 
Seopheuccmeenanse 22] 730,500 31295 | 64,255 
to date 1925......s000.| 7433882 | 331,645 600,062 } 8,365,589 
Te eee 038645 a7 STUTE | T1970 
4 + 13398 + 

Increase or deorease in 1925 {|* ou = 42% (= 38% |= 56% 
| | | 

Total for year 1924 ........--| 35,038,605 | 1,594,114 | 2,900,145 | 39,532,864 
Total tor year 1923 ........-. Shz10s73 | Ls4es65 2.1064 | Sea7 ae 
ese tapeuentorll -"ee | - soe le se le 19% 


PROVINCIAL CLEARING RETURNS. 
ss te innaspumssuntuinanehinaieunsciicasatassenigisatianiataiaatianieennitinneantaniaaantiiis 











| Month of February. ee ed scoe —e id 
Se sins hctlathalaiataestmeinaldiidainasineaiains 
| 19a. “4g, | 1925, 

Number of Working Days vevned % | ™ 

BIRMINGHAM...............0..| 10,009,000 | 10,775,000 | 

BRISTOL.......... a= 4,746,000 | 4,902,000 

DUBLIN e@eeceeces eeeerveseres ee “* i 

HULL eeeerecssesersegrerserssese 4,428,000 4,809,000 

LES rz: eeerersseccoore 4,625,000 4,571,000 | 

L&ICRSIER ............00020--- 3,042,000 | 3,189,000 

LAERPOOL....... canoe °25"] @igzojo00 | 37'501,000 | 

MANCHESTER.......... SITTIN] 64/031,000 | 70,099,000 

ROTTINGH -TIRs........ 2,506,000 irae | 7,286,600 

SHEFFIELD....... sessenesssess _ Seana |_ 4Acno00 4/438,000 | 11,011,100 

eek 147,625,000 | 150,756,000 | 





OVERSEAS BANK RETURNS. 
NOTE.—The latest return of the Rentenbank appeared in the Sew of 


January 24: Egypt in February 7: Bulgaria in obra 
and Esthonia in February 28: Denmark, Danzig, R cuenta. Greece 


and Russia in March 7. 
U.8. FEDERAL RESERYE BANKS.—In $’s (000's omitted). 















| Mar. 6, | Feb. 27, Feb. 20, | Feb. 13, 
RESOURCES. 1925. 1925. 1925. 1925. 
Total gold reserves ..........-ssse0+. | 580 2,896,340 
Total bills discounted. .............-- 10 32470 351,810 
= re openin market.......... i 317,250 311,750 324.650 
tal U.S. Government securities. .. ./ 364,630 378,210 390,100 
Total earning SSSCtS .......000+0-0+: } 2, Soriso 1,129,700 | 1,096,380 | 1,059,610 
Total wee >- pdniaaeara wena biden omnis 4,895,300 | 4,942,010; 4,916,880 4,830,150 
IABILITIES 
Federal Reserve notes in actual 
ciesulation cuddpaedeuns+ee ohaewe 1,727,380 | 1,728,750 | 1,198.90; 1,713,660 
its-- Member bank — reserve 
eee tr ras 2,166,000 | 2,208,410 | 2,190650| 2.174.550 
Fee ta ead tn oa S. ekngkneswerdabe | ae 2,257, 2,242,460 
surplus.........- 1,570 331,200 330,170 
Total : - eee peerraeneeeer 4,895,300 4,830,185 
to’ seneeoae ove Roe oe 
Federal si 
poe oP appa ‘ 79% 







1935 
Total bi AN ai is oak saint 
Bills - . paeznnsil aie 
pce i SETS "| 3en'sso «416,410 | 324.710) 342,200 
Deposis~ Member nen —oss coat 839,650 864,900 | 250,220 
Ratio of total res. to dep. and Federal 
Tes. note liabilities combined | 16% | BOG ° %H2BH 46% 


A RT aaa 


See: areata sme 


pees 


serene 


Ree wing oe 


MONTHLY STATEMENT 


6,412 | 33,332 


1870 | 9,238 
3,524 | 21.667 


eeeeeeeeceeveeseeeeeeeeeeeer 


at call and short notice 

Bills @eeeeoeeeseseeeeea een ee ee ee 

Investments eeeeeeeoeeveeeeesoeseeee ee eeee 
customers and other 


37,488 141,939 
7,357 | 11,078 


ts, eeeeeoeeeneeveeeo eo eee 
Bank premises account ........+.+sse+: 
Investments in affiliated 


Ratio of cash to current, deposit, and 


other accounts ........sescccceceeee-| 10°69 11°25 


ECONOMIST. 


OF LONDON CLEARING BANES. 


52,687 | 28,313 


12,719 
18,430 | 16,065 
49,431 | 39,751 


38,643 | 43,027 | 17,388 | 53,486 
192,347 | 132,513 16, 442 | ‘118, 910 


39,060 | 13,182; .. | 15,807 
5,761 | 4,305| 755 4,115 
5849 | 2,754) .. | 2992 


414, 927 | 287,442 
11:09 


7,532| 141 | 8,295 
4,031 | 28.189 
2846 | 42277 
166,470 


23,322 
5,490 
6,581 

383,328 


11°47 


prinnegroensnacmaomnsiineiti 
45,583 | 297,297 


[March 14, 1995. 


£ 


4,050 | 198.502 


1,350 
2.746 
2.883 


5,708 
19,165 


2,791 | 114.438 
852 | 28.914 
ee 25 630 


crf eneene aeeeeee 


39,545 |1,922.79) 


51.640 
125 003 
236,646 


304,536 
837,482 


14-97 10-00 | 
1,500 9,052 
1,225 | 9,052 

39,792 | 263,371 

13, 182 -- | 15,807 

3,066 | 15 


10°16 | 12:04 
1,875 
1,250 

33,629 
2,791 


11:79 


68,057 
54,263 
1,682,782 
114,439 


2,349 | 15,592 


tal 
na PAID UP... cecccccccccccccssecs 1.700 8,250 


Suk sit, and other accounts .... 
endorsements, 


Acceptances, en 
Notes in circulation.........-.scceseees 
Reduction of bank premises account .... 


1,060 | 14,373 


530 | 10,000 
59.958 | 296,075 , 
7,357 | 11,078 1,821 | 23,323 {| 39,060 


ee ee ee ee ee 


ee 169 ee ee 
71,364 |330,995 ' 18,332! 33,978 | 383,328 


cas 


414,927 | 287,442 | 45,583 | 297,297 | 39,545 
SOUTH AFRICAN RESERYE BANK.—In £'s (000’s omitted). NETHERLANDS BANK.—In florins (000’s omitted). 


————————T eb. 14,) Feb. 7, )] Jan.3l, | Jan. 24,| Jan. 17, | Feb. 16, me | ee tie) tee | ae a 
| nc | ar| ‘aul oe 488 | 504.484 | 604,485! 504,511 | 581,711 | 163,092 
10.223 | 10223 20,333 | 20,613} 19,427] 19,285 9,915 8,436 
50 50 Dscts.and advances} 375,125 | 388.567 379,911 | 410,127 153,604 
4,942 3.704 LIABILITIES. 

1000 | 11000 Notes in circulat’n | 902.196 | 912.283] 881,074 | 894,422 | 1,000,541 | 316,632 
o— 425 a posi 53,617 | 48,662 | 64,369 | 62,829| 22,106| —5.016 

BANK OF JAYA.—In florins (000’s omitted). 


1,009 1,000 1 
153 153 | 153 — ar.Y, og Feb. ea. — isis. Mar, , 8, Position — 


11,344 | 10,889 | 11,054 
5482] 5,748) 5,449 

758% | 766% | 742% 

IMPERIAL BARK OF INDIA.— == rnpees (000’s omitted). 


5,075 


1924. |May 30,1914, 
82-4 % | 79°3% 


} 158, 695, 22,971 
’ 29,785 


134, 502! 71,567 


ly 
} sa 1; os sense 184,750 
liabilities to pom + hag Discounts, advances, and 
other investments...... | 111,450 | 109,890 | 106,720 | 114,710 
LisBiLITIES8, 
Notes in circula 


tion | 277,000 | 272,500 | 274,000 | 278,500 | 263.374! 109,499 
Deposits and bills payable 61,000 | 70,000 72,000 | 74,000 | 78,722) 11,250 


SWISS NATIONAL BANK.—In francs (000's omitted). 
Mar.7, | Feb. 28, | Feb. 23, | Feb. 14, | Mar. 7, Position 
925. 1925 1925. 1 


925, 1924. |May31, 1914 
497,952 | 498,541 498,751 | 536,187 171,175 
89,928 


90,576 | 90,228 | 92,489) 18,350 

254,577 | 236,675 | 239,251 | 233,377 | 103,000 

819,299 975,925 
80,337 


759,886 | 768,772 | 860,592 
84,412 111,677 | 116,205 61,196 33,750 


THE REICHSS8ANK.—In Reichsmarks* (000’s omitted). 
Mar. 7, Feb. 28, Feb. 23, Feb. 14, 
1925. 1925. 1925. | 1925. 


177,212 177,212 
985,169 907,277 


ASSETS. 
Reichsbank shares not yet issued 
Gold and bullion 
Of which deposited abroad .... 


BANK OF JAPAN.—In yen (000’s omitted). 


Reserve in foreign currencies . 
Bills of exchange and cheques. . 
Si ver and other coin 


320 
302,425 
1,737,153 


Notes of other German banks .... 7,242 


90,168 
112,126 
1,682,565 
90,000 
210,000 
900 


Feb. 7, | Jan. 3i, | Jan. 24, | Jan.17, | Feb. 


1925. 1925. 

1,106.805 | 1,106,148 | 1,105.475 | 1,108,164 
312,273 | 31!,562 | 255,383 

A3,997 | 348,243 


Ait tik DP Sah a Neti 
eaaniend 


Increase of tne (shares not yet 
issued) 


1,390,569 
71,862 


1,391,954 
800.267 
78.125 


815,331 
T1579 2,106,173 
917,543 
237,687 
ee 
* Equal to one billi per marks or one Rentenmar 
accordan: 


The gold reserve ‘is culated in ce with a new legal prescription, 
one pound of fine gold equals 1,392 Reichsmarks.”’ 


BANK OF LATYIA.—In lats (gold francs) (000’s omitted). 
eb. 18, - i. a. 
1925. aSsee oes 
22,466 
41,373 << 


11,030 
47,304 
52,331 


Mar. 
1924. May 28.1314 

§,545 850 5.05789 5 541,488 
1:g64,321 | 1.864321 |} 3730,695 


i sid 


en nn eae Ree) 


1,864,321 


BATIONAL BANK OF BELGIUM. —In francs (000’s omitted). 


cnet Mar. 5, | Feb, 26, 


Notes in atten 7611,008 aos 


Feb. 19, | Feb.12, | Mar. Ag 
1925 1925. 


“a. 


377.179 322,650 
637,600 


1,295,251 
1,567,083 
265,512 


376,847 
1,347,544 


1,630,395 
221,332 


1,342,702 
7,605,089 
451,236 


TA 
41,561 
47,885 
51,883 

9,299 
28,338 
10,260 

962 

5,316 
42,305 
18.232 


934,150 63,865 
112,125 15,616 









wet Wr Why wen 


—— eee 


March 14, 1925.) 


BANE OF WORWAY.—In kroner (000’s omitted). 


Assers. 1905,’ | 1908..'| 1995. |  1a8." . 
May31,1914 
Coin and ballion—Gold......| 167,246 | 167.26 | 147,296 | 147,384 ian 
= eines pe eocecosoce 52,242 31,249 29,963 18,313 28,533 


bills 

lorwegian Foreign Gov- 

gn mrp 9,173 9,154 9,066 9,007 

Discounts and loans ........| 363518 | 370,163 | 362,271 421,279 76,911 
LIABILITIES, 


Notes in circulation ........| 365,539 | 367,792 | 355.390 365,863 | 113,484 
Deposits at notice .......--- 96,547 99,888 | 104,961 118,275 7,188 
Deposits as now 


BANK OF SWEDEN.—1n kronor (000’s omitted). 
Mar. 7, | Feb. 28, | Feb. 21, | Feb 14,{| Mar. 8, ; May, 3l, 
1925. 1925. 1925. 1925. 1924. 


AssETs. +. 1914. 
Gold......-seeeees 234,011 | 234,077 | 234,028 | 234,250 271,399 
Balance abroad 
and foreign bills}; 106,632} 105,783 | 103402{ 105.618 27,915 | 112,173 
Swedish end for 
Gov. securities §5.123 55,436 


be 55,123 55.695 84,071 32,465 
Discounts & loans} 414,797 417,170 | 407,687 416.900 391,740 | 112,668 


Notes in circulat’n} 476,013 | 493255 | 442,859 458,355 508,697 | 226,555 
Deposits at nctice! 260,600 | 268,717 | 2-3,230 | 283,658 190,878 | 369,660 


BANE OF FINLAND.—In F. marks (000’s omitted). 
e Feb. 28,| Feb. 23, | Feb. 14, | Feb. 29, | Position, 
1925. 1925. 1925. 





AssETs. 1924. |May30,1914 

Ce. ivsckheisedeeteséones 43,285 43,285 43,285 42,717 35,091 
Balance abroad and foreign 

BIS cccccescccsccces sees | 912,881 | 911,257} 901,135 | 926,655 90,379 
Finnish and Foreign Govern- 

ment securities. ........... 473,940 | 473,940 | 473,940; 500,68) 21,826 
Discounts and loans ........| 604,529 607,371 | 624,718 | 631,374 106,151 

LiUsBILITIES. 

Notes in circulation ....... «| 1,287,963 | 1,230,507 | 1,230.355 | 1,376,307 123,941 
Deposits at notice .......... ' §32,952 | 592,867 603.305 610,623 21,225 


BANK OF LITHUANIA.—In It. (000’s omitted). 








Feb. 28, | Feb. 15,) Jan. 31, | Jan. 15,; Dec. 31, |Feb. 29, 
ASSETS, 1925, 1925. 1925. 1925. 1924. | 1924. 
GE cecdcecsscccedeses ee | 31,062 30,952 30,947 30,885 30,779 | 20,457 
GB oss Keen anes vaaaend 771 73 68 67 61 32 
State Treagury coins .... 1,005 320 “s oa a as 
Dollars, £ sterling, &c. ..| 63,109 63,047 62,667 62,642 62,258 55.606 
Discount and credit ....| 37,486 | 37,826} 38,062 | 36318| 36,681 | 22,294 
LIaBILITIES. | 
Capital .......ccccececece | 12,000 | 12,000/ 12,000 | 12,000} 12,000 | 12,000 
BI os catanceuaa waxes | 100 100 100 100 1c0 a 
Banknotes in circulation.| 93,126 | 95,839 | 94.708 | 93.448; 92,982 | 68,098 
Deposits ...............- | 33,682 | 30,237] 29,816 | 30,941! 31,349 | 27,408 
BANK OF POLAND.—In Zloty (000’s omitted). 
, Seb. 28, | Feb. 20, | Feb. 10, | Jan. 31, , Jan. 20, 
ASSETS. | 1925. 1925. 1925. 1925. 1925. 
GR ici. icereksce es--| 107,033 104,474 104,356 | 104,249 104,120 
Foreign coin and balance) 
with foreign banks ....| 206,317 217,169 | 237.979 | 242.115 252,316 
Private loans & discounts../ 313,711 | 302,606 | 298,222| 298,082 | 286,056 
LIaBILitiEs, | 
Notes in circulation sseeee| 549,637 514,675 528,818 | 553,175 488,057 
DORE 50. oocccceceerons 52,172 95,805 85,285 55.768 120,433 





BANK OF CZECHO-SLOVAKIA—In Cz. K. (000’s omitted). 
ask ages | Feb. 28, | Feb. 23, | Feb. 15, | Feb. 7, 
1925. 1925, 1925. 1925. 


ASSETS, i 
Gold and silver holdings .........seeeee. 1,028,688 | 1,028,671 | 1,0 8,601 | 1,028,650 
Balance abroad and foreign currency....| 595,494 614,741 610,884 | 628,405 
Discounts and advances. .......... wees 1,654, 1,508,939 | 1,623,349 | 1,709,641 
Uncovered state notes debt balance ....) 5,532.933 | 5,540,490 | 5,557 5,563,255 
GEE GUIIAE: inn ck ciccdsrcesetesoescins e+-| 399,306 94,746 95,390 | 149,180 
LIABILITIES, 
State notes in circulation ......... eoe.-| 7,727,880 | 7 179.203 | 7,369,069 | 7,606,855 
Check account balances .........+-ses-: 632.660 | 762,857 | 692,733 | 631,945 
Other liabilities ............eesesceeeees 850,333 | 845,527 | 853.626 830,311 
AUSTRIAN NATIONAL BANK.—In krone (000’s omitted). 
ASsETs, Feb, 28, eb. 23, 1925.| Feb. 15, eb. 29, 1924. 
Metal reserve— 
Gold in coin & bullion} 111,473,543 111,438.768 111,391,589 105,536,493 
Foreign bills ........ 98,558.559 | 3,127,239.607 | 3,134,627.658 | 3,921,594,051 
Other foreign billst ....| 1,527,675,939 1274 ,809,326 “* 
discounted ........| 1,283,665,337 | 1,305,519,262 | 1,423,172,881 | 1,735,363,863 
ay WED icctcesdes 2,150,150,519 | 2,161,991,119 | 2,165,527,519 | 2,532,378,747 
IABILITIES, 
Reserve fund....... nine ea 4,872,011 4,872,011 4,872,011 is 
Notes in circulation ....| 7,957,242,238 | 7,181,052,798 | 7,308,635,1 736,441,011 
Deposits .. ve dase 315,770,636 913,619,433 802,357.137 558,799,778 


+ Contains such foreign bills and balances as bought from customers against 
nen under the agreement that the same amount of foreign currency shall be 
supplied to the customers at fixed terms on condition of such sums in kronen 


being returned by them as were paid by the bank for the foreign currency 
delivered. 


NATIONAL BANK OF HUNGARY.—In Hungarian crowns (000's 


omitted). 
A : , Feb. 1 
Metal reserve— reoas ros. “roa” 
Gold coin and bullion ........... eo. | _ 596,333,779 |  595.919,301 | 509,874,651 
gipratts and notes ..... cedibhihslin esa «e+ | 1,989.095,792 | 1,957 206,349 | 2,021 585,675 
ver coin and bullion ............. c.. |.” -19,374.057 | * 12,374,107 | 12,373,722 
d bills, warrants. and securities... | 1,676.593.687 | 1,661.296,945 | 1,705,437,922 
Advances to the Treasury Me osoutenl 1,973,162,842 | 1,973,162,843 | 1,975,162,843 
Share capital (g 1d a 
Ba agree seroma] aaa | SUS | se 
Current accounts, deposits, &c......... 2.542,262,409 | 2,839,908,831 | 2,517,247,307 
* Calculated at pre-war parity of exchange. 
NATIONAL BANK OF THE SERBS, &c.—In dinars (000’s omitted). 
: Feb. Feb. 15, | Feb. 8, eb. 29, 
Goig _ ASSETS Teas.” | “ions.” | 1805. 1926. 1924. 
Gell os-s-sacsesonces 72,367 72,364 72,362 68,837 
er coin and notes 22,229 21,073 20,812 20,342 21.344 
porelen credits ...... 7.023 352,747 355,253 364.619 346,022 
Gort ndvances 1 | ee ‘5 is20886 4,520,686 | 4,557,815 
Notes in circulatio 5,671.177 
Sate nae m..| 5,759,868 | 5,729,028 | 5,826,969 |  5,895.870 
padivenss 367, 367,903 367,963 387,900 
Deposite .. 7 a3 | osm, | gegimo | 63765 | 457,645 
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BANK OF SPAIN.—In pesetas (000’s omitted.) 


ooo” May 30 1914 
: 15 





B30 | 728,600 
2,385,495 | 2,420,705 | 2,208,010 | 800,735 
M447 | 344,475 | 344,475 | 344475} 44,875 
150,000 | 150,000 | 150,000 


150,000 | 150000 | 150,000 
Circulation ...... 4,506,355 4,471,506 | 4,498,788 | 4549.092 | 4.353.679 | 901.550 
Deposits ......... | 1,043,972 1,047,804 | 1,031,934 1,008,633 1,002,359} 477,500 


BANK OF PORTUGAL.—In escudos (000's omitted). 


| Feb. 4, | Jan.28, | Jan. 21, | Jan. 14, | Feb. 6, 
925. 1925. | 1925. 1925. 1994. 





Assrrs, 1 
Coin and bullion ..| 9,517 | 9,566 — 518 9,548 13,323 
Of which gold ......| 8577 | 8.577 | Sart 8577 8,577 
Balances abroad ...| 312,991 | 298,901 | 305,403 321.871 13,789 
Discounts ........ .-| 164,183 | 165610 162533 163,110 163,729 
Government loans,..| 1,630,116 | 1,615,711 | 1,619,840 163,917 1,352,424 

Es, | i 
Notes in circulation.| 1,740,657 | 1728425 | 1,731,334 748,827 450,254 
Deposits =r. | 65399 | 66529 | ea700 | "707s | “saeo8 


BANK OF ITALY.—in lire (000’s omitted), 
Feb. fan. 31, ‘ “Feb. 10 sition 
eb. 10, —? = — | . 10, | Posi 
























































ASSETS, 1925. } \ 924. (May 31, 1914 
Total cash ....../ 1,587,569 | 1,626.248 | 1,631,471 | 1,614,981 | 1,585,292 875 
Inland bills ....| 3,603,359 | 3,685,230 | 3,62.,679 | 3,635,980 | 3,198,487 418,400 
Advances to the| 

Treasury ....| 5,433,430 | 5,433,430 | 5,433,430 | 5,433,430 | 5,837,822 nil 
Other advances .! 1,942,334 | 2,169.583 | 1,619936 | 2,301,908 | 2,346,151 79,175 
Securities ..... :| "376,684 | 376,753 | 382,701 | 379,212 | 415,095 205,700 

LITIES. | | 
Note circulation 13,538 866 13,650,448 |13,501,628 {13,849,564 12,411,271 | 1,556, 
Deposit & drafte! 1,747,197 | 1.796.948 | 1.619,938 | 1,564,557 1,569,380 ra 
LONDON RATES. 
Te Tete | do (sy (ay 
(28 | s8| 8 | 28 | 28 | 28 | 38 
. cS | 58] 58 | 38 
3" |3" 37 |a7 |a" a” | 2 
Bank rate changed from 4% March 5% * | .% | .% '% .% | .% 
dtialnd eelateiiciued ictibiaassiaited 5 3 
Market rates of discount— 
60 days’ bankers’ drafts.......... 48 2 (4h = | 4h fl 4b Pei 48 
3 months’ do .........0ee000. won 44 #1 4h | 44 Be 44 oe! ‘ ts 4 
EP EREDEReE! 
43 642 6 48 8488 re 
25 33) 3 33) 38323 4 4 3 
i Pur 
13 2 3 i ; 3 2 
| 3 3 3 3 3 |3 
tee 43'S OR Sk HR 
t Additional to those offered by tender in the preceding week. 
Comparison with previous weeks :— 
Bank Bills, Trade Bills. 








ii cca 
° j i | 
sé 3 Months. 4 Months. 6 Months. 3 Months. 4 Months.(6 Months. 


% » 1%. 1% [o% 
*, 4 4} 4 aa 
5 


er eae 
ele ld@ lim sis of 


RATES OF EXCHANGE. 














Mar. 14, Mar. 6, Mar. 13, 
1924. | 1925. 1925. 



















| | 
London on | Usance; Par. 
| | 
Paris ........jtrancs to £1 | T.T, Sa aT le 25°23 "S10 | 92 858s 
-»--/marks to £1 T.T. | 2043 /18-20 billns.| 20°01-04 | 20°10-15 
.[t schligs to£1} T.T. | 34°584 | 302/307,000 } 2380-34-00) 34°00-4-10 
krone to £1 T.T. | 2402 | 1483-1482 oe 161—1614 
loty to £1 T.T. | 25-224 | 40 millns | 24° 24 + 85-2500 
coves mks.to £1; T.T. a ‘ca 1770-1800 1770 1810 
_poesebanss lats to £1 T.T. | 25°224 | 22-07-32 24-75 24-70°95 
cumeawne lits to £1 T.T. | 48°66 sa 48 00-25 48-15-45 
..jlei to £1 T.T. 800—805 960— 70 985 
..{kr. to £1 T.T. | 2402 {| 285,000 343/3A8,000 | 343/348,000 
Constantin’ple|piastres to £1; T.T. 110 | 835—840 945—955 
kane heute eva to £1 T.T. 654 -659 
pacer dinars to £1 T.T. | 25 340—355 295 —300 297—300 
Amsterdam ../florin to £1 T.T. | 121 11 - 55- 11+ 954-94 | 11-97}-98 
eedved francs tu €1 T.T. jade 1123—113 “35-45 | 8° 
Oslo .......0.- kroner to £1 T.T. | 18 31 31°22-25 | 31-88-21 
Stockholm kronor to £1 | T.T. | 18159 | 16-28-81 17° 68-71 17° 76-79 
Co kroner to £1 T.T. | 18159 | 27° 55- 26°61-64 | 26-50-55 
F. marksto £1) T.T. 171—1714 I 190—1904 
aeaand rachmee to. T.T. 270—275 310 —315 319—322 
secceepens lire to £1 T.T. 1003—. 116 * 80-90 ae 
Switzer'and ..|francs to £1 T.T. | 2% 24° 76-79 24° 76-79 -85 
rid ..... jpesetasto £1 | T.T. 33°25-30 | 33°58-61 | 33°68-71 
eaecense toescu.| T.T. 
Alexandria .. to £1) Sigh* 
New York ..../dollars to £1 le | 4 4° 28-284 =| 4° 
Montreal ....|dollars to £1 | Cabie as 4°77 
Buenos Aires.jpence to peso| T.T. | 47 42—4 
Rio de Janeiro! pence to mi days| 16 & - 
Montevideo ..!pence a T.T. 51 423-43 474-4 
Valparaiso .. to days} 1333 | 43°50 43°20 
Lima .......- to Per.£1/90 days per 62% prem.| 1 
Calcutta ..|ster. to rupee! T.T. to | ls ls 5344-6 ty 
Bombay ......|ster. to rupee} T.T. Gold; 1s is 6 
Madras ...... . T.T. | Sovn./ ls is 
5 . to r| T.T. os 2s 4 sa 2s 34d- 
Shanghai to tael T.T. ‘ 3s 34- -3s 1 
Singapore ister. to dollar} T.T. 2s id | 2s 4d 
Y -.|ster. to yen en “— ae ll taelaa 
Manila ..... ster. to peso JP. 
Mexico ...... pence to dols.| T.T. Wd—Wd | 214d—25jd; 28d-—30d 


g 


evinus day. Represents krone to £1, at a par value of 
— P02 to Zi. : 1 sohilling 10,000 peper crowns. 
MOSCOW QUOTATIONS FOR CHERVONET2, 
According to advices received in London, the following are 
the Moscow quotations for chervonetz :— 


— ae 
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OVERSEAS BANK RATES. INDIA COUNCIL BILLS AND TRANSFERS. 


| Pe Changes. Tenders were received at Bank of England on March 
“geen mere it! toes —- 1925, for Rs.100,00,000 in bills and telegraphic tehdalers - 
India. The result was as below :— 
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verecesece Mar. 9, 1925 .. 
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ns Ga Gener ee eis: 
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eeseoe eervcecsese 
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+-- Nov. ‘9, 1923 oe 
wiss Bank 


eecevcese oay iP ion ee % 
eeeeeeevecee ov. ae 100 Imm. T.T. 
Vienna eececere Nov. 6, 1924 ee 

Warsaw ........ (See note below | oe 
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eevcce 


| 


Hl 


eeeesece 


fH 


za 
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eecevore 


Irish............ July 5,1923 .. 5 
Rate 
bilis 


Reserve Bank is 54% for first-class } 


a _ On March 17th, 100 lacs will be offered. 
- _ discount rate, gold francs, 10 % 
We are informed that the office of the De Javasche Bank at Batavia, as INDIA COUNCIL REMITTANCES. 


ee oe Wile teem J pat cums. to <4 The Government of India have announced that the tot.! 


remittances to the Secretary of State for India from April | 
CURRENT RATES IN NEW YORE. 1924, to February 28, 1925, were as follows :— : 
The Irving Bank—Columbia Trust Company cable the boriks : £ 
following money ahd exchange rates in New York :— Coupail billa and telegraphic teansters ...... 6792000 
Mar.15, Feb. 11, Feb.19, Feb. 25, Mar.5, Mar. 12, Sterling taken over in London ............ 700,000 
? aw 4 ee % ee % ,000 


33 . 6%! 40,690,000 


? 
E 
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ee 
: 
E 
# 
R 


4,00,000 | 


| 


: 


! 


y 
Time money(90 days’ mixed coll) 
Bank : 


= 2 3 seliies 2 : The total includes £,6,000,000 remitted on account of the paper > 
Membe ible, 90 days.. 43 .. 3 ° 


an te 
oS 
jo. tae ae 


Non.-mem. 


i afi ; currency reserve. 
Ineligible, oe 
Commercial 


India Office, March 10, 1925. 


ened BULLION. 
Par (Mar. 13, Feb. 26,| Mar. 5,/Mar. 12, 
ry am i826. | 1935." 1935. IMPORTS AND EXPORTS OF GOLD. 


Week ended March 11, 1925, 


Imported into Great Britain and Exported from Great Britain and 
Northern Ireland. Northern Ireland. 


British South Africa 
British West Africa 


Poland (inc. Dantzig) 
Switzerland 
United States cf America .. 
Gibraltar 
Straits Settlements ... 
Ceylon a 
Other countries 
Total declared value of|-——-——— Total declared value oj;——-——~ 


imports 73,559 1,343,738 


GoLp STANDARD RESERVE. 
CENTRAL AMERICAN EXCHANGE RATES. Statement showing the form in which the balance of the 


The Commercial Bank of Spanish America, Limited, quotes eeeee es ob Pehenmty 26, 1905 :— 


. In India eeeeeeeseeeeeeeeeeeeeseee ee eeeeaeeeeeeeeeeeeee Nil 
the following rates of exchange :— In England— £ ; 


Cash at the Bank of England ............ 184 
{ParValue, Usance. | 1925. | Rate. British Government securities— 
Value as on ops 30,1924 ........ vanes 
d Since purcha: cost price) ........006. 125, 
¥ Mar. 1 
Colombia (Bogota) ::|Pesor to £20. ..... 100 96°75 —-—— 40,535,854 
Ban Salvador to : 40,533,854 
Rica .. tof... oe , = Sipney Turner, Accountant-General. 
India Office, March 11, 1925. 


OVERSEAS DOMINIONS RATES. Messrs Samuel Montagu and Co. write on March ith as 
ComMoNWEALTH OF AUSTRALIA AND Dominion ov New Zeatanp, | ‘lows :—- 
EMEA. oo ee ee 


London on Australia and Australia and New Zealand GOLD. E . . 
Sow Semans. on London. The small amount of South African gold — this — 
Buying. Belling, ont! oe was absorbed bv the trade. The Times states that a ship- 
eceeteionrniniatll cinereus Ieienrinictynpasetitisicsieneniegiaeaeae' | SNOM O8 £500,000 in old but full-weight sovereigns has been 
Aus- | New | Aus- New | aus | New | Aus | New | made during the last few days from the Cape to Australia, 
citi init ee |Zeal’nd| tralia. \Zeal’nd| tralia. \Zeal’nd | at a cost of about 2 per cent. below the T.'I’. rate. A regula- 
TiT, .eeeseceee| os | a. | 10s | 0m | oy | 2. | om | oo tion governing the mints in Sydney, Melbourne, and Perth 
Beene 973 ort 3h provides that gold bullion shall be paid for by cheque. The 
woles a | z| ~ i | 382 | Commonwealth Government has asked the British Govern- 
: % = 5a ce | gg | ment to arrange for the immediate repeal of this regulation, 
and to substitute a direction that in future gold bullion lodged 
SOUTH AFRICAN EXCHANGE RATES. in any one of the mints in Australia shal! be Baga by 
The South African following tala issue of sovereigns as soon as they can be coined. Meanwhile, 
ee — the Camncnweatth Bank, in order to pro ee heath 

South South Afri is prepared to pay out sovereigns against gold placed on 50: 
sete eer for fanvelia up to March 23 next. Recent movements of 
___From Jan. 19, 19%, | From Jan. 19,1995. | gold to India have not been unconnected with the agitation 
for a return to a 1s 4d rupee. The imports have been so large 
as to create a glut on the market, and demand from that 
quarter has almost disappeared. The action of the — 
Government at the present time in holding the rupee at abou 
1s 6d, equal to 13.33 rupees to the sovereign, is not encour 
aging to speculators having to obtain the benefit of s 15 
rupee ratio. The American Senate Gold and Silver 0 
mission have recommended an international currency conte’ 
ence to stabilise world currencies on a gold basis. The recom 
mendation is based on the report of the Commission on Euro- 
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During the week 
: , sales of silv 
tiren , . er from Chi 
: have been fairly constant—m China and the Con- Na 
supply the moderate demand fro ore than sufficient t oo | aeeeeeees + Fina 
price has dropped below m the Indian baz 0 {nterim/Date ee ldiv. | Years. 
igor te ow the level of last week marr ane ae | wits | Pee | ethod (Carat! Pre- | 
“8 ’ _ sales for forward deliverv on I —_ Purchases for Bates dechix —— —ae_|_ Beet. ___ Payment. pneu ne 
the premium on cash yesterday t ‘ ndian account carried Brit, of Nova Scotia . — ss | ‘Mpeesepretces sy 
~ interested to some extent as - The Continent has Dominion ma Benking jee) | | Quarteriy s9pe a. - 
een active ei ct : yuver. 2 . ee en ae 12 +. | Less tax fo ee opome f 
ultimo vs either way. By mail leaving B America has not | Moccetat i entitassos-- a pst | + |e | 6 | aia A 
bay ae received the following itera ny on the 20th aneee irehan: DS csespolices cv: Meat : | taxatzs¢ | “9 | i a 
1 Jer . con the 2oth | Standard of Canada... o! a ee ' j 
There market has been steady, owi ation :—** The Bom- Standard of Canada ............ 8 April 1) Less tax is we 
was also a large settlement iff rng to large off-take Yokohama ~ camels Ui kles Ws. wi Fans tse 
settlement,.and it is believ off-take in the Feb ‘| Be ee Sos saath ii i2 Ca -” ia | is 3 
about 12 milli Ss lieved the bazaar will ruary 13th Bengal Dooars....--. me | oe i lo ' oe ‘= 
} million to 1} million silv ill have to import Bilbao River. o.oo... 0. 4%* April 9) Les Te 
In the February settl silver for the April Buenos Ayres Western.......... aah |APril 9) Lesstaxatas |... | i 
the total surpl ement the principal bull pril settlement. | Natel-Zululand Berson) SP ieee Lestax 1 | 0 | id PI 
but did n ngs us remaining in this market i took up most of S a. | 2/ pos.*lMee. 12 ount of coterie laws sigear t 
the week, a the bears. Banl oe in the settlement New York Central .. espeeh eet (1) psa ai 1] Less tax oe i 
, but good Ss. banks dl ’ RelDisesdcnenesasn sss %o | } s+ | ee 4 
bazaar both fo 43 speculative business te operate during , Brits insurance. te ‘May 1| Quasteris t 
Below we i Sag a and the March doing in the British and Foreine Mazis | Gnastenty - i 
Tt e silver imr : March sett ,, | Provi reign Marine ...25/ ps.| vT eer 5 
United States as distribute Sane - aid @xmaets omoueged , sa neial eer oe | ss | Lew free gy pal ps ha 
e co x} ort: e enhui Dee e } ” ee ess t i i Pee 
untries affected :— | Pat'Tin Conrollasted ... 77. 2.. bi Neer be i | 10 i 
oa . een | Oe eee || 5 iq 
untri we wo i lial camp i \Mar. 31) Less ete: y 
ries. Dec., 1923,/D cae | ‘Twelve — Joteisbetoubenaapiis laos |Mar. 3) an Kite ck ee f 
ec., 1924.' nths | Month ese \1/ p.s.* |Mar. 27) Less { ea 
Ended. Ended. Baibascccsresrssrcer-rs <0 Dae EE pane ee etl 
Imports— cdiieadpinsecese-deiunieasatrat 1923. Dec., 1924 Allynugger Tes Rubber. =o ae 
Canada | $ ae a SE | Bowes Gojoe Re eaiarensce ce | 13% |. | Less bees 
Cent ceeesseecess| 681,290 $ Beau Sejour Rubber............ | ee = ae 
ae te a0 | S7H604| 6508008 | 7.198 Cheviot Rubber... ss. -++0+ Bacon Mie | | & 
wh onde ’ ro | 7,198, pe Rubber .......... ee = 
Peru.. eeeeese 6,534,249 aan 1,730,679 | aaa aaa a aise eencenes | oak | es i 
0 ee erccccccces 518 .547,455 |50,049,047 | ’ ’ rpenden Rubbe Boise. os ae Less tax at 4/6 4% 
ther eaunttien ss <a oe cae 395,577 11701251 | 45,827,722 | babu (F.MS.) DEF eeeeseee oes ns fide ai ! et fs 
Total SE GaSe Tee oe ae ‘| 2 
ae ene 7 | A ee a vs Less tax 
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et. 2 cosnorerc een * assa iz D 
weeceseeseeee eusess MITED.—Duri the fi 
North British Locomotive ...... mill treated 9,345 tons of ore, producing 3238 wet 


becdisddvtecabac a bai tons of crade ore were treated 


+ Producing 6,280 
g 64 per cent. lead, 293 ozs silver per ton and 

3 also 5,480 tons sinc concentrates, ave: Per ton, and 74 
t. lead, and 7°5 ozs silver per ton raging 475 per cent. zine, 6-7 


OR 
OIL OUTPUTS. 


British BurMaH Petroveum Company, Limitep.—The produc. 
tion of crude oil by this company and the Rangoon Oil Company 
Limited, for the month of February amounted to 53,415 barrels. 

Cattex O1.—The Caltéx Oil Company reports having received 
the following cable from Mexico:—‘ January production, 2,510 
barrels, or 398 tons. February production, 1,891 barrels, or 300 
tons. In addition, the company has in storage at the well approxi. 
mately 10,000 barrels of oil from well No. 6. Drilling contracts for 
wells No. 7 and 8 have now been Iet.”’ 

Kern River OILFIELDS OF CALIFORNIA, LIMITED.—-Tota]l pro- 
duction for February amounted to 112,765 barrels, or approximately 
16,109 tons, including :—St Helens Petroleum Company, Limited, 
31,300 barrels (4,471 approx. tons); Kern Trinidad Oilfields, 
Limited, 7,331 barrels (1,047 approx. tons); Kern Romana, 
Limited, 4,060 barrels (580 approx. tons); Kern Mex Oilfields, S.A., 
27,050 barrels (3,864 approx. tons). 

LaGo PetroLeum CorroraTion.—“ Five wells now producing a 
total of 15,000 barrels daily. One well expected in this week, and 
another in ten days.” Sales and shipments of crude oil to the sea 
loading terminal at Aruba from December 13th to January jist, 
averaged 56,000 barrels as eels Pyeant sales and shipments are 
at the rate of 105,000 barrels per week. 

Cant, leas tax, ond ond-on ora, | _STEAUA ROMANA (BRITISH), PLIMITED.—The production of the 
tall tho cunpinn quote to Bolders Steaua Romana Co., Bucharest, for the month of February was 
fed in the £, less tax, leaving | 22,700 tons. The estimated gross production of crude oil for the month 
of February was approximately 1,276 tons, and the oil delivered to 

United British Refineries, Limited, amounted to about 926 tons. 

Tampico Ort, Limitrep.—The total production on the company’s 
properties in Mexico in February was 57,240 barrels, in respect of 
which royalty due to Tampico Oil amounted to 4,293 barrels. 


Reports and Notices. 


Tons. | Tons. | Ozs.| Ozs.| Ozs. 


Zine Corporation.......... 


Rete emer eerre sees 


Keeley Silver......002.....'3 


The Standard Bank of South Africa, Limited, 10 Clement's 
lane, Lombard street, announce the numbers of cettain debentures 
of the City of Cape Town 4 per cent. Municipal Loan, drawn for 
repaymeni July 1st next. 


BANES. 


EASTERN BANK, LIMITED.—The net profit for 1924 amounted to 
£122,052, against £121,847 in preceding year, to which is added 
£33,348 brought forward from preceding year, making £155,400 
available. The dividend of g per cent. for the year absorbed 
£90,000. The directors have added £20,000 to reserve fund, making 
it £350,000, and propose to write {£10,000 off premises account, 
leaving £35,400 to carry forward. Assets total £ 10,338,341. Cash 
amounts to £2,169,907, against £2,296,827 in preceding balance- 
sheet. Investments amount to £3,199,501, against £2,077,800. 
They are valued at or under prices current at the end of 1924 
and end of 1923 respectively. Bills receivable stand at £1,188,712, 
against £1,836,091. The paid-up capital of the bank is £1,000,000. 
Current and deposit accounts stand at £5,479,060, against 
£4:942,940. 

PUNJAB NATIONAL BANK, LIMITED.—During the half-year ended 
ozs silver. December 31, 1924, the deposits of all kinds had gone up to 
concentrates; average percentage | Ks.6,26,06,910, an increase of Rs.25 lacs nearly over the figure for last 

Bl ck tinel half-year and the working capital now stands well over 7 crores, Viz., 
Milled ; black sin, 62 tons ; arsenic, 100 tons, | at Rs.7,18,66,097. The total net profit for the half-year, after meeting 
trate:. all ordinary expenses, amounts to Rs.5,96,908, which is the highest 
est. cost, £1,114. figure so far reached in any half-year. This amount, when added 
- to the sum brought forward trom last half-year, viz., Rs.68,327, 
makes the total sum available for appropriation as Rs.6,65,23°- 
The directors recommend that this sum may be utilised as under :— 
To a final dividend of Rs.15 per cent. per annum for the half-year 
under report, free of income-tax, and payable on or after Feb- 
‘ *° ruary 23, 1925, Rs.2,25,069; to final provision for income-tax for 
Ra eee re £9,366; arsenic, &c., £1,875. | the year 1924-25, Rs.26,000 ; to be transferred to reserve fund No. 
Value, £9,750. . (increasing it to 20} lacs), Rs.1,00,000; to be transferred to SS 
senpeiieuene a Il, Someeaing it — Seseene, ee balan 
Concentrates, ccntaining copper carri orward, Rs.79,440. present re 
= : number. The actual period of 30 years will be completed 
(metric) assaying 25 per cent. copper. next. 


Sold during weex ended March 7th. RUBBER, &c. 


as SEAFIELD RUBBER.—This concern has total assets of £427,772 = 
§52 tons sold and delivered at average price of | investments total 3779, all in British Government secur ’ 
a0 Oe 70. balance-sheet ene Telearly each investment. Cash stands at 
Lead concentrates 1,691 tons; zinc concen : sa243 sha capital is at 
trates 1,977 tons. 5,913. With regard to liabilities, the share Pp} es 
On Feat ee oe tons lead concentrates | £400,000, all in ordinary shares, fully paid. Taxation rese 


tons sinc concentrates. tt - £1,888. ae — to ap pare pr ae sow. 
Loads washed, producing rubies is £13,625, as against £17, in 1923. ordinar é 
Ba38,000. re my again receive 3 . cent. The sum of {1,000 goes to taxation 
5 


ozs. ee reserve, and £6,385 is carried forward. 





ais @& er & © & & Bw A. om 


a 2. gwen st ke Doe eee Om he or © 


woe 


SBPe @ FOogeyYywwt. sbsesezoasre 






ae ee CO 


- oOo & of. - =r ¢ 


= 
oe 


aa TR) PS eee 


ve 








+,March 14, 1925.) 


MISCELLANEOUS. 


BRITISH AUTOMOBILE TBACTION.—The traffic figures are as 
illows :-—Week ended February 6th, £27,964; week ended Feb- 
: wary 13th, £28,280; week ended February 2oth, £28,422; week 
eaded February a7th, £27,880—{£112,546. Increase compared with 
corresponding four weeks of 1924, £29,014. Total to date for 1925 
< weeks), £231,887. Increase compared with corresponding period 
at 19245 £43271- 

BRITISH METAL CORPORATION .—The report for 1924 shows a net 
profit of £132,0475 against £179,528 for 1923. The ordinary divi- 
“end is again 8 per cent., absorbing £78,480. The sum of £50,000 
s put to reserve, and £18,625 carried forward, against £15,058 
prought in. The report adds that during the year business in 
qan-ferrous metals was in Satisfactory volume, of which the cor- 
yoration took its full share. New connections are constantly being 
nade, and the business has been maintained on sound progressive 
ines, Total assets are £2,215,837, as follows. Cash, £140,876. 
Debtors, 4,766,728. Stocks at cost or market price if lower, 
($43,080. Investments at cost or less, £465,152. Office premises, 
7. With regard to liabilities, issued ordinary capital is 
981,000 in £10 shares £6 paid. There are no other shares or 
‘ebentures. Creditors stand at £888,092. Reserve account is at 
£250,000. 

¢.aND E, MORTON,—The net profit for 1924 is £€3,748, against 
£73346 for previous year. The ordinary dividend is again 10 per 
cent. The sum of £31,752 is carried forward, against £44,004 
prought in. Total assets are 41,257,401. Investments at cost or 
under stand at £58,291. Cash is at £185,413. Stock stands at 
258,402. Lebtors are at £341,968. With regard to liabilities, the 
ordmary issued capital is £450,000 in £1 shares. The preference 
share issued capital is {£400,000. There are no debentures. 
Creditors stand at £135,026. General reserve account stands at 
{161,185 Reserve for fire insurance, £25,154. Sinking fund for 
ieaseholds redemption, £15,784. 

COHEN AND WILKS, LIMITED. —The first report shows a net profit 
for the year up to end of 1924 of £46,511, after charging interest, 
depreciation, and directors’ fees. After deducting proportion of 
profits payable to vendor under the purchase agreement, managing 
director’s additional remuneration, writing off £3,500 on pre- 
liminary expenses, and putting £4,375 to reserve fund, there is an 
available balance of 17,387» out of which the preference dividend 
of 7 per cent. is paid, and a dividend of 5 per cent. per annum 
oo the ordinary shares, for the period June 1, 1924, to Decem- 
ber 31, 1924, leaving a balance carried forward of £4,632, subject 
to income-tax. The meeting will be held at Charatered Account- 
atts’ Library, 60 Spring gardens, Manchester, Monday, 
March 16th, at noon. 

CORDOVA LAND COMPANY.—The present accounts cover a period 
of 1§ months to end of 1924, and show a profit of £75,118. The 
balance brought in from September 30, 1923, is £10,771, making 
£85,889 to credit of revenue account. Debenture interest absorbed 
, 425424. The sum of £5,000 goes to general contingencies and 
renewals reserve, while 455,464 is carried forward. Cattle sold 
during 15 months to end of 1924, including cows and culled stock, 
aumbered 13,835, the average price obtained being £8 18s per 
head. For year ended September 30, 1923, 6,992 head of cattle 
vere sold at an average price of £6 14s 1d per head. The balance- 
sheet shows total assets £1,641,109. Cash is at £13,668. Invest- 
nents, which include £10,000 in 5 per cent. War Loan, 1929-47, 
ind £25,000 in Treasury bills, stand at £55,807. Debtors are at 
£1,257. Turning to liabilities, the issued ordinary capital is 
«1,088,085 in £1 shares. There are no preference shares. Five 
pet cent. debentures outstanding stand at £406,787. There is 
axation and a suspense account standing at £14,187. Debenture 
‘inking fund reserve, £47,000. General contingencies and renewals 
‘serve, £5,895. Creditors stand at £23,691. 

IMPERIAL AIRWAYS, LIMITED.—Number of miles flown for the 
nonth of January was 27,108 ; miles flown since April rst, 727,075. 
Ton miles for January, 7,381; ton miles since April rst, 358,031. 
foe for January, £6,436. Total receipts since April 1st, 

I8MAC WALTON AND CO,, LIMITED.—An increased net profit has 
teen secured by this company, the figures for year ending January 

H, 1925, showing a net profit of £21,792, against £17,833 in 
8 year. The ordinary dividend has been raised from 

‘0 per cent., free of income-tax, to 11} per cent., free of income- 
ax. The amount brought in was £09,575. In addition to the net 

profit of £21,792 the company recover £5,047 in respect of excess 
— duty. The sum of £5,000 is written off fixtures and fittings, 
tad 1,000 is written off goodwill. A balance of £10,764 is carried 
rete The balance-sheet reveals total assets £428,082. Stock 
Ceodhwilt £64,817. Debtors at £10,404. Cash is at £21,363. 
1 at cost stood at £43,489, but of this sum £18,489 has 
> ian off, thus reducing goodwill to £25,000. With regard 
es ilities, the issued capital is £240,000 in ordinary and prefer- 

a bse There are no debentures. Reserve account, fixtures, 

mt NATHAW aes 00. 3 f 
C0.—The net profit of this company tor 
meen’ September 30, 1924, is £32,118, against £11,486 in 
year. The 7 per cent. ‘‘A”’ cum. pref. dividend is being 
ad 'f, 00 Hse is — written off from foreign ——_ 
5s new issues expenses account, and £18,531 1s 
arried ane  apanet eras shows total asec Legerass 
1304, against £73, in balance-sheet for e 
Chie sorts Stand at Lao. ses, against £340,544. 
Heywood. 3 .gaNsow AND CO., LIMITED (Incorporating Wilkinson, 
Mviding f Clark).—Net trading profit for the year 1974, after 
cnhitee , depreciation of properties, 
Doration cae &c., and after providing for income-tax ane 
P tax, amounts to £125,142, plus profit on 
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of property, £2,114, making a total revenue of £127,256 {against 
£103,544). The directors propose to pay a final dividend on the 
ordinary shares of 22 per cent. actual, making a total of 30 per 
cent. for the year (against 22 per cent.); to place the 
sum of £25,000 to reserve (against £10,000), and to 
carry forward to 1925 the sum of £30,477 188 od (against 
£23,159 1s 7d). Meeting, General buildings, Aldwych, London. 
W.C. 2, March 23rd, 1I.30 a.m. 

WOOLCOMBERS, LIMITED,—The net profit for 1924 after payment 
of debenture interest, is £143,408, which onuphees with cae 
for 1923. The ordinary dividend remains at 114 percent. The sum 
of £100,000 is put to reserve, making total reserve fund £550,000. 
The sum of £33,439 is carried forward, against £33,906 brought in. 
During the year £50,000 was appropriated from reserve fund, and 
applied in paying up in full 50,000 additional ordinary shares of 
£1 each issued and allotted to existing holders of ordinary shares 
in proportion to their holdings. The balance-sheet shows total 
assets £2,343,488. Cash is at £213,938. Investments stand in 
balance-sheet at £1,246,802. The market value of these investments 
at the end of 1924 is shown as £1,310,551. 








Commercial Reports. 








THE CORN TRADE. 


COMPARATIVE AYERAGES OF GRAIN. 


The foliowing table gives the estimated sales of home-grown wheat 
during the harvest years 1924-25, 1923-24, 1922-23, 1921-22. 














Estimated sales of home-grown wh Cwts. Cwts. Cwts, Cwts. 
Lweek 00 Mar. 7... cccccccccesccccces 353,210 | 341,998 | 382,840 | 605,877 
27 weeks to Mar. 7........ » eeededwsnens 7,157,537 | 9,674,333 12,196,563 
Average price of English wheat per s a sa sa aa 
| cant cesethebininiankdieedoass 13 5 ll 1 9 4 12 5 





The following is a statement showing the Quantities Sold and the 
Average Price of British Corn in the two weeks, and for the 
corresponding week in each of the years from 1921 to 1924 :— 





Quantities Soup, AveraGs Price rze Cwr. 





| 
Wheat. Barley. | Oats. | Wheat, | Barley. | Oats. 





1925. Cwts, Cwts. 
Feb, 28 ...... 280,541 165,056 
Mar. 7...... 353,210 197,739 
1921 ....c000e- 200,263 172,468 
a eeeeeceees 605,876 a 

eoecececes 382,840 3 ’ 
1924 .......... 341.998 111,899 


Mark Lane, Friday Evening. 


Climatic conditions were more favourable to agricultural opera- 
tions in the United Kingdom during the week, a spell of cold but 
dry weather enabling farmers to make better progress with field 
work, which is much in arrear for the time of year. The outlook 
for spring sowings is by no means satisfactory, as a good deal of 
ploughing that should have been done in the autumn remains un- 
finished. Stocks of native wheat in farmers’ hands are reported ‘to 
be on a fairly liberal scale, taking into consideration the smaller 
crop harvested last season. Dull conditions prevailed at market, 
buyers being reluctant to operate with any degree of freedom in 
view of declining prices for most cereals. Native wheat was in 
moderate request, and values weak at 13s 3d to 13s 6d per 112 Ibs, 
free on rail. Imported descriptions lacked support, and prices 
declined rather sharply on lower forward offers. No. 1 Northern 
Manitoba quoted 74s 6d, No. 2 ditto 73s 6d, Rosafe 64 lbs 718 6d, 
Australian 7os 6d, all ex ship, and choice white Karachi 71s landed, 
all per 496 Ibs. In the floating and forward cargo section there 
was almost an entire absence of inquiry, though reports were 
current of some interest in Australian riptions on Russian 
account. Depressing cables from North America and a 
resulted in values being marked down for these descriptions, w 
Indian and Australian sorts were generally held above the market. 
Maize cargoes also shared in the decline, especially for new crop 
La Plata, which was more freely offered, and steamers of ditto 
June-July were sold down to 37s 10$d per 480 Ibs c.i.f. Flour met 
with quiet support, and prices were easier in sympathy with the 
wheat position. London standard straight run quoted 57s, patents 
598 to 60s, town whites 57s per sack delivered in Metropolitan area. 
Of imported, Manitoba patents range from 573 6d to 58s 6d, Minnea- 
polis 57s to 58s, ‘Kansas patents sss to 56s, and Australian 52s to 
52s 6d. all per 280 Ibs ex store. Barley: Inactive. Californian 
quoted 58s to 62s, Chilian Chevalier 74s to 78s, brewing 558 to 575, 
Australian 66s $0. 90% Smyrna ex store per 448 lbs. No. 4 
Canadian Western landed 40s, American malting 48 Ibs landed 40s, 
Karachi ditto 40s, per 400 Ibs. English ranges from ros od 
158 6d, the latter for finest malting, all per 112 Ibs free on rail. 

aize: In better demand at the recent decline. Plate ex ship 
quoted 393 6d, ditto landed 418, Odessa in latter tion 418 
480 Ibs. Oats: Dull arid easier. Plate landed 28s, 2 
Western landed 333 6d, eer ere oo oooree wt 

6d, Chilian ta 298 per 32 .. ; 
a 112 Ibs, “le fi rail. Millers’ offals: Unaltered, with a 
ely demand for middlings. Broad bran quoted gs, middlings 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 


Royal Brewery tford eeeeee 
ae 
Sanais and Docks. 


Iron, Coal. ; 
a ae phnsddeesh es 
estern i eeeeeeceenes 
Ludlow Brothers (1913) .......... 
North British Locomoti 


Rubber, &c. 
Bah Lias @eeeeeseev eevee seeeeesees 
Cheviot 


(Selangor).......... 


umatra) 
ee Rubber.... 
Shops and Stores. 
Bon Marché....cccccccccccceses 
Tea. 
Estate eeeeeveeeeeaeneees 


William Hollins and Co. ... 


Tramways, &c 
Bristol Tramways and Carriage .. 
Waterworks. 


Jersey New .......... apncateees 


Bath and Portland Stone Firms.. 
Briten Ferry ical, &c. 
Buttons 


St A tine’s Parade Hi 
aa... 

Switzer and Co. eeeeeaeeeeeeoeeees 

W. Canning and Co. ............ 


8s to 8s 6d, fine ditto 10s od, bags included, ex mill. Powdered 
oat husks 6s 3d, feed oatmeal 8s od, ground oats 13s 3d, free on 
rail, all per cwt Oatmeal: Occasionally easier, but there is a 
better demand at the decline, while stimulated by prevailing cold 
weather. London-made flaked 20s, rolled oats 19s, medium, also 
fine cut, 19s, coarse, also medium pinhead, 19s, ordinary Scottish 
oatmeal rs 3d, and American ditto 18s od per cwt. 
SEE 


IBON, STEEL, AND COAL. 


Our Middlesbro’ correspondent’s report, dated March 12th, is as 
follows :—Pig iron: The market remains very flat. A little 
business has been done both for home use and export, but were 


Prices to show signs of stiffening there would probably be a 


rush to cover. Prices, however, have been inclined to “sag,” and 

quotations are no more than 78s for No. 3 Cleveland 
+ and 84s 6d to 85s for East Coast mixed numbers hema- 
Manufactured iron and steel : The demand is still. very 


Ay 
tite. Man 
limited, and competi 


ition from abroad very keen. Makers, how- | finished steel products, which have enjoyed a fair 


Appropriation. 


‘Dividend. carried 
Ordinary. | Reserve, | Balance 
Si ttc recia- | Forward. 
Amount, Amount. Rate. | tion, &c. Profit. 
£ £ 
31,418} 44,697 
35,400} 121,847] 9 


52,438)... me 
72,951 a 10 

vie lk 
52,986) 


1,780 | 
| 
4.983 
59.001! 12 
22,099' 123 


5,618 
| 657,802, 15 
| 32,270 
| 

14,348 


38,357) 
1,048; 4,618) 
6297 9,981 
24,962| 19,566 
25.438| 119.56 
8844/ 9657 .. 
6,082 |Dr43.404 
143,189| 523,762 
19,684] 46,450 
6,411 61,509 


41,227! 31,925 
14.117 

3.179 

22,649) 

10,384; 

9,346) 


64,691 


57,794 
113 
-— 


78,667 3 
— 4 


ae 

74} 108,122; 7%} 
56,627 6 

} 
11,659; 


ssa . 
1,675 


8,866 10 
33,443) 125 
25, 

43,628| 20+ 
27,615} 2 


ever, decline to cut prices, which are unchanged, as follows :— 
Steel ship plates, £9 5s; steel ship angles, £9; iron bars, fui 
steel rails, £9. Iron ore: The market is very inanimate — 
nothing practically doing in foreign ore. The price of best rub 
is nominally steady at 22s per ton, c.i.f. Tees. 


Our Sheffield correspondent writes :—The downward —_ : 
the iron and steel markets has not yet been arrested, — 
the movement since last week has been slight, and — on 
now centred on the next quarter, in which a change i 
better is anticipated. The sentiment in trade circles, “ere 
is becoming more and more pessimistic. The great — means 
melting plant in the country is a serious matter, as } 

a considerable economic loss, which cannot readily terials 
even if conditions should soon improve. Prices of raw a pet 
have again been shaded to tempt consumers to buy ae the 
without much result. The fact has to be reckoned ~ trades is 
normally busy period of the year in the iron and stee ards June 
approaching its end, as activity usually tapers off tow i 


_ : enced if 
and July. Some amount of contraction is being ge for 2 
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OVERSEAS TRADE RETURNS. 
Imports (Value C.I.F.). 
































Month Ended Two Months E 
Fevruary 28. February nee 
1924. 1924. 1935. 
EE 
j-Food, Drink, and Tobacoo— £ £ £ 
L Grain and four .....--.:s.eseee0-) 5,619 8,406,788) 11,305,014 18,857,879 
B Feeding stuffs for animals........ 510,737; 1,129,74 1,835,748 
C. Meat .see-ceee-see eiahdbdeaboos e+] 9,221,914 16,199,126} 20,146,301 
D, Animals, living, for food.......... 1,567,642 3,401,061 3 
E Other food and drink, non-dutiable| 14,163,861 227) 28,668,406 
oe te ee dutiable ../ 9,542,832 779,369| 21,124,099 
G. Tobacco eoeeee eorereseerecres eee ae Pew 3.243.300 2,767,910 
Total, Class I. ............ 42,274,344] 45,207,747) 82,941,846 
11—Raw Materials and Articles Mainly|—-——— eapetted tte 
Unmanufactured— 
. cer non-metallic mining and 6,100} 3,187 
oom. the like .... eee 947,271 
0 Bee spembiesess ssi sam 1,006,289 
sencecceescesceccsovsccorces 2,223,697 ; 
2 Wool and timber... er 2g9| 5115033 Seodase 
. w cotton cotton waste ... 58,393 33,872 
G, Wool, raw and waste, and woollen si 
gen ihs ebeais oo: eas 
1, Other textile materials........ woke 078,672 
J. Oilseeds,nuts,oils, fate, r’sins&égume 10,131,216 
K. Hides and skins, undressed ...... 987,863 
bh, -making materials.......... 1,512,065 
x is pees sass 2,121,403 
articles mainly onmanufactured , 2,020, 876 
Total, Clase II.......... ies 
Hil ’ ap “ 71,747,273] 89,324,664 
ee eee i 793 
Earthenware. lase, abrasi » &c. 
C, Iron and stecl and mandiactenes ABA 
oan memoses so snouneps cccresces 4,116,638 
tures thereof ...... ‘iceewe Sd eeen as 6,216,325 
5 Cee, eee implements, 
P, Bleotrical goods and apparatus ters 
® wowassheeeszsnese eins’ 1.878,486 
L Cotton yarns and ieee at 
J, Woollen and worsted yarns and — 
K. Silk and silk man WOE  accvcs Pesan 
L, Manufactures of other textile 5 
ma’ eeeseeeseseeeseeoreeeses 
w Apparel arena seieal2 
ie drugs a 
¢ Paper and cardboard peenecececce eosss 
ud locomo 
oie ane .. 
8 mabufactures Ceoeerccesecs 
T, Miscellaneous articles, mainly or — 
. Total, Class IIT.......000.- 52,094,700 
i Animals, not for food en 316,551 
‘—Patoe! post, non-dutiable articles..| 702,487 1,078,694 
WOOO vs ccndudevdbecksccebic. 239,055,006 


Exports of Propcce and Manuracrorss of the Unrrep Krxcpom. 
(Value F.O.B.). 


| Month Ended | Two Months Ended 
February 28. | February 28. 


/ iga¢. , 1995 | 1934. , 1925, 








































L—Food, Drink, and Tobacco— £ £ 
£ £ 
A. Grain and flour .................. 577, ! 
> Eeeting stuffs for animals........ 29 Mol s72 “500987 “TLS 
D MEE bib dn cunén) swdsuanodansocsie 133,561) i3,1 287,212 
. Animals living, for food .......... 781, 29,57 18,857 
z and F. Other food and drink...... 2,755,302, 6,042,258 
: tt eeeverecerecenererene 460,472) 1,164,767, 966,677 
Total, Clase I. ..........-. 4 4846995 a 
oe ae in : 585,557) 4,845,995) 9,108,980) 9,447,194 
Unmanufactur | | 
= meerecseness rs iis saining ee a 12,879,848) 9,246,724 
quarry products and the like .... 1%. 365,467) 
C. Iron ore and scrap................ 57, 89,966 103,376 
D. Senses metalliferous ores 
Foeesces bibecteeeccedue< 177 157,401) 346,685 
E. Wood and timber ...... ......... e636 ONL 122,455 
+ Raw cotton and cotton waste .... 173,664, 394,280 
G. Wool, raw and waste, and woollen i 
DRED  cccwcccedoddccescececetosess 1,310,013 7 0,226 
H. Silk, raw, knubs and noils........ 9,938) Aeo ems 
I, Other textile materials .......... 52,695) 81,438; 100,820 
J. = seeds, nuts, oils, fats, resins, 
Seeeeereresreseese eeeeeee 613,465 1,259. ‘ 1,112,803 
K. Flides and skins, undressed ...... 379. Se2be9) 707,945 
Ln Paper-msking materials ..... wi 181,734) 313,857) 346,727 


14,008 na 31,251 






articles mainly unmanufactured.. 402,752} 1,038,919) 817,070 
Total, Class II.......... sii 364} 19,500,674 
il-—hatieies Wholly or Mainly Manu- ‘Be naan es Tenens os 
A. Coke and monger cy OB os' 590,897 ae Bott ~~ 
Earthenware abrasi 2,067 
C. Iron and soak and Seaneiuatnen — 
Se eeikn elena maaaibemirte ka inaie 12, 11,718,600 
D. oon metals and manufac- 197 2 
tures thereof .........0e.eceeee- 3,079, 2,529,44' 
E. Cutlery, hardware, implements, 
and ins GEE dn scickdecnrcepes 727,5 1,444,944 
F. Electrical goods and apparatus 1,646, 2,119,342 
G. Machinery..... geveesseee sbisecurs 3,883,627) 7. 8,098,243 
H, Manufactures of wood and timber 330,102 379,428 
I. Cotton yarns and manufactures .. 19,297,002} 32,462,587 37,661,867 
J. Woollen and worsted yarns and { 
manufactures ...........0.0+ sue 11,838,506, 12,425,125 
K. Silk and silk manufactures ......) 1 161,235} 364,252) 323,806 
Manufactures of other textile 


8. Bubber manufactures ......... en 
T, Miscellaneous articles mainly or 
wholly maoufactured .......0++.. —— 5,241,103 
Total, Class III, .....0+.-.| 52,661,655} 55,292,871/101,44. 110,261,814 
IV.—Animals, not for food eeesesseseooe 
V.—Parcel DD. o-eecctsiconecnscesenets 


bib sds- a, a ae 








ong period, but it may be one of those fl i 

ns ! uctuations which are 
nore eens and commerce. The requirements of the 
fom Sheff id ve decreased, and shipbuilders are buying little 
nized os at present. Engineering conditions are very 
ide ie sid ory of activity and severe depression are found 
ng inn a n the whole, however, the output of the engineer- 
os Relent has been progressive for some time, although only 
bet the cane extent. Troubles of the coal trade are no easier, 
ths ak — = local pits has been on a larger scale during 
Vochahise ne S. All quotations on the market are nominal. 
etbyshire ae . have changed hands as low as 18s at pits, and 
oul aa te oes S at 17s 6d, or even less. Best qualities of house 
stationary 4 a eae — ——. Unemployment is 
ar 7? se is ex short 

© paying off a number of their aks te ee 





0 
tiara Eo” correspondent writes:—There is no reason for 
trades is oth = present depressed state of the iron and steel 
of Scotland a. than a passing phase. The industry in the West 


; S certainly feeling the strai h 
ut ‘ g the strain rather severely at present, 
far a not wanting that a revival on a small "ini is not 
and this at week several ships were placed with Clyde yards, 
Placed with M an order for two twin-screw motor vessels was 
vessels are to sang A. and J. Inglis, Limited, Pointhouse. These 
by Messrs tted with six cylinder Diesel engines constructed 
branches arland and Wolff, Limited, Glasgow. In other 
'S reported ane oe and structural enterprise steady business 
teen booked ; Some excellent home and export contracts have 
‘estricted out een and steel makers are meantime working on 
8 being ia arrangements, executing the limited tonnage that 
tances,” Ver oo by buyers for prompt delivery in most in- 
Prices are vhs tage competition is met with in all branches, and 
Makers of black 0 below cost in order to keep works employed. 
Pt ton for sh Sheets have reduced prices for home trade by 255 
Ad heavier “i lighter than 16G, and by 20s per ton for 16G 
£9 408 per ton hoy steel plates can be bought for export at 
home Price eae no alteration has been made in the official 
, and or a ese. Galvanised sheets are a somewhat depressed 
€rs are only being given out at considerably reduced 


prices. Makers, however, are fairly busy with contracts on 
hand, and are fully employed. Last week’s shipments of pig-iron 
from Glasgow Harbour totalled 925 tons, of which 780 were on 
foreign account. For the corresponding week of last year the 
figures are 425 tons and 174 tons respectively. The coal trade 
continues to be depressed, with little export business and home 
demand poor. The price for prime splint is firmer, but other 
grades are easily obtainable at cut prices. 





Our Cardiff correspondent writes:—In the general posi- 
tion of the Cardiff coal market this week there has been 
no material change. The supply of coal, notwithstanding 
much short time working, has been in excess of the 
demand, and prevailing quotations are continuing to divert orders 
to cheaper markets. The volume of the export trade is consider- 
ably below normal, and the port traffic returns of the Great Western 
Railway Company for the first two months of the year show a 
decrease of over 600,000 tons compared with the corresponding 
period last year. Colliery prices have ruled from 26s to 27s for 
best Admiralties, and from 24s 6d to 26s for second Admiralties, 
with smalls ranging from 13s to 15s 3d. Newport qualities are 
ruling at about 6d per ton below second Admiralties, while Eastern 
Valleys have been a weak market at from 22s 6d to 23s 3d. Some 
of the washed coals are the only qualities to show anything like 
a firm tone. The following are the current approximate quota- 
tions :—Best Admiralties, 26s to 278; seconds, 24s 6d to 26s; best 
drys, 25s to 25s 9d; Black Veins, 24s to 24s 6d; Western Valleys, 
238 to 23s 6d; Eastern Valleys, 22s 6d to 23s 3d; best bunker 
smalls, 158 to 158 6d; ordinary cargo smalls, 138 to 148; coking 
smalls, 15s 6d to 16s 3d; Anthracite, best large, 408 to 448; machine- 
made cobbles, 49s to 52s 6d; French nuts, 45s to 478 6d; rubbly 
culm, 9s te 98 9d; coke for export (best foundry qualities), “= to 
sos; patent fuel, 25s to 26s gd; pitwood, ex ship, 24s to 248 6d. 

In the tinplate trade the Stabilisation Committee has this week 
agreed on a scheme for the pooling of current orders, and the 
present minimum prices have been stabilised up to the end of 
October. Works are fairly active, but there has been no improve- 
ment in the export position. 


* 
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The market for tin displayed considerable irregularity, prices 
being marked down owing to depressing Eastern advices and heavy 
selling orders. Buyers, however, became more prominent at the 
dower levels, and a good business transpired, especially in distant 
positions, which imparted a firmer tone. Standard cash changed 
hands at £264' 10s, £241 10s, and £249 5s, three months 
£251 108, 4S and £252 15s. Sales in the — were ~~ - 

asi iss to £249. Copper experienced g support, but wit 
a ol to the fore prices ruled easier, while nants - irregular at 
times. Standard cash sold £64 6s 3d to £63 8s od and £63 153s, 
three months £65 8s od to £64 12s 6d and £64 18s od. Lead 
easier, but dealings were on a fairly liberal scale. Good soft 
foreign pig, March, sold £37 12s 6d to £36 18s od and £37 10s, 
May £36 10s to £36 and £36 118 3d, June £36 8s od to £35 128 6d 
and £36 5s per ton. AES opened firm but quiet and easier 
later. March sold £36 i to £35 178 6d, May £36 to £35 5s, 
and June £35 16s 3d to £35 6s ton. Aluminium quiet. 
Home trade quoted £125, export £130 ton. Antimony quiet. 
English specials £69 10s to £70, foreign refined £64 to £65 per 
ton, ex warehouse. Quicksilver firm. Spot quoted £12 15s to £13 
per bottle. Wolfram steady at 13s 9d to 14s per unit, ex ware- 
house. 


THE WOOL TRADE. 


‘Our Bradford correspondent, writing on Thursday, says :— 
While it cannot be said that the Colonial wool auctions in London 
this week have given a very definite lead to the consuming centres, 
the course of trade has at least done something to remove the 
extreme uneasiness which was so prevalent before the opening of 
the auctions. A marked decline in values as compared with those 
ruling at the end of the last series was expected, but in some 
quarters there was a fear that prices would go much lower than 
was generally anticipated. Judging from the first two days, one 
gathers that a safe trading basis is well within sight, and if 

remain steady to the end of the series there is every reason 
to believe that users will regain confidence and resume business 
in tops and yarns. Good warp 64’s tops are now obtainable at 
about ss 2d, but they are costing at least 1d more out of wool 
bought in London and topmakers are therefore less disposed to 
make further concessions. Fair weights of average 64’s have been 
sold at ss, and if the wool market remains firm on to-day’s level 
there should be a lot of business available during the next few 
weeks. Fine crossbreds continue to move in sympathy with 
merinos, but there is little or no change in quotations for medium 
and low crossbreds, and everything points to stability being 
obtained in these qualities. Some business has been put through in 
yarns where spinners have been B yingannsn to make concessions, 
and the uncertainty regarding wool is revealed in the irregularity 
in the prices quoted for yarns. Similarly, in the piece goods trade 
——- are holdin g off as long as possible in the hope of being 
to obtain more favourable rates, and it is manifest that every- 
thing now hangs on the course of the raw material. Given firm 
prices for wool, there should soon be a distinct improvement in all 
sections of the industry. 


COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 


The event of the week is the opening of the second series of 
Colonial sales, and the auctions went very much as expected. We 
are glad that things are no worse. The decline is perhaps hardly 
so much as tops have fallen in Bradford, and if the auctions gain 
a little strength as they proceed, it will certainly stimulate the 
entire market, and lead to an augmentation of business. The 
recent decline has been quite a natural operation. It has been 
patent to those watching carefully the movement of wool values 
that the advance in fine qualities was overdone. Prices got be- 
yond what the consuming public could afford to pay, and instead 
of business being possi through wholesale and retail clothiers 
being inspired to buy in anticipation of still higher pricés the 
very opposite took place. Recent values would have been main- 
tained if they could have been passed on to the ultimate consumer, 
but from last September those responsible for catering for the 
needs of the million refused to buy anything more than they were 
forced, the result being that when the dear wool has arrived in 
big volume from Australia nobody will have it at anything like 
cost price. However, that chapter is about closed, and the open- 
ing of the auctions in Coleman street certainly encourages one to 
— that me going - be on beginning of a better state of 
affairs, one whi ve will be accompanied by a dev 
of actual trade. : . , — 

Really good combing merino wools depreciated last Tuesday a 
good 10 per cent., while medium and inferior wools lost ground 
fully 15 per cent. compared with the close of the previous series. 
= ae a = — will not develop, and that some of it 
w wi as series progress. Such a developm 
this would do the most good of anything. =e 

the decline was 


very largely to Continental competition, 
not so marked as many expected, and it remainsto be'seen what re. 
now emanate from manufacturing centres like Bradford and 

. brisk series with few withdrawals will cer- 

ae — values and lead = buying public 


fost ground fully 15 per cen » and considerable withdrawals were 
& 
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encountered at that. Medium crossbreds mostly depreciated hows 
74 to 10 per cent., rather less than was generally expected. (): 
course, the selection at the opening was not great, and the eent 
test in regard to crossbreds is still to come. If the decline does 
not develop it will certainly help the big purchases which hay. 
been made in New Zealand on Bradford account to move at value. 
showing less loss than expected. That is a very desirable goa) 
All the same, everybody is glad that the auctions began creditabl; 
notwithstanding a marked fall was registered. ee 

There certainly is a big volume of business to be placed direct}, 
spinners and manufacturers feel that a new starting point has been 
fixed. We see nothing to warrant any further setback in either 
merinos or crossbreds, and wool has now got to a level that can 
be regarded as being very useable. 


THE COTTON TRADE. 


MANCHESTER, March 12. 

business in the market during the past week has not improved. 
Buyers show no signs of abandoning their policy of caution, and 
contracts in all directions have been for limited quantities. The 
upward movement in American cotton has been checked, but a 
further rise has taken place in the Egyptian staple. Cloth inquiry 
for India has been of fair extent, but there has not been any genera! 
flow of orders, and the turnover can only be described as unim: 
portant. Operations for China have been irregular, but moderate 
transactions have been put through in white goods. Business has 
also been done in similar cloths for Singapore and the Straits 
Settlements. A little more activity has shown itself for South 
America. Only occasional lines have been mentioned for the Near- 
East. The undercurrent of demand in home trade fabrics keeps up 
fairly well. Engagements of manufacturers are getting more irregu- 
lar. It has been another poor week in American yarns for some 
consumption, and spinners have tended to lose ground. A fair 
amount of business has been done in export umbers, chiefly for the 
Continent. Demand has been slightly better in Egyptian spinaings, 
but sellers have not been able to secure full prices. 


(1.) Comparative Statement of the Cotton Trade. 


Previous Weeks in 1925. 


Mar. |price 
1 
sas. | Mar. 


Price 
Feb. 
26. 


Price,|Price,|Price, 
Feb. | Feb. | Feb. 
19, | 12] 5 


d ad a d a d 
Raw Cotton—Mid. American ..... o. sper Ib; 14°14 | 14°24 | 1390 | 13°72 | 13°70 | 154 
ae Sakellaridis Fully Good Fai: . 
Egyptian ........++..perlb| 36°85 | 35°60 | 35°15 | 3480 | 35°40 | 34°15 
Yarns—33's twist GGvaveceowcoccccencaee le af 3 23 

—_ 40's wefts cccccceccecceccvccecp@rlD 24 

=~ 60's twist cocccee sper lb; =, 

8 
yas, 16 by 16, 32’s and 50’s/36 6 
5 32’s and 40's|31 3 (41 
B10 le é 


eeeceoeees 19 19 
83 Ibs 17.9 117 


(11.) Compared with Previous Years. 


Price, Corresponding dates in 
—_ 


Se aaa 
1925. 1gon, | 1925, | 1902. | sm. | 190. 


= 


32-in. Printers, 116 16 by 16, 32’s and 50’s 
36-in, Shirtings, yd, 19 by 19, 32’s and 40’s 
38-in. ditto, 38 yds, 18 by 16, 10 lbs 


101 
39-in. ditto, 37. yds, 16 by 15, 83 lbs .... 


ee 
SBVEBe Sag 
eccon 


VEGETABLE OILS AND OILSEEDS. 


Markets generally continue very quiet. Consumptive in 
for linseed oil has fallen off, and what few transactions are — “ 
are principally on speculative account. Value for spot ante al 
April delivery has eased to £48 5s per ton naked, ex = - 
while later positions are at a slight discount. Lutch ou 1s 
longer offered at competitive prices. Trade in cotton oils is as 
quiet and prices lower, crude Egyptian offering freely at £39 a 
and ordinary refined at £42 10s, ex Hull mill, without ane . 
much response. Soya palm kernel and ground nut oils as 
castor oil are all cheaper to buy. ee ¢ Plate 

The feature of the oilseed section is the imactivity i ‘entlV 
linseed, crushers apparently being supplied already 7; {2 
well to meet all their oil commitments. Plate has relapsed © £", 
for seed afloat and February-March shipment. Cottonseed 
poor trade, black Egyptian quoting £12 10s for shipment. 


— 


The home and foreign hide and skin position — 
weakness, as at the Bermondsey sales on Thursday. . 
of best ox were withdrawn, two light selections selling ae 
7id—drop of jd on last prices. Seconds were also wea 4) 
classes declining $d per lb. Cow hides were again Wi 
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whilst calf were decidedly weaker, best making from 7}d to 143d, 
the light class being withdrawn. Declines of $d to 14d were noted 
in firsts and seconds. Wools sold from 6s to 16s 6d, and hoggs 
co 6s to 21s each. All classes of imported hides are lower, and 
business has been done in fregorifics at 84d c.i.f. for light, and 
gjd for heavy Argentine ox. Montevideos have sold at 11d, and 
2 parcel of Anglo-Uruguays at rad c.i.f. for re-export to Scandi- 
navia. Dry hides share the weakness, and 11Jd has been accepted 
‘or dry Americanos. Cables from Chicago report the market as 
steady, with best heavy packers selling at 15} cents. — , 
“The upper leather position remains firm, with fair supplies 
coming forward. Patent and light coloured calf and kid seems 
favourites, black kid being only wanted in the best and lowest 
crades. Suéde seems a little more in favour, but snake and lizard 
ckins seem to be filling the place in women’s shoe wants, where 
price is no object and wear a secondary consideration. 

The boot trade is rather slow, and complaints are general at the 
delay in the placing of spring orders. 





OVERSEAS PRODUCE MARKETS. 
Mincing Lane, Friday, March 13. 


SUGAR.—-General stability again characterised the market, and with 
supplies of imported available on spot now in small compass, weight 
of demand is thrown upon British descriptions. These were advanced 
6d percwt. Messrs Tate and Lyle’s cubes now quoted 37s 3d, 38s 3d; 
crushed, 358 9d; nibs, 38s 3d; granulated, fine and coarse grain, 
338 me No. 1, 338 74d; No. 2, also London and T.L., 338 44d; 
ditto, March, 338 3d; yellow crystals, spot, 30s ro4d; caster, finest, 
378 74d; A. 378 as B, 35s 6d. White Java, May-June, steamer, 
London sellers, 18§ 9d; June-July, 18s 6d; July-August, 18s 3d, c.f. 
and i. terms. Czecho granulated, spot, 32s 14d; ready for ship- 
ment, sold, 198, f.0.b., Hamburg. Dutch granulated, spot, sold, 32s 
and 32s 144; ready J quoted 198; W.S.R., 19s°9d, f.o.b. terms. 
Belgian granulated nominal. Canadian granulated, March-April, 
quoted 19s 9d, c.f. and i. U.K. Cuban basis, 96 per cent., March- 
April, 148 74d, c.f. and i. U.K. White terminal disclosed steady 
features, and business was on a fair scale. March, sold, 18s 53d to 
18s 43d; May, 18s 63d to 18s 74d; June, 18s 74d; August, 18s 9d; 
December, 18s 8}d per cwt. 

COFFEE.—Spot market presented quiet features, and prices in some 
cases were barely steady, but fine home trade lots maintained full 
recent prices while in comparatively small supply. East African also 
quite steady. Costa Rican imports mostly of export varieties. Costa 
Rica bold, sold, 158s to 177s 6d; Kenya, ditto, 146s 6d to 158s 6d. 

COCOA.—Spot goods sold quietly, but at steady rates. Fine Grenada, 
sold, 598; Accra, F/F grade, March-May, sold, 37s 6d to 37s, f.0.b. 

TEA.—Indian auctions totalled 24,450 packages, which evidenced a 
slow demand at an irregular decline of $d to 13d, the latter being for 
common, of which the main supply consisted. A few fine sorts, how- 
ever, brought fairly steady values. Pekoe, sold, 1s 2$d to 1s 63d; 
broken orange, 1s 34d to 28 24d. Ceylon sales of 15,300 packages 
passed similar to the Indian auctions. Pekoe, sold, 1s 4d to 1s 1144; 
broken orange, 1s 54d to 2s. China teas selling quietly, and Keemuns 
changed hands at 1s 8d to 2s 4d per Ib. Low monings and siftings 
not wanted. Java and Sumatra auctions amounted to 6,430 packages, 
which met a very depres-ed market. Prices mostly 4d to 14d and 
occasionally 2d per Ib lower. A large quantity was withdrawn. 
Pekoe, sold, 7d to 1s 34d ; orange, 1s 344 to rs 64d; broken, 53d to 
Is die: broken orange, 9d to 18 43d per Ib, in bond. 

RICE.—Market firm at full recent rates under reserved offers by 
shippers, but there is only a moderate business stirring in the London 
centre. Two stars, afloat, quoted 15s to 15s 3d, as to position of 
Steamer; March-April, 148 94. Garden Siam in demand at recent 
higher rates, with fine quality much appreciated. Spanish unal- 
tered. Beans steady but quiet. Japanese peas meet a slow market. 
Afloat, quoted 22s 6d; February-March, 22s 103d ; March-April, 
228 od per cwt, c.f. and i., U.K. 

-—Pepper was a steady market, with moderate inquiries for- 
pg Black Singapore L.S., April-June, quoted 53d ; pong, 
— ditto, 5d; August-October, 44d; Muntok, January-March and 
te sellers, 10d; May-July, rogd. Pimento, spot, 44d. Zanzibar 
Cloves, January-March, 103d per Ib. Tapioca steady, quiet. Singa- 
pore flake, afloat, 16s; May-June, 16s 6d, to Havre. Fair Penang 
— on spot, London, 18s6d; toarrive, 18s. Sago flour, January- 
March, to U.K., quoted 15s 6d; May-July, sellers, 15s 44d. Desic- 
cated coconut, spot, 40s ; March-April, 39s 3d. Ginger firm. Fair 
ome rough Cochin, spot, 105s; brown rough Calicut, 1208; 

-alicut B, cut, 1608; C, ditto, 145s; African, 70s ; ditto for ship- 
ment, 62s 6d per cwt, c.f. and i. terms. 

“ —Prices for this commodity took a further sharp downward 
: ™m, and which caused spinners to refrain from operating. It would 
Bog that beneficial rains experienced for sowings has led to a 
this ed outburst of selling of new crop at rapidly deciining rates and 
ry has undermined the position of old, but advanced sharply later. 

rets, February-March, continent, sold {44 28 6d to £44 and £45 158; 
to April, £44 tos to 44 28 6d cai £46; April-May, faa 108 
Seto 158; May-June, £44 ros to £46 15s; new crop, August- 
twille & » down to £40 10s, and later {42 5s ton. Hessians and 
a wet. 8)mpathy with developments in the raw product, manifested 
joe tone, and business moved slowly, but closed dearer. 10 02 
April ‘ns, April-June, quoted 378 3d; July-September, 37s 6d; 8 oz, 
A “June, 308 9d; July- ber, 30s 3 per 100 yds. A twills, 
“Ri lune, 1228; B ditto, 1078 6d per 100 bags. 

-~Manila kinds weak, as only limited inquiries arise at the 


Toment from spi ; . 
LBee s pinners. J grade, March-May, quoted £53; K, £52; 
ee Sint” M, £49 el, New Zealand nominally unaltered. 


uietly steady. 
reedne or uiet, but 
; May quoted 


we steady. Fair ae spot, 
2s 6d; August, 235s cwt. 
without ee feature. F.M.S. 








April, 
28 15s to £29. 


Straits, January-March, to Rotterdam, quoted 52 7s 6d ; February- 


29 58; March-May sold £28 16s 3d to £29 18 3d; April-Jane. 
F Dutch E.I., January-March, quoted ‘a 160 3d ; 
pril-June, £28 13s od. Ceylon, March-April, £30 15s. Otbers 
largely nominal. Palm kernels easier. anuary-March, to Liverpool, 
sold £20 58; and April-June, £20 11s 3d per ton. 

BEB.— Market generally steady, but business was confined to 
moderate limits. Standard plantation crepe and sheet, spot to June, 
sold, 18 7§d; July-September, 1s 7d; October-December, 1s 63d. 
To New York, standard estate sheet, March-April, sold, 1s 7§d; and 
April-May, ts 73d per lb, c.f. andi. Wild sorts quietly y- 

FRUIT (Dried). — Market generally quiet. Of currants, 4 
bags, quoted 34s; Amalia, } cases, 36s to 378; Patras, ditto, 40s to 

38; Gulph, 42s to 44s; Vostizza, 48s to 54s. Sultanas: Smyrna, 
air quality, 52s to 58s; finer, 65s to 75s; Australian, § cases, 493 
to sos. Figs: Naturals, in bags, quoted 30s to 34s. Balen Hal- 
lowee, spot, 19s 6d; Khadrowie, 178 6d; Sair, 148 6d. E 
fruits in steady demand. Californian apricots: Standards, new 
extra choice, 125s; fancy, 135s; peaches, new extra choice, 60s ; 
fancy, 70s ; plums, Oregon size, 30/40, quoted 72s; 40/50, at 59s 
to 6os; Californian, 70/80, 45s; 80/90, 448 per cwt. 

CANNED GOODS.—Sardines firm, but demand quiet. Portu- 
guese, } flats, quoted 4s 6d ; clubs, 5s 6d; 12 oz, 7s 6d; 18 oz, 128 6d 
per dozen tins. Salmon: 1 Ib flat reds, labelled, 55s; ditto, tall, 
498; 1 Ib tall pink, 25s 6d. Canned fruits: The market has been 
quieter, but stocks are confidently held. Singapore pines, 48-1}'s, 

od to 6s; cubes, 2}’s, 10s to 103 6d; slices, 28-14’s, 5s 3d. Cali- 
ornian apricots, 2$'s, 8s to 10s 6d; ditto, 13's, 6s 6d; fruit salad, 
1}'s, 108 6d; 24's, 20s dozen tins. Canned meats: 6 lb tins. 
Corned : Market firm, and prices still advancing. Stocks are 
low, and parcels are eagerly sought after. Lunch tongues: Prices 
advancing and market firn. Danish, the quality of which is unsur- 
passed, are in demand. Condensed milk: Skimmed is very quiet, 
supplies exceeding demand. 

MISCELLANEOUS.—Coconuts quoted 25s too. Coir yarn: 
Ceylon, £25 to £40; Cochin, £30 to £52. Eeyion bristle, £20 10s 
i £26 es cinnamon leaf oil, 43d; citronella, Ceylon, 2s 9d; 
ava, 4s od. 

OILSEEDS.—Linseed market dull and easier, while influenced by 
lower prices ruling for wheat. Calcutta to London, March-April, 
quoted £24; April-May, also May-June, sold, £23 15s. Plate to 
Hull, February-March, {22; March-April, also April-May, sold, 
£22 5s to {21 178 6d. Rapeseed quietly steady. Toria to Continent, 
March-April, also April-May, sellers, {20 17s 6d; brown Katnee, 
£20 2s 6d. Cottonseed quiet and easier. Egyptian black, to Hull, 

ch, quoted {12 7s 6d; white ditto, sold, {12 2s 6d to 

gr 17s 6d ; Bombay, March-April, £10. Castorseed quiet. a. 
arch-April, sellers, £23 178 6d; April-May, £23 15s. Gingelly 
seed steady. Chimese to Continent, March-April, £26 5s ; large Bom- 
bay ditto, £25 10s. Groundnuts steady. Coromandel machined, 


ARCOS Ltd. 


49, Moorgate, London, E.C.2 


Sole purchasing and selling 
agency in Great Britain for 
the Government of the U.S.S.R. 


RUSSIAN RAW MATERIALS 


TIMBER, FIBRE, FURS, METALS 
AND ORES, CRUDE DRUGS, 
PETROLEUM PRODUCTS, ETC. 


Turnover (June, 1920, to December, 1924), upwards 
of £48,000,000. 


Branches in MOSCOW, LENINGRAD, 
CONSTANTINOPLE, RIGA. 


AGENTS in U.S.A.: Amtorg Trading Corporation, 
136, Liberty Street, New York. 


. Cables: 
Intand Taree 4 
una oun aie 
Telephone: 
Lenden Wall 6626 
(ten tines). marcas, Ear 
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March-April, {23 158; Chinese decorticated, f.a.q., ditto, £23 58 | Fine, 46s 3d; good to fair, 458 6d to 438 64: dull to 
per ton. ' to 398; sweet, 46s. Present shipment from anaes 6d 
OILS.—Linseed easier. mixed, 458 6d. Present shipment from South America, 458 94 ~ 
Crude market letter ists dearer. Town tallow, 42s 6d per cwt. Rough f . 
per 8 Ibs, 44d; melted stuff, 32s per cwt. Quotations are To og 
40s 6d, net cash, naked, ex works. Country: Frail casks 408 6d: 
home melted, shipping casks, net, f.o.b., good coloured, 45s 6d: fair 
to dull, 418 6d to 40s 6d. Bone fat: white, none; pale ein: 
benzine, 38s; melted stuff, 38s, f.0.b. ee 


eee 


METROPOLITAN CATTLE.—Maxzcu 12. 
Bettiah Beasts, por stone of 8 Ibe to sink the oftal Sheep, per stone, 
8 


Beaste—Devons......0. 8 to 0 Beaste—Heavy Bulls .. 4 : 
Ghorthorns ......e000 |] Canadian ........... . 
Norfolka seeeeseeeeeee Bheep— Downs eeeeeese 13 
Scottish se 7 


‘0 
°~  epacpeaeagta 10 
8 Boottish Rs oe 
! uieter during the week, and Downs ........ 
o-day recent improvement in the POTATO MARKETS.—Mazcu 12. 
to have been of a tem character, and ink 
0 6 
90 King Edwerds ........ 
90 Evergoods 


Seeceeversere 


COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department. 

STU —_ METALS—B. Copper £8 & 8 |{ SUGAR—per cwt, duty, lls 
Galle, Choe eccows 81 6 0 Best selected a 7s ws Bg cont, polarisation 7% 
Bengal Sheets (strong)...... uscovado .. 

Btanc iH 63/12/6 63/15/0 Cc 
Lead Eng. Pig per ton 38/ 00/0 
Soft Fo . 37 56/5/0 
ee nce seen aS 
n as 
Do "do tals «-.. 1/0/0 251/10/0 
we oe 
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cococoo] 
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BYoloko 
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SPICES—Pepper, Ib— 
Muntok, fair White .. 
Biack Singapore 
White Siam 

Pimento .... 


eB 


> 
Swroamooo -RrOOOCOCOOCO 


Co 

Edible, refined 

Cocoa-nut, crude 
Refined 


© 


REKEE BEES eézes. 


Petroleam—Oil, per 8 Ibs. 
White ......... oe 


coz aslioSScootns 
conmomooocooocoos S 


8 
Ss 
onc. 


? 
of 
1/00 


o °o 
Stoops 


Ginger—per cwt— 
Cochin, small rough .. 


8 
beet 


Best English, per ton 
delivered, London... 58 0 
“ Ferrocrete” rapid hardening 
Portland cement, 10s per ton extra. 
PROVISIONS— 
Batter—per cwt. sded 
Irish nom 


Rocomwtoo8Se Reon eo5Scccces 33880 
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0 184 TAPIOCA— per lb— 


E. I, Flake, fair, spot.... 0 
Medium Pearl wt 39 
Seed %9 
TEA—duty . 
foreign, 4d per Ib— 
Indian and Ceylon— 
Pekoe 
Broken Pekoe 
Orange Pekoe ....- 
Broken Orange ......++ 
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God 
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TIMBER -ex. yd— 
Swedish u/s 3 x 8, Pt. Std... 
Do 24 


onda 


oo °o ooo So 
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~ 
co 2ha~<e22 555 


$588 


INDIA RUBBER—Ilb— 


Para, tine hard spot .... 


wu oO 
wo &. 
“wo oe 
oe 


tee BESS...8oh se SESEESR 


Teak 

Honduras Mahg. logs, ©. 

African ” 

American Oak Boa 
Ash 


Do » 
spe 


ach oe 120—English 3 

Near ecee 
FLOUR— 280 lbs— 

Eng. straights ex mil.. 56 
a og aah abt 

goon, No. 

Broken la TOBACCO— 
ROSIN—per ton— Duty 8/2—10/4 per lb. 

American Virginia leaf— 

Common to fine.....-+« 
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Strips ....-..seee oseee 
Kentucky leaf— 
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East Indian . 
Cigars, duty 15/7 per Ib... 
TURPENTINE, p. cwt.. 
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WEEKLY COMMERCIAL TIMES, 
ot Bankers’ Gazette and Railwap Monitor: 
A " FOLITTOAL, LITERARY, AND GENERAL NEWSPAPER. 
Price One Shilling. 


REGISTERED AT THE GENERAL POST OFFICE AS A NEWSPAPER. 
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B. W. BLYDENSTEIN & 60., 


54-55-56, Threadneedie S&t., 
London, E.C.2, 


BANKERS & DISCOUNT AGENTS, 
BANKING AND DISCOUNT 
BUSINESS TRANSACTED. 


DEALERS IN BRITISH TREASURY 
BILLS OF ANY MATURITY. 


SPECIAL FACILITIES FOR BUSINESS 
WITH HOLLAND. 







DOMINION BANK 


Head Office, TORONTO, CANADA, 
Capital & Reserves $13,900,000. 
Sm AUGUSTUS NANTON, President. 
A. W. AUBTIN, Vice-President. 
CLARENCE A. BOGERT, General Manager. 





















|| FORWARD CONTRACTS IN DUTCH London Branch, 
GUILD 8 KING WILLIAM STREET, £.6.4) 


S. L. JONES, Manager. 


















; 5 business of all kinds undertaken. 
OAPITAL eae 686.66 eee Ty emer son orem 
BTATUTORY BESRRYE. ...¥.20,046,083— Reapehes 588 See. Peenmes 
EXTRAORDINANT hEShaR 2 ooo— business in Newfound- 
(61,808, oe 2,660, NEW YORE AGENCY . 85 WALL STREET. oe beantas } _ eGuaie. 
Branches: ROTTERD 


Gusta Trust Rieti of Ne ew York 


N international bank See every phase of 
modern by means of its 
offices in the Unit States and the principal cities 
of ee offering unusually complete services and 
facilities to firms developing foreign trade. 


32 Lombard Street, E.C. 3 


PALL MALL OFFICE ar ancy An IVER 
50 Pall Mall. S.W.1 BushH Alawoeh. WC.2 i 21 Comes  Bechesee Belidiees 


New York Paris oie aalé Havre Antwerp 















THE UNION DISCOUNT COMPANY || 
OF LONDON, LIMITED 


T 
“dies, Sek, 38, CORNHILL, LONDON, E.C.3. Sid Aree 


Capital Paid-up and Reserve Fund 


£2,600,000 
Treasury, Bank and Trade Bills Discounted. Money 
ce ee ee 
Enquiries. Invited... 
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BANK OF SCOTLAND 


ConsrTiruTEeD BY ACT OF PARLIAMENT 1695. 


AUTHORISED CAPITAL...) ...w.. sss BN BOD000 
PAID UP CAPITAL ... s+ nse 1,828,000 
RESERVE FUND and BALANCE carried forward eee one, «81,027,149 
DEPOSITS and CREDIT BALANCES as at 20th February, 1924 £33,232 290 


Governor: THE Rieut Hon. LORD ELPHINSTONE. 
Deputy Governor: 818 RALPH ANSTRUTHER OF BALCASEIE, Bt, 


Head Office: THE MOUND, EDINBURGH. 
GLASGOW, Chief Office: 2, Sr. Vnicent PLACE, W. G. LEGGar, Manager, 
LONDON Office: 90, BisHorseats, E.C.2, J. W. JOHNSTON, Manager, 


Over 230 Branches and Sub-Branches in . 
=e ee. Glasgow, and Chroudhout Scotland, 


ae J. SCOTT, Treasurer, 







INDIAN NEWSPAPERS. 
OFFICES IN LONDON 






















WEST SPRINGS, LIMITED. 
(Incorporated in ‘in the Transvaal.) Telegraphic Address: 


e6 Binjal Cable, Lenden os 
NOTICE TO SHAREHOLDERS. 


Notice is hereby given that the Eighth | SINGER AN D 


Ordinary General Meetin “ Shareholders 


in the above Company will be. held in the | 
Bart fei, Sagel"riow, 40s Geet |! FRTEDLANDER 
House,’’ Jo on Bria , the 15th 


hannesburg, 
day of May, 1925, at 10. 45 o’clock in the 


















‘| Wene:—W. T. DAY, Londen Manager. 









{ PIONEER PRESS of INDIA | | ix=son. 22: ihe feutowing urnese mS London Wal, 
. ‘o receive the oO 

Ptoncer and Civil & Military Gazette, Ltd., and a. and to ‘consider: the Balance SONDON.” 

Lahore, Alishabed, Delhi. Caloutta, Shee evenue an xpenditure 

—..  {imeorporated in india." for che year ended 31st t December, 1 192 ry ae E. 


2. To elect two Directors in the place J 
see ae ot ae in os tthe Avtions 1 
who retire rotation in terms 0: e cles 
of Association, but are eligible and offer FOREIGN BANKERS 
themselves for re-election. 

. To fix the remuneration for the past 
audit, and to appoint Auditors for the ensuing 


11, Arundel Street, Strand, W.C.2. 


Cece te Temple Station, Underground. 














REGISTERED STOCK, 1953. be transacted at an Ordinary General Meeting. 

41%. The London Transfer REGISTERS of the 5% 5% TRUSTEE meennmente 
Notice is a given | that the TRANSFER Saray will be CLOSED from the 21st ° 

i BOOKS! of the above Stock will be CLOSED | April to the 24th April, 1925, and the Head Sums of £50 and upwards can 
-frora the 16th day of March, 1925, to the ce Transfer Registers from the 11th May out exnense to Lenders, in 5% CORPORATION 
'$ist day of March, 71925, both days inclusive, | to the 30th May, 1925, all days inclusive.— MORTGAGES repayable on 4th January. 1980 
‘for the preparation of the Warrants for the | By order, EDMUND SHEPHARD, 1935, 1940; or in the new issue of 5% 
“‘half-yearly interest, due ist April, 1926. Secretary to the London Committee. CORPORATION STOCK to be redeemed on 
For the Union Beak of Canada, London Transfer Office, 4th October, 1945. Full information can be 
SPARHAM, Manager. 5 London Wall Buildings, Finsbury circus, obtained from the City Treasurer, City Hall, 
E. Belfast ; or through any Stockbroker, or Banker. 


Prince PR i C.2. 
" 10th March, 1 Be oe 12th March, 1925. 


BRITANNIC ASSURANCE CO. LTD. 


(Established 1866.) 


‘Chief Offices: BROAD STREET CORNER, BIRMINGHAM. 
| Chief London Office: 44 & 46, Kingsway, W.C.2. 


; 
i 


Extracts from the Directors’ Report for the Year 1924. 


‘TOTAL PREMIUM INCOME amounted to £2,625,800. 
‘CLAIMS PAID during the year amounted to £1,060,951. The Total amount paid in Claims by the 
‘ Company up to the 3lst December, 1924, was £18,904,200. 
‘ORDINARY BRANCH. The Premium Income amounted to £652,051. The number of Policies issued 
_ jn this Branch was 10,644, assuring (after deduction of Re-assurances) the sum of £1,714,839. 
‘INDUSTRIAL BRANCH. The Premium Income amounted to £1,971,505. 
TOTAL INCOME AND EXPENDITURE. The Gross Income from all sources amounted to £3,112,750, 
=) ae showing an Increase of £124,752 over the Gross Income of the previous year. The Total Outgo amounted 
oe to £2,050,061, leaving a balance of Income over Expenditure on the year’s accounts of £1,062,689. 
se) 4 ‘TOTAL FUNDS. The Total Funds now amount to £9,561,938. 
ce ‘VALUATION. The Annual Valuation of the Company’s Policy liabilities has been made by the Actuary, 
Mr. J. Murray Laing, F.LA., F.F.A. 
Ordinary Branch. A Surplus of £200,043 is disclosed, which includes £58,280 brought forward from 
the previous year. 
Industrial Branch. A Surplus of £114,780 is disclosed, which includes £34,833 brought forward from 
the previous year. 








— 









Ordinary Branch Policies in the Immediate Profit Class will receive 
a Reversionary Bonus at the rate of £2 per £100 Sum Assured. 











The Company also transacts’ Fire, Accident, Motor, Workmen’s Compensation, Burglary, Plate Glass, Employers’ 
Liability, Fidelity Guarantee, and other Classes of General Insurance business. ‘‘ All-Cover’’ Comprehensive Policy for 
Householders or Traders. Enquiries Invited. 
J. MURRAY LAING, FIA., F-F.A., JNO. A. JEFFERSON, FLA. 
Secretary & Actuary. Chairman & General Manager. 

















|: PROVINCE OF MANITOBA : 
” —_—— . To transact such other business as may CITY OF BELFAST LOANS. 
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THE PROVIDENT ASSOCIATION OF LONDON, LTD. 


PROVIDENT HOUSE, BISHOPSGATE, LONDON, €E.C.2. 


FOUNDED 1877. 


Authorised by Act of Parliament, Intituled Provident Association of London Act, 1910. 


INVESTED FUNDS - 


Total Advances upon House Property to Policy-holders 


and Certificate-holders exceed 


Provident House, Bishopsgate, London, E.C.2. 


Susnrance. 





YOUR FUTURE SAVINGS. 
savings 
to your family if you die and to 
means of 


An ENDOWMENT POLICY. 
THE PRUDENTIAL ASSURANCE Co., Ltd. 


HOLBORN BARS, LONDON, E.C.1. 


~~ may guarantee your 


f if you live by 








REFUGE 
ASSURANCE CoMPANY LIMITED. 
Chief Office : Oxford St. Manchester. 


(For the year eoding ‘December Sist, 1924). 
— Income Exceeds £7,900,000 

Exceed - £29,000,000 
cues Paid Exceed £43,000,000 





Comprehensive Family Policy 


Becuring a CAPITAL SUM at the end of 
a fixed term, and, in case of earlier death, 


A Guaranteed Income of 10% 


as provision for Widow and Children. 


Premiums cease in case of Invalidity. 


Apply for new explanatory leaflet to— 


GRESHAM LIFE ASSURANCE SOCIETY, LTD. 


| 
(08-190, FLEET STREET, LONDON, E.C.4. 
Founded 1848, 
made to 
Payments —,, a4 Pelicy-Holders 





INSURANCE IS 
OWE TO YOUR DEPENDENTS 
ALL CLASSES OF POLICIES ISSUED BY 


PEARL ASSURANCE 


co., LTD. 
Total Assets Exceed £33,600,000 


Apply Chief Office: HIGH HOLBORN, W.C.1, 


or any Representative. 





CANADIAN PACIFIC RAILWAY 
COMPANY. 


NOTICE TO SHAREHOLDERS. — The 
Forty-Fourth Annual General Meeting of the 
Shareholders for the election of Directors to 
take tho places of retiring Directors, and for 
the transaction of business generally, will 
be held on Wednesday, the 6th day of May 
next, at the principal office of the Company, 


at Montreal, at 12 o’clock noon. 


London at the same time. 


By oe ae = 
ST ALEXANDER, Secretary. 
Montrest 1 oth March, 19265. 











A PRIMARY DUTY YOU 


The Common 
Stock Transfer Books will be elosed in 
Montreal, New York and London at 3 p.m. 
on Tuesday, the 7th day of April. The 
Preference Stock Books will be closed in 
All books will be 
re-opened on Thursday, the 7th day of May.— 


-UNDS - - £8,709,487 


‘e123 MILLIONS 


R. S. JACKSON, Chairman. 
W. W. BENHAM, Managing Director. 


UNIVERSITY OF LONDON. 


A Lecture on ‘‘ The Restoration of Belgian 
Public Finance ’’ will be given ¢in English) 
by Professor Albert E. Janssen (Director of 
the National Bank of Belgium; Professor in 
the University of Louvain) at The London 
School of ne (Houghton street, 
Aldwych, W.C.2) on Monday, 16th March, 
1925, at 5 p.m. The Chair will be taken by 
Dr. Walter Leaf, Litt.D., D.Litt., Chairman 
of the Westminster Bank. 

EDWIN DELLER, Academic Registrar. 


UNIVERSITY OF LONDON. 


A Lecture on “‘THE BANKER AND THE 
LAW” will be given by Mr. BERNARD 
CAMPION, K.C., LL.B. Taare a 
Gilbart Lecturer on Banking (1924- Ont 
THE LONDON SCHOOL OF ECONO ics 
(Houghton Street, Aldwych, W.C.2) on 
Depts MARCH oe 1925, at 

. The Chair will nm by THE 
RIGHT HON. LORD JUSTICE ATKIN, 
7 ADMISSION FREE, WITHOUT 

EDWIN DELLER, Academic Registrar. 


UNIVERSITY OF LONDON. 


A Course of Two Lectures on ‘‘ THE 
FACTORS WHICH LIMIT THE DEVELOP: 
MENT OF FOOD Pclagend alka Totes | IN GREAT 

BRITAIN *’ will be given by £IR DANIEL 
HALL, K.C.B., F.R.S. (Chief Scientific 
Adviser and Director-Genera) of Intelligence 

ent in the Ministry of Agriculture), 
LONDON SCHOOL OF ECONOMICS 

















MARCH 1$th 1925, at 5 p.m. ADMISSION 
FREE, WITHOUT TICKET. 
EDWIN DELLER, Academic Registrar. 


NATIONAL BANK OF INDIA, 
LIMITED. 





The TRANSFER BOOKE! of the Bank will 
be CLOSED from 2 March to 31st March, 
both days eae — tinnd, Order of the Board, 


26, Bi Re var London Manager. 
8 ga 
iahapee st 19350 





THE EASTERN BANK, LIMITED. 


The TRANSFER BoOks will be CLOSED 
from the 18th dey of March until the 3rd 
day of April, 1925 (both days inclusive).— 
By order of the Board, 

R. CARTER, Secretary. 

2 and 3 Crosby square, London, E.C.3. 

14th March 1925. 





UNIVERSITY OF BIRMINGHAM. 
FACULTY OF COMMERCE. 
PROFESSORSHIP/ OF COMMERCE. 





The Council of the University invites 
applications for the Professorship of 
Commerce. 

Annual stipend £950. The Professor will 
be required to take up his duties on Ist 
October, 1925. 

Twenty copies of applications (accompanied 
by testimonials) should be received on or 
before lst May. 

Full particulars may be obtained from the 
undersigned. 

Cc. G. BURTON, Secretary. 





SPANISH 4% EXTERNAL AND 
INTERNAL LOANS. 


The COUPONS due ist April, 1925, can 
be PRESENTED at the Bank of Spain, 
Bilbao House, New Broad street, E.C.2, 
eeqean 10 and 2 0 clock, Saturdays 10 and 


»OUPONS of the 4% External Debt 
detached from Bonds duly sealed will be 
PAID aceeene to the Royal Decree of 8th 
August, 1898. 

COUPONS of the 4% Internal Debt will 
be PAID, less 20% discount, by orders on 
Madrid at 15 days after examination thereat. 

Lists in duplicate uired, and the Bonds 
of the External Debt a = be exhibited 


when the nee ai a 
ASIO E. + LURALDE. 
London, 16th poe 1925. 








THIRD IMPRESSION WITH ADDITIONAL CHAPTER AND STATISTICS. 


AN 


INTRODUCTION TO THE 


STUDY OF PRICES 


with special reference to the History of the Nineteenth Century. 
By WALTER T. LAYTON, M.A. 7s. Gd. net. 


The Economic Review: 
social conditions.”’ 

The Practical E: 
especially of the nineteenth 


—"* His excellent and clear little book ought:to be in the hands of every student of 
—_ _ Taio book should be valushis ta the atudeut of monetary values and prices, 


The Economic Journal :—"* ‘The high qualities he possesses and exhibits will, we are sure, recommend 
his ‘Introduction’ to all who would saaie 00 Gece Me caste ont Crasetes conane> available to the 


fascinating but complicated ‘study of prices.’ 


That is, perhaps, the 


of present 
economic questions, and it must always occupy e prominent place in the scleutifi discussions af 


professional 
The Westminster Gazette: 


—"* Mr. Layton, whe tone of Sit tan or ie Selene ain 
has refrained deliberately from a long exposition of the theory of the relation 


and the quantity of circulating currency. He has adopted that historical method which appeals to the 


the practical man. His tracing of the price fluctuations of the 
And it the book 





MACMILLAN & CO., LTD., LONDON, 





(Registered in Japan.) @stablished 1880. 
Capital Subscribed & Fully Paid ‘ Yen’ 100,600,000 


Reserve ‘ «+ es gn, — 80,500,000 
Head Office... es YOKOHAMA. — 
Branches at— 


Batavia, Bombay, Buenos Ayres, Calcutta, Canton, 
fpeageten, Dairen (Dalny), Fengtien (Mukden), 
Hamburg, Hankow, Harbin, Honolulu, Hong-Kong, 
Kai Yuan, Kobe, London, Los «Angeles, ns, 
Manila, Nagasaka, Nagoya, Newchwang, New York, 
Osaka, , Rangoon, Rio de Janeiro. Saigon, 
Samarang, San Francisco, Seattle, eee 
Shimonoseki, anpoee. Sourabaya. © . Sydney; 
Tientsin, Tokyo, Tsinanfu, » Viadivostock 

and receives for collecting Bills: of 


(temporarily closed). 
The Bank buys 
Exchange, issues Drafts and Telegraphi€ Transfers 
and Letters of Credit on above places and elsewhere, 
eee received f; ere Brn ae be 
ts lor i at rates to 
pplication 


obtained on a 5 
Lendon Office: 7 Bishopsgate, E.C.2, 
K. YANO, Manager 


iIBANCO DE CHILE. 
94 


every clase of 


, Published by the 
—— 


ENGLISH SCOTTISH AND 
AUSTRALIAN BANK, Ltd. 


Paid-up Cepital..................%20.000,000 (44,109,589) 
Reserve Fund........ Resesisibe $20,000,000 (24,109,589) 


870 Branches throughout CANADA, and in 
NEWFOUNDLAND, the UNITED STATES, the 
WEST INDIES, MEXICO and BRAZIL. 
Exceptional facilities offered for business in these 
countries and in all perts of the world. 


Londen Office: 2 LOMBARD STREET, E.C.3. 

(G. P.O: Box '408:) 
CHARLES CAMBIE, Manager. 
A. R. PHIPPS, Asst. Manager. 


(re EEA 


ee oR nee: ancient 


CITY OF CAPE TOWN. 


ee 


FOUR PER CENT. MUNICIPAL LOAN OF 
£178,050. 


, 


Notice is hereby given that, in accordance 
with the conditions on which the above Loan 
was raised. DEBENTURES amounting to 
£4,100 were this day DRAWN by lot for 
payment at par, and that the same will be 

don the ist July next upon the said 

ebentures and all interest coupons not then 
due be left at the Standard Bank of South 
Africa, Limited, 10 Clements lane, Lombard 
street, London, E.C.4, three clear days for 
NUMBERS AND PARTIC- 
DEBENTURES. 
Debentures of £1,000 eac 
202 213 237 27 


of 
— of £500 each 
Debenture of £100 


£2,000 
£2,000 
2100 


Debentures amounting together to £4,100 
For the Standard Bank of South Africa, Ltd., 
BER’ WNDES, A 


TRAM LO 
Present a ob D Ww as tary Public of 
: Josh. D. atts, No ic 0 
the firm of Duff, Watts & Co., 2 Nicholas 
passage, Nicholas lane, E.C.4. 


for we Proprietors by G. EB. Hane. 81. Clements Press. strees, Kingsway 
Peopriotors at Granville Honea, Arundel emcee’ W.C.4--Gaiansane March 14, 1925—N. 4080. 


Head Office: 
LONDON, B.C. 3 


The Bank. has over 1,650 
Offices in England and Wales, 
end several in 
Todia, Burmah and Egypt. 


DBPOSITS, &c. £341,484,339 
ADVANCES, &e. £164,714,381 


The Bank has Agents and 
Correspondents throughout the 


aucmenmcemenl| | 


BRAKPAN ‘LIMITED. 
(Incorporated in the Transvaal.) 


NOTICE TO SHAREHOLDERS. 
‘Notice ‘is hereb ven 
tS 


that the Twenty- 
second Ordinary 
holders in the above Company will 
in the Board Room, Second Floor, 
er House,’’ Johannesburg, on ? 
the 15th day of May, 1925, at 2.30 0 
in the afternoon, for the following business:— 
1. To receive the Reports of the Directors 
and Auditors, and to consider the Balance 
Sheet and Revenue and Expenditure Account 
for the year ended the 31st December, 1924. | 
2. To eleet two Directors in the of 


O’Bri 


eligible and offer. themselves for re-el 
7 To fix the remuneration for the past 
audit and to appoint Auditors for the 


Company will be CLOSED 3 
April to" the 24th April, 1925, and the Head 
ce nsfer Registers from the 11th May 
to the 30th May, 1925, all days inclusive. 
abee, of oe erent te 
rous of attending FOXY, 
oF of voting a any eae Mesting of bg 
ompany, 8 produce Share Warren 
Ser ve fication, ; or may, at their option, | ) 
¢ same as ows :-— 
(a) At the Head — - eS ee in | 
Johannesburg at eon . 3 a holding 


before: the time 
of the Meeting. | 
5 Loraen oe Delidings E.C.2, at least 
ndon , E.C.2, 
before the date appointed for ‘the 


‘At the Office of the Credit Mobilier | 
Frosieais, 30 and 32, Rue Taitbout, Paris, 
least 30 days before the date ap) : 
the holding of the Meeting. a it, i 

Upon such production or sep Certif- 


cates, with Proxy Forms, 
under which oak, Share Warrant Holders 


may attend the Meeting either in person oF 


by proxy.-—By_ order, 
F y. “h JEFFERYS, London Secretary 


Transfer Office, ; 
ere Wail: Buildings, Finsbury circus, 


E.C.2. ' 

12th March, 1925. . aa 
‘xipesway, London, W.0. 

——— 


Office of the Company, i 








P ; wits ee en oe fee, ‘ 
ae ee eS ek ee ee a ae 

i ee eee HE eet | nt 
ea Ee eke Daren ey et Re Lae a A eR 


gt Rea ee Ms ae 








